Due date O.R.C. 5747.08(G) Maintain tax records for four years O.R.C. 5747.17

Do not use staples. Use only black ink and UPPERCASE letters. .
Ohio | &5 pividual Income Tax F LR
Taxable year O.R.C. 5747.01 R ividual Income Tax Return 16000101

Taxation
Note: This form encompasses the IT 1040, IT 1040EZ and amended IT 1040X.

Is this_.an ame eturn? Yes No If yes, include Ohio IT RE (do not include a copy of the previously filed return)
O RS 85 (A
Is this a Net Operating Loss (NOL) carryback? Yes No If yes, include Schedule IT NOL

Taxpayer's SSN (required) pp Ifdeceased  Spouse’s SSN (if filing jointly) pp Ifdeceased Enter school district # for
this return (see instructions).
check box check box SD# »)»
First name M.I.  Last name O.R.C.5747.04

TC Rule 5703-7-09

Spouse's first name (only if married filing jointly) M.l.  Last name

Mailing address (for faster processing, use a street address)

City State ZIP code Ohio county (first four letters)

Home address (if different from mailing address) — do NOT include city or state ZIP code Ohio county (first four letters)

Foreign country (if the mailing address is outside the U.S.) Foreign postal code

Ohio Residency Status - Check applicable box Filing Status — Check one (as reported on federal income tax return,
Full-year Part-year Nonresident NS with limited exceptions — see instructions) O.R.C. 5747_08( E)_
resident resident Indicate state

Single, head of household or qualifying widow(er)
Check applicable box for spouse (only if married filing jointly)
Married filing jointly Married filing separately

Full-year Part-year Nonresident Y Yes No
resident resident Indicate state
. ies Di file the f | extension 48687 .........ccccoeerireenieeeene
Ohio Political Partv Fund O.R.C. 5747.081 Yes No id you file the federal extension 4868 vee No
Do you want $1 to go to this fund? R e— p—— Is someone else claiming you or your spouse (if joint return) as

a dependent? If yes, enter "0" onlin@ 4........cccooeviiciiinincnen.
If joint return, does your spouse want $1 to go to this fund?.....

Note: Checking “Yes” will not increase your tax or decrease your refund.

1. Federal adjusted gross income (from the federal 1040, line 37; 1040A, line 21; 1040EZ,

line 4; 1040NR, line 36; or 1040NR-EZ, line 10). Place a negative sign (“-*) in the box at O.R.C. 5747.01 (A)
the right if the amOoUNt is 1€5S thaN -0-...........ccoeveveeeeeeeeeeeeeeeeeeeeeeeees e snsnnnene oo 1. — .
A
2a.Additions to federal adjusted gross income (include Ohio Schedule A, line 10) ........ccccocerieennnen. 2a. M
, . . . . , See Schedule A
2b.Deductions from federal adjusted gross income (include Ohio Schedule A, line 35)..................... 2b. i —— ——— —
3. Ohio adjusted gross income (line 1 plus line 2a minus line 2b). Place a negative sign 0O.R.C. 5747.01(A)
(“-*) in the box at the right if the amount is less than -0- ..........ccccooiiiiiiiie 3.

O.R.C. 5747.025

4. Personal and dependent exemption deduction (if claiming dependent(s), include Schedule J)...... 4.

o O O O o o o o
o O O O o o o o

5. Ohio income tax base (line 3 minus line 4; if less than -0-, enter -0-) ..........cccoooiiiiiiiiiiiie e, 5. Total

o : . . O.R.C. 5747.01(HH)
6. Taxable business income (include Ohio Schedule IT BUS, line 13) .....ccooiiiiiiiiiiiiiiiieeeeee 6.
7. Line 5 minus line 6 (if Iess than -0-, €Nter -0-)........cccuiiiiiiii e 7. Total

Include your federal income tax return
if line 1 of this return is -0- or negative.

Do not write in this area; for department use only.

Postmark date Code
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Ohio | 2epartment of 2016 Ohio IT 1040 ||I|||I|

Taxation
Rev. 916 Individual Income Tax Return
15000201
SSN
7a.AMouNt from N 7 0N PAGE L......oiuiiiiieiiieii ettt 7a. See IT 1040, line 7 00
O.R.C.5747.02(A)(3
8a.Nonbusiness income tax liability on line 7a (see instructions for tax tables)..........c.ccccvviiiiiiiiiiiiiiiicee 8a. (A)B8) 00
o o . . O.R.C.5747.02(A)(4) o0 0

8b.Business income tax liability (include Ohio Schedule IT BUS, lIN€ 14).......cccooiiiiiiiiiiiiieiee e 8b.

8c. Income tax liability before credits (Iine 8a plus lINE 8D) ........eiiiiiiiiiiiii s 8c. Total 00

I redi
9. Ohio nonrefundable credits (include Ohio Schedule of Credits, liN€ 34)........ccccoviiiiiiiiiiiee e : ee Schedule of Credits 0

10. Tax liability after nonrefundable credits (line 8c minus line 9; if less than -0-, enter -0-).........ccccceeiieiinene 10. Total 00

11. Interest penalty on underpayment of estimated tax (include Ohio IT/SD 2210)........ccccocvirviiinieiiecieeiieenns 11.O'R'C' 5747.09(D)&(E) 00

12.Sales and use tax due on Internet, mail order or other out-of-state purchases (see instructions). O.R.C. 5747.083 00

If you certify that no sales or use tax is due, check the box to the right.............ccccceeevieriiiiieienens .12 e e :
13.Total Ohio tax liability before withholding or estimated payments (add lines 10, 11 and 12)................... 13. Total 00
14.0Ohio income tax withheld (W-2, box 17; W-2G, box 15; 1099-R, box 12). Include W-2(s), W-2G(s) 0O.R.C. 5747.08(H) 00
and 1099-R(S) WiIth the FEIUIM ..ottt ettt e e snne et s 14.
15. Estimated and extension payments made (2016 Ohio IT 1040ES and/or IT 40P) and credit O.R.C. 5747_09(A)(3) 00
carryforward from PreVviOUS YEAI FEIUIM ......coi.uiii ittt ettt ettt et e et e et e e e e s e e e b e e e anbneeeaienee et 15.
I redi

16.Refundable credits (include Ohio Schedule of Credits, liNE 41)........cccoiiiiiiiiiieiie e 16- ee Schedule of Credits 0

R.C.5747.1 11

17.Amended return only — amount previously paid with original/amended return..............cocceeveiieeiciines 17. O C.5 0& 00

Total 00

18.Total Ohio tax payments (add lines 14, 15, 16 @nd 17)........cccvuiiiiiiiiiiiiiieeiee et 18.

R.C.5747.1 11

19.Amended return only — overpayment previously requested on original/amended return................c........ 19. O C.5 0& 00

20.Line 18 minus line 19. Place a negative sign ("-") in the box at the right if the amount is less than -0- ..... ....20. Total 00

If line 20 is MORE THAN line 13, skip to line 24. OTHERWISE, continue to line 21.
21.Tax liability (line 13 minus line 20). If line 20 is negative, ignore the negative sign ("-") and add line Total 00
2010 fINE L3 e 21.
22. Interest and penalty due on late filing or late payment of tax (SE€ INSIUCHONS) ..........cvervvrerrrerereesessneieseesseess OR24 . 2747.08(G), 5747.15 0 0
23.TOTAL AMOUNT DUE (line 21 plus line 22). Include Ohio IT 40P (if original return) or IT 40XP Total 00
(if amended return) and make check payable to “Ohio Treasurer of State” ......... AMOUNT DUE P 23.
24.0verpayment (lin€ 20 MINUS lINE 13) .....iiiiiuiiieiieeiesieeie sttt e st e e st see e stesteetesteeneesneereeneesseeneenneens 24, O.R.C. 5747.01(R) 00
. . . . - O.R.C.5747.12 00
25.0riginal return only — amount of line 24 to be credited toward 2017 income tax liability.............c.cccceeiene 25.
26.Amount of line 24 to be donated:
a. Wildlife species b. Military injury relief c. Ohio History Fund
00 00 00
d. State nature preserves e. Breast / cervical cancer f. Wishes for Sick Children
00 00 00 0O.R.C.5747.113 00
Total .... 269.

27. REFUND (line 24 minus lIN€S 25 aNd 260).......cuueeiirieiiiiieeiiiie e eiiee s YOUR REFUND P 27. Total 00
Sign Here (required): I have read this return. Under penalties of perjury, | declare that, to | 'f 3&0‘” refund$ilsésg.00|or less, no ’Ef““td_ will be issued.
the best of my knowledge and belief, the return and all enclosures are true, correct and complete. you owe %77 or 'ess, no payment IS necessary.

3 O.R.C. 5747.08(F) O.R.C. 5703.25 NO Payment Included  Mail to
; Ohio Department of Taxation
Y D MM/DD/YY

our signature ate (MM/DD/YY) PO Box 2679
Spouse’s signature (see instructions) Phone number Columbus, OH 43270-2679
ayment Included — Mail to:
O.R.C.5747.08(F) lZ)hio De Iartrlnedntczn‘ T’;\Axa.{ion

Preparer’s printed name (see instructions) PTIN Phone number PPO. Box 2057
Do you authorize your preparer to contact us regarding this return? O.Reke. 574.08(J Columbus, OH 43270-2057
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. Do not use staples. Use only black ink. .
Ohio ‘ Department of 2016 Ohio Schedule A |||| | ||| " II | |II| ||
Rev. 9/16 Income Adjustments — Additions and Deductions
SSN of primary filer 16000301
Additions
(add income items only to the extent not included on Ohio IT 1040, line 1)
1. Non-Ohio state or local government interest and diVIdENdS...............coovcuevereerreeeeieeeeeeeeeeeeeseee e 1. O.R.C. 5747.01(A)(1) 0 0
2. Certain Ohio pass-through entity and financial institutions taxes Paid ............cccoceevevevevereeeereeeseeennes 2. O.R.C. 5747.01(A)(16) 0 0

3. Reimbursement of college tuition expenses and fees deducted in any previous year(s) andQ.R.C. 5747.01(A)(10)&(19). 574
noneducation expenditures from a college savings acCoUNt.............ccciriiiiiiiiiiinie s e :

4. Losses from sale or disposition of Ohio public 0bligations..............ccciiiiiiiiiiie e . O.R.C. 5747.01 (A)(g) 00
o , . O.R.C. 5747.01(A)(15)0 O
5. Nonmedical withdrawals from a medical Savings aCCOUNT ...........cccoiiiiiiiiieiiiie e 5.

6. Reimbursement of expenses previously deducted for Ohio income tax purposes, but only if the 0O.R.C. 5747.01 (A)“ 2)(b0 0
reimbursement is not in federal adjusted grosSs INCOME ...........ccciiiiiiiiiiiieie e n

Eederal

.R.C. 5747.01(A)(20)

7. Adjustment for Internal Revenue Code sections 168(k) and 179 depreciation expense................ 7. 0 C.5 0 0 00
8. Federal interest and dividends subject to state taxation .............ccocoovririeieiiiiiicce e 8. O.R.C. 5747.01(A)2) 0 0
9. Miscellaneous federal iNcome tax addiionS................oeveuevieeeiiceeieeeieeeie e 9. O.R.C. 5701.11(B){1) 0 0

10. Total additions (add lines 1 through 9 ONLY). Enter here and on Ohio IT 1040, line 2a .............. 10. Total 00

Deductions

(deduct income items only to the extent included on Ohio IT 1040, line 1)

O.R.C. 5747.01(A)(31)(k) o
11. Business income deduction (include Ohio Schedule IT BUS, lIN€ 11) ....ooviiieiiiieieieeiece e 117 . m
12. Employee compensation earned in Ohio by residents of neighboring states...............ccccooeveveeiieiircnenne. 12. O.R.C. 5747.05(A)(2) 0 0
O.R.C. 5747.01(A)(12)(a
13. State or municipal income tax overpayments shown on the federal 1040, line 10..........ccccceeiiiieiiieennns 13.—(_)'(—)'(—D 0
O.R.C. 5747.01(A)(5)

14. Qualifying Social Security benefits and certain railroad retirement benefits ..., 14. 00
15. Interest income from Ohio public obligations and from Ohio purchase obligations; gains from the

sale or disposition of Ohio public obligations; public service payments received from the state of O.R.C. 5747.01 (A)(8)(9)0 0

Ohio; or income from a transfer agreemMENt ............co.civeieuieuiceeeieeeeeee et 15— z

. o O.R.C. 5747.01(A)(170 0

16. Amounts contributed to an individual development acCoUNt ...........cc.ceeiiiiiiiiie e .
O.R.C. 5747.01(A)(32), 574708

17. Amounts contributed to STABLE account: Ohio's ABLE Plan...........cccooiiiiiiiiiiiiiiiiee e :

Eederal

18. Federal interest and dividends exempt from state taxation...............cccccceeeeiiiririeieeiiieeeee e 18. O.R.C. 5747.01(A)3)0 0
O.R.C. 5747.01(A)(21
19. Adjustment for Internal Revenue Code sections 168(k) and 179 depreciation expense............cc.ccceeeenee 19. 00

20. Refund or reimbursements shown on the federal 1040, line 21 for itemized deductions claimedona O _R.C. 5747.01(A)(12)(a 00

prior year federal iINCOME taX FEIUMM ........couiiiiiiiii et
O.R.C. 5747.01(A)(13) 0

21. Repayment of income reported iN @ PriOr YEAI .......cc.uiiuiiiiiiiieeiee ettt 21.
22. Wage expense not deducted due to claiming the federal work opportunity tax credit..............ccccc.co...... 22. O.R.C. 5747.01(A)7)0 0
23. Miscellaneous federal income tax deAUCHIONS ..............covovevieievereeciieeeeieieie et 23. O.R.C. 5701.11(B)(1)0 0
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Ohio | 2z 2016 Ohio Schedule A |||| | |||

Rev. 9/16 Income Adjustments — Additions and Deductions
SSN of primary filer 16000401

Uniformed Services
24. Military pay for Ohio residents received while the military member was stationed outside Ohio............. 24. O.R.C. 5747.01(A)(24) 0 0

Servicemembers Civil Relief Act sections 511(b) and 511(d) 00
25. Certain income earned by military nonresidents and civilian nonresident spouses ..............cccceeiieiieenee. 25.
26. Uniformed Services retir@MeNt INCOME ............cveveueiveieeeeeeeeeeeeese s et st eseese et et e e st eseeeeeesseeseeeseaeneeenans 26. O.R.C. 5747.01(A)(26) 0 0
27. Miltary iNJUIY FEIET FUNG ..o enseraseaensenansneans 27. O.R.C. 5747.01(A)(27) 0 O
28. Certain Ohio National Guard reimbursements and benefits..............ccccoveveeceeieeeeeeeee e 0 C 2747.01(A)(22) & (23)0 0
Education

O.R.C, 5747.01(A)(10). 5747.700 0

29. Ohio 529 contributions, tuition credit PUrChASsES ..............cccueiiiiiii it oo ;

: . O.R.C. 5747.01(A)(30)0 0
30. Pell/Ohio College Opportunity taxable grant amounts used to pay room and board ..............c.cccceeeneee. 30.
Medical
31. Disability and survivorship benefits (do not include pension continuation benefits) O.R.C. 5 4701 A)(4)-0.A.C. 5703-7-080 0
32. Unreimbursed long-term care insurance premiums, unsubsidized health care insurance O.R.C. 5747.01 (A)” 1) 00
premiums and excess health care expenses (see instructions for worksheet) .............c.cccoceenee. 32.
33. Funds deposited into, and earnings of, a medical savings account for eligible health care O.R.C. 5747.01 (A)“ 4) 00
expenses (see instructions for WOrkSheet) .............coooiiiiiiiiiiii e 33.
34. Qualified organ donor expenses (maximum $10,000 per taxpayer).............ccecveeveeerereeernene. 34. O.R.C. 5747.01(A)(25) 0 0
35. Total deductions (add lines 11 through 34 ONLY). Enter here and on Ohio IT 1040, line 2b............... 35. Total 00

. 2016 Ohio Schedule A — pg. 2 of 2
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. Do not use staples. Use only black ink.
Chio | &ramertot 2016 Ohio Schedule of Credits |||| | |||| I II ||||| ||
Rev. 9/16 Nonrefundable and Refundable

SSN of primary filer 16260101

Order of Credits O.R.C. 5747.98

Nonrefundable Credits

See IT 1040, line 8¢ o

1. Tax liability before credits (from Ohio IT 1040, lINE 8C) ...eeiuerieiiiiieiiii et (Y B o  —— —

O.R,C. 5747.055(A)(1) & (B)O

2. Retirement income credit (limit $200 per return). See the table in the instructions..............cccccocc.. i

3. Lump sum retirement credit (include Ohio LS WKS, lIN€ 6)... ..ccceeiiiiiiiiiieiiiiiie s s

O.R.C. 5747.055(!5)
O.R.C. 5747.055(G) 0

4. Senior citizen credit (must be 65 or older to claim this credit; limit $50 per return) .........cccccevevivenennenn. 4.

5. Lump sum distribution credit (must be 65 or older to claim this credit; include Ohio LS WKS, line 3).....5.

6. Child care and dependent care credit (see the worksheet in the inStructions)... .........ccoccevvveiieiieencnn, 6. M7—Oi4 0

7. If Ohio IT 1040, line 5 is $10,000 or less, enter $88; otherwise, enter -0- (low income credit) ................. 7. O.R.C. 5747.056 0

8. Displaced worker training credit (see the worksheet in the instructions) (limit $500 per O.R.C.5747.27 0

L=V 0T V2= ) I PSSR 8.

9. Campaign contribution credit for Ohio statewide office or General Assembly (limit $50 per taxpayer)..9. Mz—g 0
10. Income-based exemption credit ($20 personal/dependent exemption credit) ..........ccooceevveeieeeieesienennne. 10. O.R.C. 5747'012- 0
11, Total (Add NES 2 tAIOUGN 10) evvvrrre oo e oo 11. Total 0
12. Tax less credits (line 1 minus line 11; if less than -0-, €nter -0-) .......ccooiiiiiiiiiiie e 12. TOtal 0
e g i S o % tes AUt o o 12 1 S680) 13, 2RCoOTAT.0S(E) | O
14. Earned iNCOME CrEOIT.......ciuiiiiiiiii ittt s e e 14. Mu 0
15. Ohio adoption credit (limit $10,000 per adopted Child) ........cccoiiiiiiiiiiiii e 15. O.R.C. 5147—?J 0
16. Job retention credit, nonrefundable portion (include a copy of the credit certificate).........................w 058 122 171 0
17. Credit for eligible new employees in an enterprise zone (include a copy of the credit certificate).......... 17. QO.R. C— 5—7g9 QG-(—B-)- 0
18. Credit for purchases of grape produCtion PrOPEITY ........ueeeiueieerireeeiiee e st e st e e e e e e e e eeneee s 18. 0. R—C—5147—2—8 0
19. Invest Ohio credit (include a copy of the credit Certificate) ..........cccoviriiiii i 19. 0. R—C_5l47_8_1 0

20. Technology investment credit carryforward (include a copy of the credit certificate)

21. Enterprise zone day care and training credits (include a copy of the credit certificate) .............cccc......™

22. Research and development credit (include a copy of the credit certificate)..........cccocevrviriiiniiiicnens .'R'C' 5/47.331, 166.21 0

23. Ohio historic preservation credit, nonrefundable carryforward portion (include a copy of the credit
(o3=T 1 {Tor= 1= ) O PP PP PP PPPPPPPPN 23. O.R.C. 5747'76(D) 0

24. Total (add liNeSs 13 throUGN 23) ...ttt et e s e e e be e e e bee e abae e e nbeeeannes 24. Total 0
Total 0

O O O O O O O O O 0O 0O 0O ©O o o oo o o o o o o o o

25. Tax less additional credits (line 12 minus line 24; if less than -0-, enter -0-) ........ccoccveeiiiiieniiiiecieeeee 25.

Do not write in this area; for department use only.

. 2016 Ohio Schedule of Credits —pg. 1 of 2




. Do not use staples. Use only black ink.

Ohio ‘ pepartment of 2016 Ohio Schedule of Credits ||||||||I

Rev. 9/16 Nonrefundable and Refundable
SSN of primary filer

165280201

Nonresident Credit
Date of nonresidency to State of residency
26. Enter the portion of Ohio adjusted gross income (Ohio
IT 1040, line 3) that was not earned or received in
Ohio. Include Ohio IT NRC if required...........ccco...... 0 '.C' 5747.05(A)(1) & (2) 0 0
27. Enter the Ohio adjusted gross income (Ohio IT 1040, See IT 1040, line 3 00
Y=Y OO 27. .

28. Divide line 26 by line 27 and enter the_result here (four digits; do not rqund). _ Ogc §M705(A)(1_)_8L(2) 00

Multiply this factor by the amount on line 25 to calculate your nonresident credit —

Resident Credit

29. Enter the portion of Ohio adjusted gross income (Ohio
IT 1040, line 3) subjected to tax by other states or the

District of Columbia while you were an Ohio resident O.R.C. 5747_05(5)(1 ) 00
imi 29.

(lIMItS @PPIY) et
30. Enter the Ohio adjusted gross income (Ohio IT 1040, See IT 1040. line 3 00
lINE 3) oo 30.

31. Divide line 29 by line 30 and enter the result here (four digits; do not round).
Multiply this factor by the amount on line 25 and enter O.R.C. 5747 05(3)(1) 00
the reSUIt NEre ........c.ocuiiiiiccc e 3, = -

32. Enterthe 2016 income tax, less all credits other than
withholding and estimated tax payments and overpayment

carryforwards from previous years, paid to other states or O.R.C. 5747. 05(5)(2) 00

the District of Columbia (limits apply)........ccccoeevieninenne.
33. Enter the smaller of line 31 or line 32. This is your Ohio reS|dent tax credit. If you filed a return for 0. R C. 57417. 05(B)(1) & (2) 00
2016 with a state(s) other than Ohio, enter the two-letter state abbreviation in the box(es) below ...

34. Total nonrefundable credits (add lines 11, 24, 28 and 33; enter here and on Ohio IT 1040, line 9).... 34 Total 00

Refundable Credits
0O.R.C. 5747.76 00

O.R.C. 5747.058 0 0

35. Historic preservation credit (include a copy of the credit certificate)............cccoviiiiiiiiiiiie 35.

36. Business jobs credit (include a copy of the credit certificate)............ccooeiiiiiiiiiiiii e, 36.

37. Pass-through entity credit (include a copy of the federal K-1S) ........coccoiiiiiiiiiiic e
O.R.C. 574766 00

38. Motion picture production credit (include a copy of the credit certificate) ............ccoovvriiiiiiiiinei 38.

39. Financial Institutions Tax (FIT) credit (include a copy of the federal K-18)............ccooiieeerereeceeeenen 39. O.R.C. 5747.65 00
40. Venture capital credit (include a copy of the credit certificate)...........cccoevviiiiiiiiin 40. w 00
41. Total refundable credits (add lines 35 through 40; enter here and on Ohio IT 1040, lin 16)............. 41. Total 00

. 2016 Ohio Schedule of Credits — pg. 2 of 2




Due date O.R.C. 5747.08(G) Record retention O.R.C. 5747.17
Do not use staples. Use only black ink and UPPERCASE letters.

Oh' Department of 201 6 SD 1 00
10 Taxation h I D' . I T R
Rev. 9/16
O.R.C. 5748.01(D, School District Income Tax Return 020101
Note: This form encompasses the SD 100 and amended SD 100X.

Is this an amended return? Yes No If yes, include SD RE (do not include a copy of the previously filed return)

Is this a Net Operating Loss (NOL) carryback? Yes No If yes, include Schedule IT NOL
Taxpayer’s SSN (required) pp Ifdeceased  Spouse’s SSN (if filing jointly) pp Ifdeceased Enter school district # for

O.R.C. 5703.057(A this return (see instructions).
check box checkbox  SD# »» O.R.C. 5748

First name M.I.  Last name
Spouse's first name (only if married filing jointly) M.I. Last name

Mailing address (for faster processing, use a street address)

City State ZIP code Ohio county (first four letters)
Home address (if different from mailing address) — do NOT include city or state ZIP code Ohio county (first four letters)
Foreign country (if the mailing address is outside the U.S.) Foreign postal code

School District Residency — File a separate SD 100 for each taxing school district in which you lived during the taxable year.

Check applicable box 0O.R.C. 5748.01 (F N1 )_ Check applicable box for spouse (only if married filing jointly)
Full-year Part-year resident Full-year nonresident Full-year Part-year resident Full-year nonresident
resident of SD# above of SD# above resident of SD# above of SD# above

Enter date Enter date

of nonresidency to of nonresidency to

Filing Status — Check one (must match Ohio income tax return): Tax Type — Check one (for an explanation, see the instructions)
Single, head of household or qualifying widow(er) | am filing this return because during the taxable year | lived in a(n):

Traditional tax base school district. You must start with Schedule A,
Married filing jointly O.R.C. 5747.08! El line 19 on page 2 of this return.
o Earned income tax base school district. You must start with Schedule

Married filing separately B, line 24 on page 2 of this return.

1. School district taxable income: Traditional tax base: Enter on this line the amount you show online 38) R_.C . 5748 01(E)(1)(a) or (b

Earned income tax base: Enter on this line the amount you show on Tine 27~
O.R.C. 5748.02(A1 00

2. School district tax rate times line 1 (rates found in the instructions).............cccocveiiiiienicns 2.

— . I I O.R.C. 5748.06 00
3. Senior citizen credit (you must be 65 or older to claim this credit; limit $50 per return)...................ccocone.. 3.

T
4. School district income tax liability (line 2 minus line 3; if less than -0-, enter -0-) ... 4. otal 00
5. Interest penalty on underpayment of estimated tax. Include Ohio IT/SD 2210 and the appropriate R.C. 5747.09(D & (E
WOPKSNEEL if YOU @NNUANIZE ...t n s ne et en e s e nean s E— *
00
6. Total school district income tax liability before withholding or estimated payments (line 4 plus line 5)....6. Total
Do not write in this area; for department use only.
Postmark date Code

] 2016 SD 100 — pg. 1 of 2 |




. Ohio ‘ 'Il)'aex!:x?i-:::ent of 2016 SD 100 ||I| | |I|| II

Rev. 9/16 School District Income Tax Return
16020201
SSN SD# .
_ See SD 100.line6 0 0
6a. AMOount from lINE 6 ON PAGE L .....cuiiiiiiiiieii ettt ettt a
7. School district income tax withheld (school district number on W-2(s), W-2G(s) and/or 1099-R(s) must
agree with the school district number on this return). Include W-2(s), W-2G(s) and 1099-R(s) with the 0.R.C. 5747.08(H) 00
L2 (0  PPT 7.
8. School district estimated and extension payments made (2016 SD 100ES and/or SD 40P) and credit O.R.C. 5747.09(A)(1)0 0
carryforward from PreViOUS YEAI FEIUM .......couiiiiiiiii ittt ettt ettt e s 8.

9. Amended return only — amount previously paid with original/amended return.............cccoeevevinveiininenens 9. O.R.C.5747.10& 110 0
10. Total school district income tax payments (add lines 7, 8 and 9) .........ccceoiuiriiiiiiiiiieiniieiie e 10. Total 00
11. Amended return only — overpayment previously requested on original/amended return........................ 11. O.R.C.5747.10& 110 0
12. Line 10 minus line 11. Place a negative sign (“-") in the box at the right if the amount is less than -O-.. .12, Total 00

If line 12 is MORE THAN line 6a, go to line 16. OTHERWISE, continue to line 13.
13. Tax liability (line 6a minus line 12). If line 12 is negative, ignore the negative sign (“-") and add line 12 Total 00
LCOJN 1T g T=IN - U PP PSSR PRSP 13.
- _ _ O.R.C. 5748.08(G). 5747.15 0 0
14. Interest and penalty due on late filing or late payment of tax (See INStruCtions)...........cccoeeviieiriiciiiciciieesenns 14
15. TOTAL AMOUNT DUE (line 13 plus line 14). Include SD 40P (if original return) or SD 40XP (if Total 00
amended return) and make check payable to “School District Income Tax”........ AMOUNT DUE » 15.
. - O.R.C.5747.01(R) 0 O
16. Overpayment (lIN€ 12 MINUS lINE BA) ......eeeiuiiiiiiiiie ettt ettt et e et e e et e e e be e e bneeeanbeaeeas 16.
o _ _ o - O.R.C. 5747.11(A) 0 0O
17. Original return only —amount of line 16 to be credited toward 2017 school district income tax liability ............ 17.
18. REFUND (line 16 MiNUS lINE 17) c...veiiieieeerieisieseeie e YOUR REFUND P 18. Total 00
Schedule A — Traditional Tax Base School District Amounts (see instructions)
Complete this schedule only if filing a traditional tax base school district return.
19. Ohio income tax base reported on line 5 of Ohio IT 1040. Place a negative sign (“-“) in the box O.R.C. 5748.01(E)(1)(a 00
at the right if the amOouNt i 18SS thAN -0- ......c.ciiiiiieiiieieieet et - -
O.R.C. 5748.01(E)(1)(a
20. Business income deduction add-back (S€€ INSTIUCTIONS) .....cc.vvveeiiiiieiiiie e ea e 20 00
21. Total traditional tax base school district income (line 19 plus line 20). Place a negative sign (“-*) Total 00
in the box at the right if the amount iS 18SS than =0- .........cceeiiiiii i .21,
22. The amount of traditional tax base school district income from line 21, if any, that you earned while
not a resident of the school district whose number you entered on this return ...........ccoceevveevererieeeeenns 22. O.R.C. 5748.01(G)(1) 00
23. School district taxable income (line 21 minus line 22; if less than -0-, enter -0-). Enter here and on Total 00
lINE 1 OF TIS FEIUM ... s s 23.
Schedule B — Earned Income Tax Base School District Amounts (see instructions)
Complete this schedule only if filing an earned income tax base school district return.
. . . Q.R.C. 5748.01(E)(21)b) 0 0
24. Wages and other compensation (SEE INSIIUCLIONS) .......ciuiiiiiiiie ittt saee e 27
25. Net earnings from self-employment to the extent included in Ohio adjusted gross income. Place
a negative sign (“-) in the box at the right if the amount is 1ess than -0- ............cccceevveiieiieriennaneas ... 25; .R.C. 5748.01(E)1)(b) 0 0
26. Depreciation expense adjustment (see instructions) ; 0
27. School district taxable income (add lines 24, 25 and 26; if less than -0-, enter -0-). Enter here and on Total 00
lINE 1 OF TIS FEIUM ... s 27. ota

Sign Here (required): I have read this return. Under penalties of perjury, | declare that, to | 'f 3{;’”{; reg“l‘gfgggﬂgg;eiz ”g rneqfé‘r’]‘td_s""ri]'ésgsissjfe"'
the best of my knowledge and belief, the return and all enclosures are true, correct and complete. youowe s~ : 0 pay : Y

} NO Payment Included — Mail to:
Your signature Date (MM/DD/YY) School District Income Tax

O.R.C.5747.08(F) O.R.C.5703.25 P.O. Box 182197

Columbus, OH 43218-2197

Spouse’s signature (see instructions) Phone number
Payment Included — Mail to:
S - - School District Income Tax
Preparer’s printed name (see instructions) PTIN Phone number P.O. Box 182389
Do you authorize your preparer to contact us regarding this return? 0. . 57y .08(J Columbus, OH 43218-2389
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OAC 5703-7-08 — Deduction of Disability and Survivorship Benefits

In accordance with Section 5747.01(A), Revised Code,
a taxpayer may deduct, to the extent otherwise includ-
ed in Federal Adjusted Gross Income, the amount of
disability benefits received pursuant to a contributory
or non-contributory employee disability and survivor-
ship plan; provided, that the establishment of the em-
ployee’s permanent or presumed permanent inability
to engage in gainful employment for which qualified
by training or experience as a result of a physical or
mental impairment is a pre-condition to the receipt of
such benefits.

A taxpayer may not deduct, as disability benefits, any
“sick pay” or similar temporary wage and salary con-
tinuation payments, nor any payments received under
a plan, regardless of the nature of such plan, if the
plan deems such payments to be, or in lieu of, retire-
ment benefits, annuities, or distributions. Payments
initiated as disability benefits are deemed retirement
benefits, annuities, or distributions, subject to sepa-
rate Ohio tax treatment, when, by virtue of the attained
age of the employee or any other cause, the plan no
longer requires the pre-condition of physical or mental
impairment for the receipt of such benefits.

In accordance with Section 5747.01(A), Revised Code,
a taxpayer may deduct, to the extent otherwise includ-
ed in Federal Adjusted Gross Income, the amount of
survivor benefits received as a qualified survivor pur-
suant to a contributory or non-contributory disability
and survivorship plan. A taxpayer may not deduct, as
survivorship benefits, any payments received under a
plan, regardless of the nature of the plan, if such plan
deems the payments as other than survivorship pay-
ments or authorizes payments without the death of a
covered employee as a pre-condition. Annuities, lump
sum settlements, retirement payments, or other simi-
lar benefits received by a beneficiary under an option
or election made by an employee and commencing
upon such employee’s death, are not deductible as
survivor benefits, but are deemed retirement benefits
subject to separate Ohio tax treatment.

(former TX-47-08); Eff 11-24-75
Rule promulgated under: RC 5703.14



ORC 122.152 - Issuing Revenue Refunding Bonds

The director of development services may provide
for the issuance of revenue refunding bonds of the
state by the treasurer of state, payable solely from the
sinking funds established in accordance with section
122.51 of the Revised Code at the times and in the
order and manner provided by the director and in any
trust agreement securing such bonds and shall also
be secured by moneys in the other funds established
pursuant to sections 122.39and 122.41 to 122.62
of the Revised Code to the extent and on the terms
specified by the director, for the purpose of refunding
any revenue bonds then outstanding which have been
issued under sections 122.39and 122.41 to 122.62 of

the Revised Code, including the payment of any re-
demption premium thereon and any interest accrued
or to accrue to the date of redemption of such bonds.
The issuance of such bonds, the maturities and other
details thereof, the rights of the holders thereof, and
the rights, duties, and obligations of the director and
treasurer of state in respect to such bonds shall be
governed by such sections insofar as they are appli-
cable.

Amended by 129th General AssemblyFile No.129, SB
314, §1, eff. 9/28/2012.

Effective Date: 07-14-1983 .



ORC 122.171 — Tax Credits to Foster Job Retention

(A) As used in this section:

(1) “Capital investment project” means a plan of in-
vestment at a project site for the acquisition, construc-
tion, renovation, or repair of buildings, machinery, or
equipment, or for capitalized costs of basic research
and new product development determined in accor-
dance with generally accepted accounting principles,
but does not include any of the following:

(a) Payments made for the acquisition of personal
property through operating leases;

(b) Project costs paid before January 1, 2002;

(c) Payments made to a related member as defined
in section 5733.042 of the Revised Code or to a con-
solidated elected taxpayer or a combined taxpayer as
defined in section 5751.01 of the Revised Code.

(2) “Eligible business” means a taxpayer and its re-
lated members with Ohio operations satisfying all of
the following:

(a) The taxpayer employs at least five hundred full-
time equivalent employees or has an annual Ohio em-
ployee payroll of at least thirty-five million dollars at the
time the tax credit authority grants the tax credit under
this section;

(b) The taxpayer makes or causes to be made pay-
ments for the capital investment project of one of the
following:

(i) If the taxpayer is engaged at the project site pri-
marily as a manufacturer, at least fifty million dollars
in the aggregate at the project site during a period of
three consecutive calendar years, including the calen-
dar year that includes a day of the taxpayer’s taxable
year or tax period with respect to which the credit is
granted;

(i) If the taxpayer is engaged at the project site pri-
marily in significant corporate administrative functions,
as defined by the director of development services by
rule, at least twenty million dollars in the aggregate
at the project site during a period of three consecu-
tive calendar years including the calendar year that
includes a day of the taxpayer’s taxable year or tax
period with respect to which the credit is granted.

(c) The taxpayer had a capital investment project re-
viewed and approved by the tax credit authority as
provided in divisions (C), (D), and (E) of this section.

(3) “Full-time equivalent employees” means the quo-
tient obtained by dividing the total number of hours for

which employees were compensated for employment
in the project by two thousand eighty. “Full-time equiv-
alent employees” shall exclude hours that are counted
for a credit under section 122.17 of the Revised Code.

(4) “Ohio employee payroll” has the same meaning as
in section 122.17 of the Revised Code.

(5) “Manufacturer” has the same meaning as in sec-
tion 5739.011 of the Revised Code.

(6) “Project site” means an integrated complex of facili-
ties in this state, as specified by the tax credit authority
under this section, within a fifteen-mile radius where a
taxpayer is primarily operating as an eligible business.

(7) “Related member” has the same meaning as in
section 5733.042 of the Revised Code as that section
existed on the effective date of its amendment by Am.
Sub. H.B. 215 of the 122nd general assembly, Sep-
tember 29, 1997.

(8) “Taxable year” includes, in the case of a domestic
or foreign insurance company, the calendar year end-
ing on the thirty-first day of December preceding the
day the superintendent of insurance is required to cer-
tify to the treasurer of state under section 5725.20 or
5729.05 of the Revised Code the amount of taxes due
from insurance companies.

(B) The tax credit authority created under section
122.17 of the Revised Code may grant a nonrefund-
able tax credit to an eligible business under this sec-
tion for the purpose of fostering job retention in this
state. Upon application by an eligible business and
upon consideration of the determination of the director
of budget and management, tax commissioner, and
the superintendent of insurance in the case of an in-
surance company, and the recommendation and de-
termination of the director of development services
under division (C) of this section, the tax credit author-
ity may grant the credit against the tax imposed by
section 5725.18, 5726.02, 5729.03, 5733.06, 5736.02,
5747.02, or 5751.02 of the Revised Code.

The credit authorized in this section may be granted
for a period up to fifteen taxable years or, in the case
of the tax levied by section 5736.02 or 5751.02 of the
Revised Code, for a period of up to fifteen calendar
years. The credit amount for a taxable year or a calen-
dar year that includes the tax period for which a credit
may be claimed equals the Ohio employee payroll
for that year multiplied by the percentage specified in
the agreement with the tax credit authority. The credit
shall be claimed in the order required under section



5725.98, 5726.98, 5729.98, 5733.98, 5747.98, or
5751.98 of the Revised Code. In determining the per-
centage and term of the credit, the tax credit authority
shall consider both the number of full-time equivalent
employees and the value of the capital investment
project. The credit amount may not be based on the
Ohio employee payroll for a calendar year before the
calendar year in which the tax credit authority speci-
fies the tax credit is to begin, and the credit shall be
claimed only for the taxable years or tax periods speci-
fied in the eligible business’ agreement with the tax
credit authority. In no event shall the credit be claimed
for a taxable year or tax period terminating before the
date specified in the agreement.

If a credit allowed under this section for a taxable year
or tax period exceeds the taxpayer’s tax liability for that
year or period, the excess may be carried forward for
the three succeeding taxable or calendar years, but
the amount of any excess credit allowed in any taxable
year or tax period shall be deducted from the balance
carried forward to the succeeding year or period.

(C) Ataxpayer that proposes a capital investment proj-
ect to retain jobs in this state may apply to the tax credit
authority to enter into an agreement for a tax credit un-
der this section. The director of development services
shall prescribe the form of the application. After receipt
of an application, the authority shall forward copies of
the application to the director of budget and manage-
ment, the tax commissioner, and the superintendent of
insurance in the case of an insurance company, each
of whom shall review the application to determine the
economic impact the proposed project would have on
the state and the affected political subdivisions and
shall submit a summary of their determinations and
recommendations to the authority. The authority shall
also forward a copy of the application to the director of
development services, who shall review the applica-
tion to determine the economic impact the proposed
project would have on the state and the affected politi-
cal subdivisions and shall submit a summary of their
determinations and recommendations to the authority.

(D) Upon review and consideration of the determina-
tions and recommendations described in division (C)
of this section, the tax credit authority may enter into
an agreement with the taxpayer for a credit under this
section if the authority determines all of the following:

(1) The taxpayer’s capital investment project will result
in the retention of employment in this state.

(2) The taxpayer is economically sound and has the
ability to complete the proposed capital investment
project.

(3) The taxpayer intends to and has the ability to main-
tain operations at the project site for at least the great-
er of (a) the term of the credit plus three years, or (b)
seven years.

(4) Receiving the credit is a major factor in the tax-
payer’s decision to begin, continue with, or complete
the project.

(E) An agreement under this section shall include all
of the following:

(1) A detailed description of the project that is the sub-
ject of the agreement, including the amount of the in-
vestment, the period over which the investment has
been or is being made, the number of full-time equiva-
lent employees at the project site, and the anticipated
Ohio employee payroll to be generated.

(2) The term of the credit, the percentage of the tax
credit, the maximum annual value of tax credits that
may be allowed each year, and the first year for which
the credit may be claimed.

(3) A requirement that the taxpayer maintain opera-
tions at the project site for at least the greater of (a) the
term of the credit plus three years, or (b) seven years.

(4) A requirement that the taxpayer retain at least five
hundred full-time equivalent employees at the proj-
ect site and within this state for the entire term of the
credit, or a requirement that the taxpayer maintain an
annual Ohio employee payroll of at least thirty-five mil-
lion dollars for the entire term of the credit.

(5) A requirement that the taxpayer annually report to
the director of development services full-time equiva-
lent employees, Ohio employee payroll, capital invest-
ment, and other information the director needs to per-
form the director’s duties under this section.

(6) A requirement that the director of development ser-
vices annually review the annual reports of the taxpay-
er to verify the information reported under division (E)
(5) of this section and compliance with the agreement.
Upon verification, the director shall issue a certificate
to the taxpayer stating that the information has been
verified and identifying the amount of the credit for the
taxable year or calendar year that includes the tax pe-
riod. In determining the number of full-time equivalent
employees, no position shall be counted that is filled
by an employee who is included in the calculation of a
tax credit under section 122.17 of the Revised Code.

(7) A provision providing that the taxpayer may not re-
locate a substantial number of employment positions
from elsewhere in this state to the project site unless
the director of development services determines that



the taxpayer notified the legislative authority of the
county, township, or municipal corporation from which
the employment positions would be relocated.

For purposes of this section, the movement of an
employment position from one political subdivision to
another political subdivision shall be considered a re-
location of an employment position unless the move-
ment is confined to the project site. The transfer of an
employment position from one political subdivision to
another political subdivision shall not be considered
a relocation of an employment position if the employ-
ment position in the first political subdivision is re-
placed by another employment position.

(8) A waiver by the taxpayer of any limitations periods
relating to assessments or adjustments resulting from
the taxpayer’s failure to comply with the agreement.

(F) If a taxpayer fails to meet or comply with any condi-
tion or requirement set forth in a tax credit agreement,
the tax credit authority may amend the agreement to
reduce the percentage or term of the credit. The re-
duction of the percentage or term may take effect in
the current taxable or calendar year.

(G) Financial statements and other information submit-
ted to the department of development services or the
tax credit authority by an applicant for or recipient of a
tax credit under this section, and any information tak-
en for any purpose from such statements or informa-
tion, are not public records subject to section 149.43
of the Revised Code. However, the chairperson of the
authority may make use of the statements and other
information for purposes of issuing public reports or
in connection with court proceedings concerning tax
credit agreements under this section. Upon the re-
quest of the tax commissioner, or the superintendent
of insurance in the case of an insurance company, the
chairperson of the authority shall provide to the com-
missioner or superintendent any statement or other
information submitted by an applicant for or recipient
of a tax credit in connection with the credit. The com-
missioner or superintendent shall preserve the confi-
dentiality of the statement or other information.

(H) A taxpayer claiming a tax credit under this section
shall submit to the tax commissioner or, in the case of
an insurance company, to the superintendent of insur-
ance, a copy of the director of development services’
certificate of verification under division (E)(6) of this
section with the taxpayer’s tax report or return for the
taxable year or for the calendar year that includes the
tax period. Failure to submit a copy of the certificate
with the report or return does not invalidate a claim
for a credit if the taxpayer submits a copy of the cer-

tificate to the commissioner or superintendent within
thirty days after the commissioner or superintendent
requests it.

(I) For the purposes of this section, a taxpayer may
include a partnership, a corporation that has made an
election under subchapter S of chapter one of subtitle
A of the Internal Revenue Code, or any other business
entity through which income flows as a distributive
share to its owners. A partnership, S-corporation, or
other such business entity may elect to pass the credit
received under this section through to the persons to
whom the income or profit of the partnership, S-corpo-
ration, or other entity is distributed. The election shall
be made on the annual report required under division
(E)(5) of this section. The election applies to and is
irrevocable for the credit for which the report is submit-
ted. If the election is made, the credit shall be appor-
tioned among those persons in the same proportions
as those in which the income or profit is distributed.

©)

(1) If the director of development services determines
that a taxpayer that received a certificate under divi-
sion (E)(6) of this section is not complying with the
requirements of the agreement, the director shall no-
tify the tax credit authority of the noncompliance. After
receiving such a notice, and after giving the taxpayer
an opportunity to explain the noncompliance, the au-
thority may terminate the agreement and require the
taxpayer, or any related member or members that
claimed the tax credit under division (N) of this sec-
tion, to refund to the state all or a portion of the credit
claimed in previous years, as follows:

(a) If the taxpayer fails to comply with the requirement
under division (E)(3) of this section, an amount deter-
mined in accordance with the following:

(i) If the taxpayer maintained operations at the project
site for less than or equal to the term of the credit,
an amount not to exceed one hundred per cent of the
sum of any tax credits allowed and received under this
section.

(ii) If the taxpayer maintained operations at the project
site longer than the term of the credit, but less than the
greater of seven years or the term of the credit plus
three years, the amount required to be refunded shall
not exceed seventy-five per cent of the sum of any tax
credits allowed and received under this section.

(b) If the taxpayer fails to substantially maintain both
the number of full-time equivalent employees and the
amount of Ohio employee payroll required under the
agreement at any time during the term of the agree-



ment or during the post-term reporting period, an
amount determined at the discretion of the authority.

(2) If a taxpayer files for bankruptcy and fails as de-
scribed in division (J)(1)(a) or (b) of this section, the
director may immediately commence an action to re-
coup an amount not exceeding one hundred per cent
of the sum of any credits received by the taxpayer un-
der this section.

(3) In determining the portion of the credit to be re-
funded to this state, the authority shall consider the
effect of market conditions on the taxpayer’s project
and whether the taxpayer continues to maintain other
operations in this state. After making the determina-
tion, the authority shall certify the amount to be re-
funded to the tax commissioner or the superintendent
of insurance. If the taxpayer, or any related member
or members who claimed the tax credit under divi-
sion (N) of this section, is not an insurance company,
the commissioner shall make an assessment for that
amount against the taxpayer under Chapter 5726.,
5733., 5736., 5747., or 5751. of the Revised Code.
If the taxpayer, or any related member or members
that claimed the tax credit under division (N) of this
section, is an insurance company, the superintendent
of insurance shall make an assessment under section
5725.222 or 5729.102 of the Revised Code. The time
limitations on assessments under those chapters and
sections do not apply to an assessment under this di-
vision, but the commissioner or superintendent shall
make the assessment within one year after the date
the authority certifies to the commissioner or superin-
tendent the amount to be refunded.

(K) The director of development services, after con-
sultation with the tax commissioner and the superin-
tendent of insurance and in accordance with Chapter
119. of the Revised Code, shall adopt rules neces-
sary to implement this section. The rules may provide
for recipients of tax credits under this section to be
charged fees to cover administrative costs of the tax
credit program. The fees collected shall be credited
to the business assistance fund created in section
122.174 of the Revised Code. At the time the director
gives public notice under division (A) of section 119.03
of the Revised Code of the adoption of the rules, the
director shall submit copies of the proposed rules to
the chairpersons of the standing committees on eco-
nomic development in the senate and the house of
representatives.

(L) On or before the first day of August of each year,
the director of development services shall submit a re-
port to the governor, the president of the senate, and
the speaker of the house of representatives on the tax

credit program under this section. The report shall in-
clude information on the number of agreements that
were entered into under this section during the pre-
ceding calendar year, a description of the project that
is the subject of each such agreement, and an update
on the status of projects under agreements entered
into before the preceding calendar year.

(M) The aggregate amount of nonrefundable tax cred-
its issued under this section during any calendar year
for capital investment projects reviewed and approved
by the tax credit authority may not exceed the follow-
ing amounts:

(1) For 2010, thirteen million dollars;

(2) For 2011 through 2023, the amount of the limit for
the preceding calendar year plus thirteen million dol-
lars;

(3) For 2024 and each year thereafter, one hundred
ninety-five million dollars.

The limitations in division (M) of this section do not ap-
ply to credits for capital investment projects approved
by the tax credit authority before July 1, 2009.

(N) This division applies only to an eligible business
that is part of an affiliated group that includes a diversi-
fied savings and loan holding company or a grandfa-
thered unitary savings and loan holding company, as
those terms are defined in section 5726.01 of the Re-
vised Code. Notwithstanding any contrary provision of
the agreement between such an eligible business and
the tax credit authority, any credit granted under this
section against the tax imposed by section 5725.18,
5729.03, 5733.06, 5747.02, or 5751.02 of the Revised
Code to the eligible business, at the election of the eli-
gible business and without any action by the tax credit
authority, may be shared with any member or mem-
bers of the affiliated group that includes the eligible
business, which member or members may claim the
credit against the taxes imposed by section 5725.18,
5726.02, 5729.03, 5733.06, 5747.02, or 5751.02 of
the Revised Code. Credits shall be claimed by the
eligible business in sequential order, as applicable,
first claiming the credits to the fullest extent possible
against the tax that the certificate holder is subject to,
then against the tax imposed by, sequentially, sec-
tion 5729.03, 5725.18, 5747.02, 5751.02, and lastly
5726.02 of the Revised Code. The credits may be al-
located among the members of the affiliated group in
such manner as the eligible business elects, but sub-
ject to the sequential order required under this division.
This division applies to credits granted before, on, or
after March 27, 2013, the effective date of H.B. 510
of the 129th general assembly. Credits granted before



that effective date that are shared and allocated under
this division may be claimed in those calendar years
in which the remaining taxable years specified in the
agreement end.

As used in this division, “affiliated group” means a
group of two or more persons with fifty per cent or
greater of the value of each person’s ownership in-
terests owned or controlled directly, indirectly, or con-
structively through related interests by common own-
ers during all or any portion of the taxable year, and
the common owners. “Affiliated group” includes, but
is not limited to, any person eligible to be included in
a consolidated elected taxpayer group under section
5751.011 of the Revised Code or a combined taxpayer
group under section 5751.012 of the Revised Code.

(O)
(1) As used in division (O) of this section:

(a) “Eligible agreement” means an agreement ap-
proved by the tax credit authority under this section on
or before December 31, 2013.

(b) “Reporting period” means a period corresponding
to the annual report required under division (E)(5) of
this section.

(c) “Income tax revenue” has the same meaning as
under division (S) of section 122.17 of the Revised
Code.

(2) In calendar year 2016 and thereafter, the tax credit
authority shall annually determine a withholding adjust-
ment factor to be used in the computation of income
tax revenue for eligible agreements. The withholding
adjustment factor shall be a numerical percentage that
equals the percentage that employer income tax with-
holding rates have been increased or decreased as a
result of changes in the income tax rates prescribed
by section 5747.02 of the Revised Code by amend-
ment of that section taking effect on or after June 29,
2013.

(3) Except as provided in division (O)(4) of this sec-
tion, for reporting periods ending in 2015 and there-
after for taxpayers subject to eligible agreements, the
tax credit authority shall adjust the income tax revenue
reported on the taxpayer’s annual report by multiply-
ing the withholding adjustment factor by the taxpayer’s
income tax revenue and doing one of the following:

(a) If the income tax rates prescribed by section
5747.02 of the Revised Code have decreased by
amendment of this section taking effect on or after
June 29, 2013, add the product to the taxpayer’s in-
come tax revenue.

(b) If the income tax rates prescribed by section
5747.02 of the Revised Code have increased by
amendment of this section taking effect on or after
June 29, 2013, subtract the product from the taxpay-
er’s income tax revenue.

(4) Division (O)(3) of this section shall not apply unless
all of the following apply with respect to the eligible
agreement:

(a) The taxpayer has achieved one hundred per cent
of the job retention commitment identified in the agree-
ment.

(b) If applicable, the taxpayer has achieved one hun-
dred per cent of the payroll retention commitment
identified in the agreement.

(c) If applicable, the taxpayer has achieved one hun-
dred per cent of the investment commitment identified
in the agreement.

(5) Failure by a taxpayer to have achieved any of the
applicable commitments described in divisions (O)(4)
(a) to (c) of this section in a reporting period does not
disqualify the taxpayer for the adjustment under divi-
sion (O) of this section for an ensuing reporting period.

Amended by 131st General Assembly File No. TBD,
HB 64, §101.01, eff. 9/29/2015.

Amended by 130th General Assembly File No. TBD,
HB 492, §1, eff. 9/17/2014.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Amended by 129th General AssemblyFile No.186, HB
510, §1, eff. 3/27/2013.

Amended by 129th General AssemblyFile No.129, SB
314, §1, eff. 9/28/2012.

Amended by 129th General AssemblyFile No.28, HB
153, §101.01, eff. 9/29/2011.

Amended by 129th General AssemblyFile No.3, HB
58, §1, eff. 3/7/2011.

Amended by 128th General AssemblyFile No.9, HB 1,
§101.01, eff. 10/16/2009.

Effective Date: 09-26-2003; 06-30-2005; 03-30-2006;
2006 HB699 03-29-2007; 2007 HB119 06-30-2007;
2008 HB562 09-22-2008

Related Legislative Provision: See 130th General As-
sembly File No. TBD, HB 492, §4.



ORC 166.21 — Lending Moneys in Research and
Development Loan Fund

(A) The director of development services, with the ap-
proval of the controlling board and subject to other ap-
plicable provisions of this chapter, may lend moneys
in the research and development loan fund to persons
for the purpose of paying allowable costs of eligible
research and development projects, if the director de-
termines that all of the following conditions are met:

(1) The project is an eligible research and develop-
ment project and is economically sound;

(2) The amount to be lent from the research and devel-
opment loan fund will not exceed seventy-five per cent
of the total costs of the eligible research and develop-
ment project;

(3) The repayment of the loan from the research and
development loan fund will be secured by a mortgage,
assignment, pledge, lien provided for under section
9.661 of the Revised Code, or other interest in prop-
erty or other assets of the borrower, at such level of
priority and value as the director considers necessary,
provided that, in making such a determination, the di-
rector shall take into account the value of any rights
granted by the borrower to the director to control the
use of any assets of the borrower under the circum-
stances described in the loan documents.

(B) The determinations of the director under division
(A) of this section shall be conclusive for purposes of
the validity of a loan commitment evidenced by a loan
agreement signed by the director.

(C) Fees, charges, rates of interest, times of payment
of interest and principal, and other terms and con-
ditions of, and security for, loans made from the re-
search and development loan fund shall be such as
the director determines to be appropriate and in fur-
therance of the purpose for which the loans are made.
The moneys used in making loans shall be disbursed
from the fund upon order of the director. Unless other-
wise specified in any indenture or other instrument se-
curing obligations under division (D) of section 166.08
of the Revised Code, any payments of principal and
interest from loans made from the fund shall be paid
to the fund and used for the purpose of making loans
under this section.

(D)

(1) As used in this division, “qualified research and de-
velopment loan payments” means payments of princi-
pal and interest on a loan made from the research and
development loan fund.

(2) Each year, the director may, upon request, issue a
certificate to a borrower of moneys from the research
and development loan fund indicating the amount of
the qualified research and development loan pay-
ments made by or on behalf of the borrower during
the calendar year immediately preceding the tax year,
as defined in section 5733.04 of the Revised Code,
or taxable year, as defined in section 5747.01 of the
Revised Code, for which the certificate is issued. In
addition to indicating the amount of qualified research
and development loan payments, the certificate shall
include a determination of the director that as of the
thirty-first day of December of the calendar year for
which the certificate is issued, the borrower is not in
default under the loan agreement, lease, or other in-
strument governing repayment of the loan, including
compliance with the job creation and retention com-
mitments that are part of the qualified research and
development project. If the director determines that
a borrower is in default under the loan agreement,
lease, or other instrument governing repayment of the
loan, the director may reduce the amount, percentage,
or term of the credit allowed under section 5733.352,
5747.331, or 5751.52 of the Revised Code with re-
spect to the certificate issued to the borrower. The di-
rector shall not issue a certificate in an amount that
exceeds one hundred fifty thousand dollars.

(E) The director may take actions necessary or appro-
priate to collect or otherwise deal with any loan made
under this section.

(F) The director may fix service charges for the making
of a loan. The charges shall be payable at such times
and place and in such amounts and manner as may
be prescribed by the director.

(G)

(1) There shall be credited to the research and devel-

opment loan fund moneys received by this state from
the repayment of loans, including interest thereon,
made from the fund, and moneys received from the
sale, lease, or other disposition of property acquired
or constructed with moneys in the fund derived from
the proceeds of the sale of obligations under section
166.08 of the Revised Code. Moneys in the fund shall
be applied as provided in this chapter pursuant to ap-
propriations made by the general assembly.

(2) In addition to the requirements in division (G)(1) of
this section, moneys referred to in that division may
be deposited to the credit of separate accounts estab-



lished by the director of development services within
the research and development loan fund or in the bond
service fund and pledged to the security of obligations,
applied to the payment of bond service charges with-
out need for appropriation, released from any such
pledge and transferred to the research and develop-
ment loan fund, all as and to the extent provided in
the bond proceedings pursuant to written directions
of the director . Accounts may be established by the
director in the research and development loan fund
for particular projects or otherwise. The director may
withdraw from the fund or, subject to provisions of the
applicable bond proceedings, from any special funds

established pursuant to the bond proceedings, or from
any accounts in such funds, any amounts of invest-
ment income required to be rebated and paid to the
federal government in order to maintain the exemption
from federal income taxation of interest on obligations
issued under this chapter, which withdrawal and pay-
ment may be made without the necessity for appro-
priation.

Amended by 130th General Assembly File No. TBD,
HB 492, §1, eff. 9/17/2014.

Effective Date: 07-09-2003; 03-23-2005



ORC 5701.11 — References to Internal Revenue Code -
Election of Taxable Year

The effective date to which this section refers is the ef-
fective date of this section as amended by H.B. 58 of
the 129th general assembly.

(A)(1) Except as provided under division (A)(2) or (B)
of this section, any reference in Title LVIl of the Re-
vised Code to the Internal Revenue Code, to the Inter-
nal Revenue Code “as amended,” to other laws of the
United States, or to other laws of the United States,
“as amended,” means the Internal Revenue Code or
other laws of the United States as they exist on the
effective date.

(2) This section does not apply to any reference in
Title LVII of the Revised Code to the Internal Revenue
Code as of a date certain specifying the day, month,
and year, or to other laws of the United States as of a
date certain specifying the day, month, and year.

(B)(1) For purposes of applying section 5733.04,
5745.01, or 5747.01 of the Revised Code to a taxpay-
er’s taxable year ending after December 15, 2010, and
before the effective date, a taxpayer may irrevocably
elect to incorporate the provisions of the Internal Rev-
enue Code or other laws of the United States that are
in effect for federal income tax purposes for that tax-
able year if those provisions differ from the provisions
that, under division (A) of this section, would otherwise

apply. The filing by the taxpayer for that taxable year
of a report or return that incorporates the provisions of
the Internal Revenue Code or other laws of the United
States applicable for federal income tax purposes for
that taxable year, and that does not include any ad-
justments to reverse the effects of any differences be-
tween those provisions and the provisions that would
otherwise apply, constitutes the making of an irrevo-
cable election under this division for that taxable year.

(2) Elections under prior versions of division (B)(1) of
this section remain in effect for the taxable years to
which they apply.

Amended by 129th General Assembly File No. 3, HB
58, § 1, eff. 3/7/2011.

Amended by 128th General Assembly File No. 55, HB
495, § 1, eff. 12/15/2010.

Amended by 128th General Assembly File No. 9, HB
1, § 101.01, eff. 10/16/2009.

Effective Date: 2006 HB530 03-30-2006; 2006 HB699
12-28-2006; 2007 HB157 12-21-2007; 2008 HB458
12-31-2008

See 128th General Assembly File No. 55, HB 495, §4.



ORC 5703.057(A) — Commissioner May Require Identifying Information

(A) For the efficient administration of the taxes and
fees administered by the tax commissioner, the com-
missioner may require that any person filing a tax doc-
ument with the department of taxation provide iden-
tifying information, which may include the person’s
social security number, federal employer identification
number, or other identification number requested by

the commissioner. A person required by the commis-
sioner to provide identifying information who has ex-
perienced any change with respect to that information
shall notify the commissioner of the change prior to,
or upon, filing the next tax document requiring such
identifying information.



ORC 5703.25 — Returns, Claims and Reports Not to Be Sworn to —
Perjury Statement

All tax returns, claims, or reports with respect to taxes,
including accompanying schedules and statements,
which are required by law to be filed with the depart-
ment of taxation, the treasurer of state, a county audi-
tor, or a county treasurer need not be sworn to. Any
such return, claim, or report shall have printed on it
the following statement, which shall be subscribed to
by the person signing such return, claim, or report: “I

declare under penalties of perjury that this return or
claim (including any accompanying schedules and
statements) has been examined by me and to the
best of my knowledge and belief is a true, correct, and
complete return and report.”

Effective Date: 07-01-1985



ORC 5709.65(A)(4) & (5) — Entitlement to Tax Incentives

(A) An enterprise issued a certificate under section
5709.64 of the Revised Code shall be entitled to the
following tax incentives:

(4) An enterprise that reimburses its new employees
described under divisions (A)(2)(a) to (e) of section
5709.64 of the Revised Code for all or part of the cost
of day-care services necessary to enable them to be
employed at a facility for which a certificate is issued
shall be entitled to a credit equal to the amounts so
reimbursed, up to a maximum of three hundred dollars
for each child or dependent receiving the services, for
the taxable year in which reimbursement is made,
against the tax imposed by section 5733.06 of the Re-
vised Code on a corporate enterprise, or against the
aggregate amount of tax imposed on the owners of a
noncorporate enterprise under section 5747.02 of the
Revised Code , for the taxable year that includes the
certificate’s date of issuance. Only reimbursements of
amounts paid by new employees to day-care centers
licensed by the department of job and family services
for day-care services provided during the first twenty-
four months of employment as a new employee may
be applied toward the credit provided under this divi-

sion. Any enterprise claiming this credit shall maintain
records verifying that the credit is claimed only for re-
imbursement of amounts expended by new employ-
ees for such services.

(5) For each new employee described in divisions (A)
(2)(a) to (e) of section 5709.64 of the Revised Code
who completes a training program and is subsequent-
ly employed by an enterprise for at least ninety days,
if the enterprise pays or reimburses all or part of the
cost of the employee’s participation in the training pro-
gram, it may claim a credit equal to the amount paid
or reimbursed or one thousand dollars, whichever is
less, in the taxable year in which the employee com-
pletes the ninety days of subsequent employment,
against the tax imposed on a corporate enterprise by
section 5733.06 of the Revised Code, or against the
aggregate amount of tax imposed on the owners of
a noncorporate enterprise under section 5747.02 of
the Revised Code. Only one credit shall be allowed
with respect to any individual. Attendance at a quali-
fied training program under this section does not bar
an otherwise eligible individual from receipt of benefits
under Chapter 4141. of the Revised Code.



ORC 5709.66(B) — Appying for Employee Tax Credit Certificate

(B)

(1) If the director determines an enterprise to be eli-
gible under division (A) of this section, the director
shall determine if the enterprise is entitled to an em-
ployee tax credit certificate. An enterprise is entitled to
an employee tax credit certificate for each eligible em-
ployee the enterprise hires. A taxpayer who is issued
an employee tax credit certificate under this section
may claim a nonrefundable credit of one thousand dol-
lars against the taxpayer’s aggregate tax liability un-
der either section 5733.06 or 5747.02 of the Revised
Code for each taxable year of the agreement entered
into under section 5709.62 or 5709.63 of the Revised
Code in which an eligible employee is employed for
the taxpayer’s full taxable year. If the eligible employ-
ee is employed for less than the taxpayer’s full taxable
year, the taxpayer may claim a reduced credit against
the aggregate amount of tax due under either section
5733.06 or 5747.02 of the Revised Code. The reduced
credit shall be computed by dividing the total number
of days in the taxable year into one thousand dollars
and multiplying the quotient by the number of days the
eligible employee was employed in the taxable year.
For purposes of the computation, the eligible employ-
ee shall be deemed to have been employed for each
day of the taxable year commencing on the date of
employment or ending on the date of termination of
employment.

The credit provided under this division to a noncorpo-
rate enterprise or an enterprise that is an S corpora-
tion as defined in section 1361 of the Internal Revenue
Code shall be divided pro rata among the owners or
shareholders of the enterprise subject to the tax im-
posed by section 5747.02 of the Revised Code, based
on their proportionate ownership interests in the en-
terprise. The enterprise shall file with the tax commis-
sioner, on a form prescribed by the tax commissioner,
a statement showing the total available credit and
the portion of that credit attributed to each owner or
shareholder. The statement shall identify each owner

or shareholder by name and social security number
and shall be filed with the tax commissioner by the
date prescribed by the tax commissioner, which shall
be no earlier than the fifteenth day of the month follow-
ing the close of the enterprise’s taxable year for which
the credit is claimed.

The taxpayer shall claim the credit in the order re-
quired under section 5733.98 or 5747.98 of the Re-
vised Code. If the credit provided under this division
exceeds the taxpayer’s tax liability for the taxable year
after allowance for any other credits that precede the
credit under this section in that order, the credit may be
carried forward for the next three succeeding taxable
years, but the amount of any excess credit allowed in
any such year shall be deducted from the balance car-
ried forward to the succeeding taxable year.

(2) As used in this division:

(a) “Eligible employee” means a new employee at a fa-
cility who, at the time the employee was hired to work
at the facility, was a participant of the Ohio works first
program under Chapter 5107. of the Revised Code or
the prevention, retention, and contingency program
under Chapter 5108. of the Revised Code or a recipi-
ent of general assistance under former Chapter 5113.
of the Revised Code and resided for at least one year
in the county in which the facility is located. “Eligible
employee” does not include any employee of the en-
terprise who is a new employee, as defined under sec-
tion 122.17 of the Revised Code, on the basis of whom
the enterprise has claimed a credit under that section.

(b) “Taxable year” has the same meaning as in sec-
tion 5733.04 or 5747.01 of the Revised Code, as ap-
plicable to the enterprise claiming the credit.

Amended by 131st General Assembly File No. TBD,
SB 208, §1, eff. 11/15/2015.

Effective Date: 10-01-1997



ORC 5747.01(A) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(1) Add interest or dividends on obligations or securi-
ties of any state or of any political subdivision or au-
thority of any state, other than this state and its subdi-
visions and authorities.

(2) Add interest or dividends on obligations of any au-
thority, commission, instrumentality, territory, or pos-
session of the United States to the extent that the in-
terest or dividends are exempt from federal income
taxes but not from state income taxes.

(3) Deduct interest or dividends on obligations of the
United States and its territories and possessions or
of any authority, commission, or instrumentality of the
United States to the extent that the interest or divi-
dends are included in federal adjusted gross income
but exempt from state income taxes under the laws of
the United States.

(4) Deduct disability and survivor’s benefits to the ex-
tent included in federal adjusted gross income.

(5) Deduct benefits under Title Il of the Social Security
Act and tier 1 railroad retirement benefits to the extent
included in federal adjusted gross income under sec-
tion 86 of the Internal Revenue Code.

(6) In the case of a taxpayer who is a beneficiary of a
trust that makes an accumulation distribution as de-
fined in section 665 of the Internal Revenue Code,
add, for the beneficiary’s taxable years beginning be-
fore 2002, the portion, if any, of such distribution that
does not exceed the undistributed net income of the
trust for the three taxable years preceding the taxable
year in which the distribution is made to the extent that
the portion was not included in the trust’s taxable in-

come for any of the trust’s taxable years beginning in
2002 or thereafter. “Undistributed net income of a trust”
means the taxable income of the trust increased by
(a)(i) the additions to adjusted gross income required
under division (A) of this section and (ii) the personal
exemptions allowed to the trust pursuant to section
642(b) of the Internal Revenue Code, and decreased
by (b)(i) the deductions to adjusted gross income re-
quired under division (A) of this section, (ii) the amount
of federal income taxes attributable to such income,
and (iii) the amount of taxable income that has been
included in the adjusted gross income of a beneficiary
by reason of a prior accumulation distribution. Any un-
distributed net income included in the adjusted gross
income of a beneficiary shall reduce the undistributed
net income of the trust commencing with the earliest
years of the accumulation period.

(7) Deduct the amount of wages and salaries, if any,
not otherwise allowable as a deduction but that would
have been allowable as a deduction in computing fed-
eral adjusted gross income for the taxable year, had
the targeted jobs credit allowed and determined under
sections 38, 51, and 52 of the Internal Revenue Code
not been in effect.

(8) Deduct any interest or interest equivalent on public
obligations and purchase obligations to the extent that
the interest or interest equivalent is included in federal
adjusted gross income.

(9) Add any loss or deduct any gain resulting from the
sale, exchange, or other disposition of public obliga-
tions to the extent that the loss has been deducted
or the gain has been included in computing federal
adjusted gross income.

(10) Deduct or add amounts, as provided under sec-
tion 5747.70 of the Revised Code, related to contri-
butions to variable college savings program accounts
made or tuition units purchased pursuant to Chapter
3334. of the Revised Code.

(11)(a) Deduct, to the extent not otherwise allowable
as a deduction or exclusion in computing federal or
Ohio adjusted gross income for the taxable year, the
amount the taxpayer paid during the taxable year for
medical care insurance and qualified long-term care
insurance for the taxpayer, the taxpayer’s spouse, and
dependents. No deduction for medical care insurance
under division (A)(11) of this section shall be allowed
either to any taxpayer who is eligible to participate in
any subsidized health plan maintained by any employ-
er of the taxpayer or of the taxpayer’s spouse, or to



any taxpayer who is entitled to, or on application would
be entitled to, benefits under part A of Title XVIII of the
“Social Security Act,” 49 Stat. 620 (1935), 42 U.S.C.
301, as amended. For the purposes of division (A)(11)
(a) of this section, “subsidized health plan” means a
health plan for which the employer pays any portion of
the plan’s cost. The deduction allowed under division
(A)(11)(a) of this section shall be the net of any related
premium refunds, related premium reimbursements,
or related insurance premium dividends received dur-
ing the taxable year.

(b) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income during the taxable year, the amount the tax-
payer paid during the taxable year, not compensated
for by any insurance or otherwise, for medical care of
the taxpayer, the taxpayer’s spouse, and dependents,
to the extent the expenses exceed seven and one-
half per cent of the taxpayer’s federal adjusted gross
income.

(c) Deduct, to the extent not otherwise deducted or ex-
cluded in computing federal or Ohio adjusted gross in-
come, any amount included in federal adjusted gross
income under section 105 or not excluded under sec-
tion 106 of the Internal Revenue Code solely because
it relates to an accident and health plan for a person
who otherwise would be a “qualifying relative” and
thus a “dependent” under section 152 of the Internal
Revenue Code but for the fact that the person fails to
meet the income and support limitations under section
152(d)(1)(B) and (C) of the Internal Revenue Code.

(d) For purposes of division (A)(11) of this section,
“‘medical care” has the meaning given in section 213
of the Internal Revenue Code, subject to the special
rules, limitations, and exclusions set forth therein, and
“qualified long-term care” has the same meaning giv-
en in section 7702B(c) of the Internal Revenue Code.
Solely for purposes of divisions (A)(11)(a) and (c) of
this section, “dependent” includes a person who oth-
erwise would be a “qualifying relative” and thus a “de-
pendent” under section 152 of the Internal Revenue
Code but for the fact that the person fails to meet the
income and support limitations under section 152(d)
(1)(B) and (C) of the Internal Revenue Code.

(12)(a) Deduct any amount included in federal ad-
justed gross income solely because the amount rep-
resents a reimbursement or refund of expenses that
in any year the taxpayer had deducted as an itemized
deduction pursuant to section 63 of the Internal Rev-
enue Code and applicable United States department
of the treasury regulations. The deduction otherwise

allowed under division (A)(12)(a) of this section shall
be reduced to the extent the reimbursement is attrib-
utable to an amount the taxpayer deducted under this
section in any taxable year.

(b) Add any amount not otherwise included in Ohio ad-
justed gross income for any taxable year to the extent
that the amount is attributable to the recovery during
the taxable year of any amount deducted or excluded
in computing federal or Ohio adjusted gross income in
any taxable year.

(13) Deduct any portion of the deduction described in
section 1341(a)(2) of the Internal Revenue Code, for
repaying previously reported income received under a
claim of right, that meets both of the following require-
ments:

(a) It is allowable for repayment of an item that was
included in the taxpayer’s adjusted gross income for a
prior taxable year and did not qualify for a credit under
division (A) or (B) of section 5747.05 of the Revised
Code for that year;

(b) It does not otherwise reduce the taxpayer’s adjust-
ed gross income for the current or any other taxable
year.

(14) Deduct an amount equal to the deposits made
to, and net investment earnings of, a medical savings
account during the taxable year, in accordance with
section 3924.66 of the Revised Code. The deduction
allowed by division (A)(14) of this section does not ap-
ply to medical savings account deposits and earnings
otherwise deducted or excluded for the current or any
other taxable year from the taxpayer’s federal adjust-
ed gross income.

(15)(a) Add an amount equal to the funds withdrawn
from a medical savings account during the taxable
year, and the net investment earnings on those funds,
when the funds withdrawn were used for any purpose
other than to reimburse an account holder for, or to
pay, eligible medical expenses, in accordance with
section 3924.66 of the Revised Code;

(b) Add the amounts distributed from a medical sav-
ings account under division (A)(2) of section 3924.68
of the Revised Code during the taxable year.

(16) Add any amount claimed as a credit under section
5747.059 of the Revised Code to the extent that such
amount satisfies either of the following:

(a) The amount was deducted or excluded from the
computation of the taxpayer’s federal adjusted gross
income as required to be reported for the taxpayer’s
taxable year under the Internal Revenue Code;



(b) The amount resulted in a reduction of the taxpay-
er’s federal adjusted gross income as required to be
reported for any of the taxpayer’s taxable years under
the Internal Revenue Code.

(17) Deduct the amount contributed by the taxpayer
to an individual development account program es-
tablished by a county department of job and family
services pursuant to sections 329.11 to 329.14 of the
Revised Code for the purpose of matching funds de-
posited by program participants. On request of the tax
commissioner, the taxpayer shall provide any informa-
tion that, in the tax commissioner’s opinion, is neces-
sary to establish the amount deducted under division
(A)(17) of this section.

(18) Beginning in taxable year 2001 but not for any
taxable year beginning after December 31, 2005, if
the taxpayer is married and files a joint return and the
combined federal adjusted gross income of the tax-
payer and the taxpayer’s spouse for the taxable year
does not exceed one hundred thousand dollars, or if
the taxpayer is single and has a federal adjusted gross
income for the taxable year not exceeding fifty thou-
sand dollars, deduct amounts paid during the taxable
year for qualified tuition and fees paid to an eligible
institution for the taxpayer, the taxpayer’s spouse, or
any dependent of the taxpayer, who is a resident of
this state and is enrolled in or attending a program
that culminates in a degree or diploma at an eligible
institution. The deduction may be claimed only to the
extent that qualified tuition and fees are not otherwise
deducted or excluded for any taxable year from feder-
al or Ohio adjusted gross income. The deduction may
not be claimed for educational expenses for which the
taxpayer claims a credit under section 5747.27 of the
Revised Code.

(19) Add any reimbursement received during the tax-
able year of any amount the taxpayer deducted under
division (A)(18) of this section in any previous taxable
year to the extent the amount is not otherwise includ-
ed in Ohio adjusted gross income.

(20)(a)(i) Add five-sixths of the amount of depreciation
expense allowed by subsection (k) of section 168 of
the Internal Revenue Code, including the taxpayer’s
proportionate or distributive share of the amount of
depreciation expense allowed by that subsection to a
pass-through entity in which the taxpayer has a direct
or indirect ownership interest.

(i) Add five-sixths of the amount of qualifying section
179 depreciation expense, including a person’s pro-
portionate or distributive share of the amount of quali-
fying section 179 depreciation expense allowed to any

pass-through entity in which the person has a direct or
indirect ownership. For the purposes of this division,
“qualifying section 179 depreciation expense” means
the difference between (l) the amount of depreciation
expense directly or indirectly allowed to the taxpayer
under section 179 of the Internal Revenue Code, and
(1) the amount of depreciation expense directly or in-
directly allowed to the taxpayer under section 179 of
the Internal Revenue Code as that section existed on
December 31, 2002.

The tax commissioner, under procedures established
by the commissioner, may waive the add-backs relat-
ed to a pass-through entity if the taxpayer owns, di-
rectly or indirectly, less than five per cent of the pass-
through entity.

(b) Nothing in division (A)(20) of this section shall be
construed to adjust or modify the adjusted basis of any
asset.

(c) To the extent the add-back required under division
(A)(20)(a) of this section is attributable to property gen-
erating nonbusiness income or loss allocated under
section 5747.20 of the Revised Code, the add-back
shall be sitused to the same location as the nonbusi-
ness income or loss generated by the property for the
purpose of determining the credit under division (A)
of section 5747.05 of the Revised Code. Otherwise,
the add-back shall be apportioned, subject to one or
more of the four alternative methods of apportionment
enumerated in section 5747.21 of the Revised Code.

(d) For the purposes of division (A) of this section, net
operating loss carryback and carryforward shall not
include five-sixths of the allowance of any net oper-
ating loss deduction carryback or carryforward to the
taxable year to the extent such loss resulted from de-
preciation allowed by section 168(k) of the Internal
Revenue Code and by the qualifying section 179 de-
preciation expense amount.

(21)(a) If the taxpayer was required to add an amount
under division (A)(20)(a) of this section for a taxable
year, deduct one-fifth of the amount so added for each
of the five succeeding taxable years.

(b) If the amount deducted under division (A)(21)(a)
of this section is attributable to an add-back allocated
under division (A)(20)(c) of this section, the amount
deducted shall be sitused to the same location. Oth-
erwise, the add-back shall be apportioned using the
apportionment factors for the taxable year in which the
deduction is taken, subject to one or more of the four
alternative methods of apportionment enumerated in
section 5747.21 of the Revised Code.



(c) No deduction is available under division (A)(21)(a)
of this section with regard to any depreciation allowed
by section 168(k) of the Internal Revenue Code and
by the qualifying section 179 depreciation expense
amount to the extent that such depreciation resulted
in or increased a federal net operating loss carryback
or carryforward to a taxable year to which division (A)
(20)(d) of this section does not apply.

(22) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year as reimbursement for
life insurance premiums under section 5919.31 of the
Revised Code.

(23) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year as a death benefit
paid by the adjutant general under section 5919.33 of
the Revised Code.

(24) Deduct, to the extent included in federal adjusted
gross income and not otherwise allowable as a deduc-
tion or exclusion in computing federal or Ohio adjusted
gross income for the taxable year, military pay and al-
lowances received by the taxpayer during the taxable
year for active duty service in the United States army,
air force, navy, marine corps, or coast guard or re-
serve components thereof or the national guard. The
deduction may not be claimed for military pay and al-
lowances received by the taxpayer while the taxpayer
is stationed in this state.

(25) Deduct, to the extent not otherwise allowable as
a deduction or exclusion in computing federal or Ohio
adjusted gross income for the taxable year and not
otherwise compensated for by any other source, the
amount of qualified organ donation expenses incurred
by the taxpayer during the taxable year, not to exceed
ten thousand dollars. A taxpayer may deduct quali-
fied organ donation expenses only once for all taxable
years beginning with taxable years beginning in 2007.

For the purposes of division (A)(25) of this section:

(a) “Human organ” means all or any portion of a hu-
man liver, pancreas, kidney, intestine, or lung, and any
portion of human bone marrow.

(b) “Qualified organ donation expenses” means travel
expenses, lodging expenses, and wages and salary
forgone by a taxpayer in connection with the taxpay-
er’'s donation, while living, of one or more of the tax-
payer’s human organs to another human being.

(26) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, amounts received by the
taxpayer as retired military personnel pay for service
in the United States army, navy, air force, coast guard,
or marine corps or reserve components thereof, or the
national guard, or received by the surviving spouse or
former spouse of such a taxpayer under the survivor
benefit plan on account of such a taxpayer’s death. If
the taxpayer receives income on account of retirement
paid under the federal civil service retirement system
or federal employees retirement system, or under
any successor retirement program enacted by the
congress of the United States that is established and
maintained for retired employees of the United States
government, and such retirement income is based, in
whole or in part, on credit for the taxpayer’s military
service, the deduction allowed under this division shall
include only that portion of such retirement income
that is attributable to the taxpayer’s military service,
to the extent that portion of such retirement income is
otherwise included in federal adjusted gross income
and is not otherwise deducted under this section. Any
amount deducted under division (A)(26) of this section
is not included in a taxpayer’s adjusted gross income
for the purposes of section 5747.055 of the Revised
Code. No amount may be deducted under division (A)
(26) of this section on the basis of which a credit was
claimed under section 5747.055 of the Revised Code.

(27) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year from the military in-
jury relief fund created in section 5101.98 of the Re-
vised Code.

(28) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received as a veterans bonus during the taxable year
from the Ohio department of veterans services as au-
thorized by Section 2r of Article VIII, Ohio Constitution.

(29) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, any loss from wagering
transactions that is allowed as an itemized deduction
under section 165 of the Internal Revenue Code and
that the taxpayer deducted in computing federal tax-
able income.



ORC 5747.01(A)(1) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
thatis not otherwise defined in this section has the same
meaning as when used in a comparable context in the
laws of the United States relating to federal income tax-
es or if not used in a comparable context in those laws,
has the same meaning as in section 5733.40 of the Re-
vised Code. Any reference in this chapter to the Internal
Revenue Code includes other laws of the United States
relating to federal income taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(1) Add interest or dividends on obligations or securi-
ties of any state or of any political subdivision or au-
thority of any state, other than this state and its subdi-
visions and authorities.



ORC 5747.01(A)(2) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(2) Add interest or dividends on obligations of any au-
thority, commission, instrumentality, territory, or pos-
session of the United States to the extent that the in-
terest or dividends are exempt from federal income
taxes but not from state income taxes.



ORC 5747.01(A)(3) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(3) Deduct interest or dividends on obligations of the
United States and its territories and possessions or
of any authority, commission, or instrumentality of the
United States to the extent that the interest or divi-
dends are included in federal adjusted gross income
but exempt from state income taxes under the laws of
the United States.



ORC 5747.01(A)(4) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(4) Deduct disability and survivor’s benefits to the ex-
tent included in federal adjusted gross income.



ORC 5747.01(A)(5) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(5) Deduct benefits under Title Il of the Social Security
Act and tier 1 railroad retirement benefits to the extent
included in federal adjusted gross income under sec-
tion 86 of the Internal Revenue Code.



ORC 5747.01(A)(7) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(7) Deduct the amount of wages and salaries, if any,
not otherwise allowable as a deduction but that would
have been allowable as a deduction in computing fed-
eral adjusted gross income for the taxable year, had
the targeted jobs credit allowed and determined under
sections 38, 51, and 52 of the Internal Revenue Code
not been in effect.



ORC 5747.01(A)(8)(9) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(8) Deduct any interest or interest equivalent on public
obligations and purchase obligations to the extent that
the interest or interest equivalent is included in federal
adjusted gross income.

(9) Add any loss or deduct any gain resulting from the
sale, exchange, or other disposition of public obliga-
tions to the extent that the loss has been deducted
or the gain has been included in computing federal
adjusted gross income.



ORC 5747.01(A)(9) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(9) Add any loss or deduct any gain resulting from the
sale, exchange, or other disposition of public obliga-
tions to the extent that the loss has been deducted
or the gain has been included in computing federal
adjusted gross income.



ORC 5747.01(A)(10) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(10) Deduct or add amounts, as provided under sec-
tion 5747.70 of the Revised Code, related to contri-
butions to variable college savings program accounts
made or tuition units purchased pursuant to Chapter
3334. of the Revised Code.



ORC 5747.01(A)(10)&(19) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(10) Deduct or add amounts, as provided under sec-
tion 5747.70 of the Revised Code, related to contri-
butions to variable college savings program accounts
made or tuition units purchased pursuant to Chapter
3334. of the Revised Code.

(19) Add any reimbursement received during the tax-
able year of any amount the taxpayer deducted under
division (A)(18) of this section in any previous taxable
year to the extent the amount is not otherwise includ-
ed in Ohio adjusted gross income.



ORC 5747.01(A)(11) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(11)(a) Deduct, to the extent not otherwise allowable
as a deduction or exclusion in computing federal or
Ohio adjusted gross income for the taxable year, the
amount the taxpayer paid during the taxable year for
medical care insurance and qualified long-term care
insurance for the taxpayer, the taxpayer’s spouse, and
dependents. No deduction for medical care insurance
under division (A)(11) of this section shall be allowed
either to any taxpayer who is eligible to participate in
any subsidized health plan maintained by any employ-
er of the taxpayer or of the taxpayer’s spouse, or to
any taxpayer who is entitled to, or on application would
be entitled to, benefits under part A of Title XVIII of the

“Social Security Act,” 49 Stat. 620 (1935), 42 U.S.C.
301, as amended. For the purposes of division (A)(11)
(a) of this section, “subsidized health plan” means a
health plan for which the employer pays any portion of
the plan’s cost. The deduction allowed under division
(A)(11)(a) of this section shall be the net of any related
premium refunds, related premium reimbursements,
or related insurance premium dividends received dur-
ing the taxable year.

(b) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income during the taxable year, the amount the tax-
payer paid during the taxable year, not compensated
for by any insurance or otherwise, for medical care of
the taxpayer, the taxpayer’s spouse, and dependents,
to the extent the expenses exceed seven and one-
half per cent of the taxpayer’s federal adjusted gross
income.

(c) Deduct, to the extent not otherwise deducted or ex-
cluded in computing federal or Ohio adjusted gross in-
come, any amount included in federal adjusted gross
income under section 105 or not excluded under sec-
tion 106 of the Internal Revenue Code solely because
it relates to an accident and health plan for a person
who otherwise would be a “qualifying relative” and
thus a “dependent” under section 152 of the Internal
Revenue Code but for the fact that the person fails to
meet the income and support limitations under section
152(d)(1)(B) and (C) of the Internal Revenue Code.



ORC 5747.01(A)(12)(a) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(12)(a) Deduct any amount included in federal ad-
justed gross income solely because the amount rep-
resents a reimbursement or refund of expenses that
in any year the taxpayer had deducted as an itemized
deduction pursuant to section 63 of the Internal Rev-
enue Code and applicable United States department
of the treasury regulations. The deduction otherwise
allowed under division (A)(12)(a) of this section shall
be reduced to the extent the reimbursement is attrib-
utable to an amount the taxpayer deducted under this
section in any taxable year.



ORC 5747.01(A)(12)(b) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(12)(b) Add any amount not otherwise included in
Ohio adjusted gross income for any taxable year to
the extent that the amount is attributable to the recov-
ery during the taxable year of any amount deducted or
excluded in computing federal or Ohio adjusted gross
income in any taxable year.



ORC 5747.01(A)(13) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(13) Deduct any portion of the deduction described in
section 1341(a)(2) of the Internal Revenue Code, for
repaying previously reported income received under a
claim of right, that meets both of the following require-
ments:

(a) It is allowable for repayment of an item that was
included in the taxpayer’s adjusted gross income for a
prior taxable year and did not qualify for a credit under
division (A) or (B) of section 5747.05 of the Revised
Code for that year;

(b) It does not otherwise reduce the taxpayer’s adjust-
ed gross income for the current or any other taxable
year.



ORC 5747.01(A)(14) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(14) Deduct an amount equal to the deposits made
to, and net investment earnings of, a medical savings
account during the taxable year, in accordance with
section 3924.66 of the Revised Code. The deduction
allowed by division (A)(14) of this section does not ap-
ply to medical savings account deposits and earnings
otherwise deducted or excluded for the current or any
other taxable year from the taxpayer’s federal adjust-
ed gross income.



ORC 5747.01(A)(15) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(15)(a) Add an amount equal to the funds withdrawn
from a medical savings account during the taxable
year, and the net investment earnings on those funds,
when the funds withdrawn were used for any purpose
other than to reimburse an account holder for, or to
pay, eligible medical expenses, in accordance with
section 3924.66 of the Revised Code;

(b) Add the amounts distributed from a medical sav-
ings account under division (A)(2) of section 3924.68
of the Revised Code during the taxable year.



ORC 5747.01(A)(16) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(16) Add any amount claimed as a credit under section
5747.059 of the Revised Code to the extent that such
amount satisfies either of the following:

(a) The amount was deducted or excluded from the
computation of the taxpayer’s federal adjusted gross
income as required to be reported for the taxpayer’s
taxable year under the Internal Revenue Code;

(b) The amount resulted in a reduction of the taxpay-
er’s federal adjusted gross income as required to be
reported for any of the taxpayer’s taxable years under
the Internal Revenue Code.



ORC 5747.01(A)(17) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(17) Deduct the amount contributed by the taxpayer
to an individual development account program es-
tablished by a county department of job and family
services pursuant to sections 329.11 to 329.14 of the
Revised Code for the purpose of matching funds de-
posited by program participants. On request of the tax
commissioner, the taxpayer shall provide any informa-
tion that, in the tax commissioner’s opinion, is neces-
sary to establish the amount deducted under division
(A)(17) of this section.



ORC 5747.01(A)(20) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(20)(a)(i) Add five-sixths of the amount of depreciation
expense allowed by subsection (k) of section 168 of
the Internal Revenue Code, including the taxpayer’s
proportionate or distributive share of the amount of
depreciation expense allowed by that subsection to a
pass-through entity in which the taxpayer has a direct
or indirect ownership interest.

(i) Add five-sixths of the amount of qualifying section
179 depreciation expense, including a person’s pro-
portionate or distributive share of the amount of quali-
fying section 179 depreciation expense allowed to any
pass-through entity in which the person has a direct or
indirect ownership. For the purposes of this division,
“qualifying section 179 depreciation expense” means
the difference between (1) the amount of depreciation
expense directly or indirectly allowed to the taxpayer

under section 179 of the Internal Revenue Code, and
(I1) the amount of depreciation expense directly or in-
directly allowed to the taxpayer under section 179 of
the Internal Revenue Code as that section existed on
December 31, 2002.

The tax commissioner, under procedures established
by the commissioner, may waive the add-backs relat-
ed to a pass-through entity if the taxpayer owns, di-
rectly or indirectly, less than five per cent of the pass-
through entity.

(b) Nothing in division (A)(20) of this section shall be
construed to adjust or modify the adjusted basis of any
asset.

(c) To the extent the add-back required under division
(A)(20)(a) of this section is attributable to property gen-
erating nonbusiness income or loss allocated under
section 5747.20 of the Revised Code, the add-back
shall be sitused to the same location as the nonbusi-
ness income or loss generated by the property for the
purpose of determining the credit under division (A)
of section 5747.05 of the Revised Code. Otherwise,
the add-back shall be apportioned, subject to one or
more of the four alternative methods of apportionment
enumerated in section 5747.21 of the Revised Code.

(d) For the purposes of division (A) of this section, net
operating loss carryback and carryforward shall not
include five-sixths of the allowance of any net oper-
ating loss deduction carryback or carryforward to the
taxable year to the extent such loss resulted from de-
preciation allowed by section 168(k) of the Internal
Revenue Code and by the qualifying section 179 de-
preciation expense amount.



ORC 5747.01(A)(21) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(21)(a) If the taxpayer was required to add an amount
under division (A)(20)(a) of this section for a taxable

year, deduct one-fifth of the amount so added for each
of the five succeeding taxable years.

(b) If the amount deducted under division (A)(21)(a)
of this section is attributable to an add-back allocated
under division (A)(20)(c) of this section, the amount
deducted shall be sitused to the same location. Oth-
erwise, the add-back shall be apportioned using the
apportionment factors for the taxable year in which the
deduction is taken, subject to one or more of the four
alternative methods of apportionment enumerated in
section 5747.21 of the Revised Code.

(c) No deduction is available under division (A)(21)(a)
of this section with regard to any depreciation allowed
by section 168(k) of the Internal Revenue Code and
by the qualifying section 179 depreciation expense
amount to the extent that such depreciation resulted
in or increased a federal net operating loss carryback
or carryforward to a taxable year to which division (A)
(20)(d) of this section does not apply.



ORC 5747.01(A)(22)&(23) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(22) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year as reimbursement for
life insurance premiums under section 5919.31 of the
Revised Code.

(23) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year as a death benefit
paid by the adjutant general under section 5919.33 of
the Revised Code.



ORC 5747.01(A)(24) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-

fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(24) Deduct, to the extent included in federal adjusted
gross income and not otherwise allowable as a deduc-
tion or exclusion in computing federal or Ohio adjusted
gross income for the taxable year, military pay and al-
lowances received by the taxpayer during the taxable
year for active duty service in the United States army,
air force, navy, marine corps, or coast guard or re-
serve components thereof or the national guard. The
deduction may not be claimed for military pay and al-
lowances received by the taxpayer while the taxpayer
is stationed in this state.



ORC 5747.01(A)(25) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(25) Deduct, to the extent not otherwise allowable as
a deduction or exclusion in computing federal or Ohio

adjusted gross income for the taxable year and not
otherwise compensated for by any other source, the
amount of qualified organ donation expenses incurred
by the taxpayer during the taxable year, not to exceed
ten thousand dollars. A taxpayer may deduct quali-
fied organ donation expenses only once for all taxable
years beginning with taxable years beginning in 2007.

For the purposes of division (A)(25) of this section:

(a) “Human organ” means all or any portion of a hu-
man liver, pancreas, kidney, intestine, or lung, and any
portion of human bone marrow.

(b) “Qualified organ donation expenses” means travel
expenses, lodging expenses, and wages and salary
forgone by a taxpayer in connection with the taxpay-
er’s donation, while living, of one or more of the tax-
payer’s human organs to another human being.



ORC 5747.01(A)(26) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(26) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, amounts received by the
taxpayer as retired military personnel pay for service
in the United States army, navy, air force, coast guard,
or marine corps or reserve components thereof, or the

national guard, or received by the surviving spouse or
former spouse of such a taxpayer under the survivor
benefit plan on account of such a taxpayer’s death. If
the taxpayer receives income on account of retirement
paid under the federal civil service retirement system
or federal employees retirement system, or under
any successor retirement program enacted by the
congress of the United States that is established and
maintained for retired employees of the United States
government, and such retirement income is based, in
whole or in part, on credit for the taxpayer’s military
service, the deduction allowed under this division shall
include only that portion of such retirement income
that is attributable to the taxpayer’s military service,
to the extent that portion of such retirement income is
otherwise included in federal adjusted gross income
and is not otherwise deducted under this section. Any
amount deducted under division (A)(26) of this section
is not included in a taxpayer’s adjusted gross income
for the purposes of section 5747.055 of the Revised
Code. No amount may be deducted under division (A)
(26) of this section on the basis of which a credit was
claimed under section 5747.055 of the Revised Code.



ORC 5747.01(A)(27) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(A) “Adjusted gross income” or “Ohio adjusted gross
income” means federal adjusted gross income, as de-
fined and used in the Internal Revenue Code, adjusted
as provided in this section:

(27) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross
income for the taxable year, the amount the taxpayer
received during the taxable year from the military in-
jury relief fund created in section 5101.98 of the Re-
vised Code.



ORC 5747.01(A)(30) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(30) Deduct, to the extent not otherwise deducted or
excluded in computing federal or Ohio adjusted gross

income for the taxable year, Ohio college opportuni-
ty or federal Pell grant amounts received by the tax-
payer or the taxpayer’s spouse or dependent pursu-
ant to section 3333.122 of the Revised Code or 20
U.S.C. 1070a, et seq., and used to pay room or board
furnished by the educational institution for which the
grant was awarded at the institution’s facilities, includ-
ing meal plans administered by the institution. For the
purposes of this division, receipt of a grant includes
the distribution of a grant directly to an educational in-
stitution and the crediting of the grant to the enrollee’s
account with the institution.



ORC 5747.01(A)(31)(b) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:
(31)

(b) For taxable years beginning in 2016 or thereafter,
deduct from the portion of an individual’'s adjusted
gross income that is business income, to the extent
not otherwise deducted or excluded in computing fed-
eral adjusted gross income for the taxable year, one
hundred twenty-five thousand dollars for each spouse
if spouses file separate returns under section 5747.08
of the Revised Code or two hundred fifty thousand dol-
lars for all other individuals.



ORC 5747.01(A)(32) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other

laws of the United States relating to federal income
taxes.

As used in this chapter:

(32) Deduct, as provided under section 5747.78 of
the Revised Code, contributions to ABLE savings ac-
counts made in accordance with sections 113.50 to
113.56 of the Revised Code.



ORC 5747.01(HH) — Income Tax Definitions

“Taxable business income” means the amount by of business income the individual is authorized to de-
which an individual’s business income that is included \ duct under division (A)(31) of this section for the tax-
in federal adjusted gross income exceeds the amount  able year.



ORC 5747.01(l) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other
laws of the United States relating to federal income
taxes.

As used in this chapter:

(I) “Resident” means any of the following, provided
that division (1)(3) of this section applies only to tax-
able years of a trust beginning in 2002 or thereafter:

(1) An individual who is domiciled in this state, subject
to section 5747.24 of the Revised Code;

(2) The estate of a decedent who at the time of death
was domiciled in this state. The domicile tests of sec-
tion 5747.24 of the Revised Code are not controlling
for purposes of division (1)(2) of this section.

(3) A trust that, in whole or part, resides in this state.
If only part of a trust resides in this state, the trust is a
resident only with respect to that part.

For the purposes of division (1)(3) of this section:

(a) A trust resides in this state for the trust’s current
taxable year to the extent, as described in division (1)
(3)(d) of this section, that the trust consists directly or
indirectly, in whole or in part, of assets, net of any re-
lated liabilities, that were transferred, or caused to be
transferred, directly or indirectly, to the trust by any of
the following:

(i) A person, a court, or a governmental entity or instru-
mentality on account of the death of a decedent, but
only if the trust is described in division (1)(3)(e)(i) or (ii)
of this section;

(i) A person who was domiciled in this state for the
purposes of this chapter when the person directly or
indirectly transferred assets to an irrevocable trust, but
only if at least one of the trust’s qualifying beneficia-
ries is domiciled in this state for the purposes of this
chapter during all or some portion of the trust’s current
taxable year;

(iii) A person who was domiciled in this state for the
purposes of this chapter when the trust document or
instrument or part of the trust document or instrument

became irrevocable, but only if at least one of the
trust’s qualifying beneficiaries is a resident domiciled
in this state for the purposes of this chapter during all
or some portion of the trust’s current taxable year. If
a trust document or instrument became irrevocable
upon the death of a person who at the time of death
was domiciled in this state for purposes of this chap-
ter, that person is a person described in division (1)(3)
(a)(iii) of this section.

(b) Atrust is irrevocable to the extent that the transfer-
or is not considered to be the owner of the net assets
of the trust under sections 671 to 678 of the Internal
Revenue Code.

(c) With respect to a trust other than a charitable lead
trust, “qualifying beneficiary” has the same meaning
as “potential current beneficiary” as defined in section
1361(e)(2) of the Internal Revenue Code, and with
respect to a charitable lead trust “qualifying benefi-
ciary” is any current, future, or contingent beneficiary,
but with respect to any trust “qualifying beneficiary”
excludes a person or a governmental entity or instru-
mentality to any of which a contribution would qualify
for the charitable deduction under section 170 of the
Internal Revenue Code.

(d) For the purposes of division (I)(3)(a) of this sec-
tion, the extent to which a trust consists directly or indi-
rectly, in whole or in part, of assets, net of any related
liabilities, that were transferred directly or indirectly, in
whole or part, to the trust by any of the sources enu-
merated in that division shall be ascertained by multi-
plying the fair market value of the trust’s assets, net of
related liabilities, by the qualifying ratio, which shall be
computed as follows:

(i) The first time the trust receives assets, the numera-
tor of the qualifying ratio is the fair market value of
those assets at that time, net of any related liabilities,
from sources enumerated in division (I)(3)(a) of this
section. The denominator of the qualifying ratio is the
fair market value of all the trust’s assets at that time,
net of any related liabilities.

(i) Each subsequent time the trust receives assets,
a revised qualifying ratio shall be computed. The nu-
merator of the revised qualifying ratio is the sum of (1)
the fair market value of the trust’s assets immediately
prior to the subsequent transfer, net of any related lia-
bilities, multiplied by the qualifying ratio last computed
without regard to the subsequent transfer, and (2) the
fair market value of the subsequently transferred as-
sets at the time transferred, net of any related liabili-



ties, from sources enumerated in division (1)(3)(a) of
this section. The denominator of the revised qualifying
ratio is the fair market value of all the trust's assets
immediately after the subsequent transfer, net of any
related liabilities.

(iii) Whether a transfer to the trust is by or from any
of the sources enumerated in division (1)(3)(a) of this
section shall be ascertained without regard to the do-
micile of the trust’s beneficiaries.

(e) For the purposes of division (1)(3)(a)(i) of this sec-
tion:

(i) A trust is described in division (1)(3)(e)(i) of this sec-
tion if the trust is a testamentary trust and the testator
of that testamentary trust was domiciled in this state at
the time of the testator’s death for purposes of the tax-
es levied under Chapter 5731. of the Revised Code.

(ii) A trust is described in division (1)(3)(e)(ii) of this
section if the transfer is a qualifying transfer described
in any of divisions (I)(3)(f)(i) to (vi) of this section, the
trust is an irrevocable inter vivos trust, and at least
one of the trust’s qualifying beneficiaries is domiciled
in this state for purposes of this chapter during all or
some portion of the trust’s current taxable year.

(f) For the purposes of division (I)(3)(e)(ii) of this sec-
tion, a “qualifying transfer” is a transfer of assets, net
of any related liabilities, directly or indirectly to a trust,
if the transfer is described in any of the following:

(i) The transfer is made to a trust, created by the de-
cedent before the decedent’s death and while the de-
cedent was domiciled in this state for the purposes of
this chapter, and, prior to the death of the decedent,
the trust became irrevocable while the decedent was
domiciled in this state for the purposes of this chapter.

(i) The transfer is made to a trust to which the de-
cedent, prior to the decedent’s death, had directly or
indirectly transferred assets, net of any related liabili-
ties, while the decedent was domiciled in this state for
the purposes of this chapter, and prior to the death of
the decedent the trust became irrevocable while the
decedent was domiciled in this state for the purposes
of this chapter.

(iii) The transfer is made on account of a contractual
relationship existing directly or indirectly between the
transferor and either the decedent or the estate of the
decedent at any time prior to the date of the dece-
dent’s death, and the decedent was domiciled in this
state at the time of death for purposes of the taxes
levied under Chapter 5731. of the Revised Code.

(iv) The transfer is made to a trust on account of a
contractual relationship existing directly or indirectly
between the transferor and another person who at
the time of the decedent’s death was domiciled in this
state for purposes of this chapter.

(v) The transfer is made to a trust on account of the will
of a testator who was domiciled in this state at the time
of the testator’s death for purposes of the taxes levied
under Chapter 5731. of the Revised Code.

(vi) The transfer is made to a trust created by or
caused to be created by a court, and the trust was
directly or indirectly created in connection with or as a
result of the death of an individual who, for purposes
of the taxes levied under Chapter 5731. of the Revised
Code, was domiciled in this state at the time of the
individual’s death.

(g) The tax commissioner may adopt rules to ascertain
the part of a trust residing in this state.



ORC 5747.01(J) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other

laws of the United States relating to federal income
taxes.

As used in this chapter:

(J) “Nonresident” means an individual or estate that is
not a resident. An individual who is a resident for only
part of a taxable year is a nonresident for the remain-
der of that taxable year.



ORC 5747.01(M) — Income Tax Definitions

(M) “Taxable year” means the calendar year or the tax- | fractional part thereof, upon which the adjusted gross
payer’s fiscal year ending during the calendar year, or ' income is calculated pursuant to this chapter.



ORC 5747.01(R) — Income Tax Definitions

Except as otherwise expressly provided or clearly ap-
pearing from the context, any term used in this chapter
that is not otherwise defined in this section has the
same meaning as when used in a comparable con-
text in the laws of the United States relating to federal
income taxes or if not used in a comparable context
in those laws, has the same meaning as in section
5733.40 of the Revised Code. Any reference in this
chapter to the Internal Revenue Code includes other

laws of the United States relating to federal income
taxes.

As used in this chapter:

(R) “Overpayment” means any amount already paid
that exceeds the figure determined to be the correct
amount of the tax.



ORC 5747.02(A) — Tax Rates

(A) For the purpose of providing revenue for the sup-
port of schools and local government functions, to
provide relief to property taxpayers, to provide reve-
nue for the general revenue fund, and to meet the ex-
penses of administering the tax levied by this chapter,
there is hereby levied on every individual, trust, and
estate residing in or earning or receiving income in this
state, on every individual, trust, and estate earning or
receiving lottery winnings, prizes, or awards pursuant
to Chapter 3770. of the Revised Code, on every indi-
vidual, trust, and estate earning or receiving winnings
on casino gaming, and on every individual, trust, and
estate otherwise having nexus with or in this state un-
der the Constitution of the United States, an annual
tax measured as prescribed in divisions (A)(1) to (4)
of this section.

() In the case of trusts, the tax imposed by this sec-
tion shall be measured by modified Ohio taxable in-

OHIO ADJUSTED GROSS INCOME LESS
TAXABLE BUSINESS INCOME AND
EXEMPTIONS (INDIVIDUALS) OR MODIFIED
OHIO TAXABLE INCOME (TRUSTS) OR OHIO
TAXABLE INCOME (ESTATES)

$5,000 OF [€SS ..o

More than $5,000 but

not more than $10,000 ..........evveeiiiiiiiiiiiee e,

More than $10,000 but

not more than $15,000 .........ovveeiiiiiiiiiiiee e,

More than $15,000 but

not more than $20,000 ..........ceeiiiieiiiieiiee e,

More than $20,000 but

not more than $40,000 ..........evveeiiiieiiiiieeee e,

More than $40,000 but

not more than $80,000 ..........cvveeviiiriiiiiiieeee e,

More than $80,000 but

not more than $100,000 ..........cceeeviiiiiiiiiiieeee e,

come under division (D) of this section and levied at
the same rates prescribed in division (A)(3) of this sec-
tion for individuals.

(2) In the case of estates, the tax imposed by this sec-
tion shall be measured by Ohio taxable income and
levied at the same rates prescribed in division (A)(3)
of this section for individuals.

(3) In the case of individuals, for taxable years begin-
ning in 2015 or thereafter, the tax imposed by this sec-
tion on income other than taxable business income
shall be measured by Ohio adjusted gross income,
less taxable business income and less an exemption
for the taxpayer, the taxpayer’s spouse, and each de-
pendent as provided in section 5747.025 of the Re-
vised Code. The tax imposed on the balance thus ob-
tained is hereby levied as follows:

TAX

.495%

$24.75 plus .990% of the amount in excess of $5,000

$74.25 plus 1.980% of the amount in excess of
$10,000

$173.25 plus 2.476% of the amount in excess of
$15,000

$297.05 plus 2.969% of the amount in excess of
$20,000

$890.85 plus 3.465% of the amount in excess of
$40,000

$2,276.85 plus 3.960% of the amount in excess of
$80,000


https://2,276.85

More than $100,000 but

not more than $200,000 .......c.vuvveeieeeeeeeeeee e

More than $200,000 ......couuvieeeeeeeee e

(4)

(a) In the case of individuals, for taxable years be-
ginning in 2015, the tax imposed by this section
on taxable business income shall be measured by
taxable business income less any amount allowed

TAXABLE BUSINESS INCOME
LESS ALLOWED EXEMPTION AMOUNT

B 5,000 OF IESS ...

More than $5,000 but

not more than $10,000 .......coovreeeeieeeee e

More than $10,000 but

Not More than $15,000 .....coceevreieeieeee e

More than $15,000 but

not more than $20,000 .......coovveieeeeeee e

More than $20,000 but

not more than $40,000 .......coevreieeieeeeeeeee e

More than $ 40,000 .....cooeuieeieeeeeeeeee e

(b) In the case of individuals, for taxable years be-
ginning in 2016 or thereafter, the tax imposed by
this section on taxable business income shall equal
three percent of the result obtained by subtracting
any a mount allowed under division (A)(4) (c) of this
section from the individual's taxable business in-
come.

(c) If the exemptions allowed to an individual under
division (A)(3) of this section exceed the taxpayer’s
Ohio adjusted gross income less taxable business in-
come, the excess shall be deducted from taxable busi-
ness income before computing the tax under division
(A)(4)(a) or (b) of this section.

Except as otherwise provided in this division, in
August of each year, the tax commissioner shall
make a new adjustment to the income amounts

$3,068.85 plus 4.597% of the amount in excess of
$100,000

$7,665.85 plus 4.997% of the amount in excess of
$200,000

under division (A)(4)(c) of this section. The tax im-
posed on the balance thus obtained is hereby levied
as follows:

TAX

495%

$24.75 plus .990% of the amount in excess of $5,000

$74.25 plus 1.980% of the amount in excess of
$10,000

$173.25 plus 2.476% of the amount in excess of
$15,000

$297.05 plus 2.969% of the amount in excess of
$20,000

$890.85 plus 3% of the amount in excess of $40,000

prescribed in division (A)(3) of this section by mul-
tiplying the percentage increase in the gross do-
mestic product deflator computed that year under
section 5747.025 of the Revised Code by each of
the income amounts resulting from the adjustment
under this division in the preceding year, adding
the resulting product to the corresponding income
amount resulting from the adjustment in the pre-
ceding year, and rounding the resulting sum to the
nearest multiple of fifty dollars. The tax commis-
sioner also shall recompute each of the tax dollar
amounts to the extent necessary to reflect the new
adjustment of the income amounts. The rates of
taxation shall not be adjusted.

The adjusted amounts apply to taxable years begin-
ning in the calendar year in which the adjustments are
made and to taxable years beginning in each ensu-


https://7,665.85
https://3,068.85

ing calendar year until a calendar year in which a new
adjustment is made pursuant to this division. The tax
commissioner shall not make a new adjustment in any
year in which the amount resulting from the adjust-
ment would be less than the amount resulting from the
adjustment in the preceding year. The commissioner
shall not make a new adjustment for taxable years be-
ginning in 2013, 2014, or 2015.

(B) If the director of budget and management makes
a certification to the tax commissioner under divi-
sion (B) of section 131.44 of the Revised Code, the
amount of tax as determined under divisions (A)(1)
to (3) of this section shall be reduced by the percent-
age prescribed in that certification for taxable years
beginning in the calendar year in which that certifica-
tion is made.

(C) The levy of this tax on income does not prevent
a municipal corporation, a joint economic develop-
ment zone created under section 715.691, or a joint
economic development district created under section
715.70, 715.71, or 715.72 of the Revised Code from
levying a tax on income.

(D) This division applies only to taxable years of a trust
beginning in 2002 or thereafter.

(1) The tax imposed by this section on a trust shall
be computed by multiplying the Ohio modified taxable
income of the trust by the rates prescribed by division
(A) of this section.

(2) Aresident trust may claim a credit against the tax
computed under division (D) of this section equal
to the lesser of (1) the tax paid to another state or
the District of Columbia on the resident trust’s modi-
fied nonbusiness income, other than the portion
of the resident trust’s nonbusiness income that is
gualifying investment income as defined in section
5747.012 of the Revised Code, or (2) the effective
tax rate, based on modified Ohio taxable income,
multiplied by the resident trust’s modified nonbusi-
ness income other than the portion of the resident
trust’s nonbusiness income that is qualifying invest-
ment income. The credit applies before any other
applicable credits.

(3) The credits enumerated in divisions (A)(1) to (10)
and (A)(19) to (21) of section 5747.98 of the Re-
vised Code do not apply to a trust subject to division
(D) of this section. Any credits enumerated in other
divisions of section 5747.98 of the Revised Code
apply to a trust subject to division (D) of this sec-

tion. To the extent that the trust distributes income
for the taxable year for which a credit is available
to the trust, the credit shall be shared by the trust
and its beneficiaries. The tax commissioner and the
trust shall be guided by applicable regulations of
the United States treasury regarding the sharing of
credits.

(E) For the purposes of this section, “trust” means
any trust described in Subchapter J of Chapter 1 of
the Internal Revenue Code, excluding trusts that
are not irrevocable as defined in division (1)(3)(b)
of section 5747.01 of the Revised Code and that
have no modified Ohio taxable income for the tax-
able year, charitable remainder trusts, qualified fu-
neral trusts and preneed funeral contract trusts es-
tablished pursuant to sections 4717.31to 4717.38
of the Revised Code that are not qualified funeral
trusts, endowment and perpetual care trusts, quali-
fied settlement trusts and funds, designated settle-
ment trusts and funds, and trusts exempted from
taxation under section 501(a) of the Internal Rev-
enue Code.

Amended by 131st General Assembly File No. TBD,
HB 182, 81, eff. 9/13/2016.

Amended by 131st General Assembly File No. TBD,
SB 208, 81, eff. 11/15/2015.

Amended by 131st General Assembly File No. TBD,
HB 64, §101.01, eff. 9/29/2015.

Amended by 130th General Assembly File No. TBD,
HB 483, §101.01, eff. 9/15/2014.

Amended by 130th General Assembly File No. 41, HB
72, 81, eff. 10/31/2013.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Amended by 129th General AssemblyFile No.65, SB
117, 81, eff. 3/22/2012.

Amended by 128th General AssemblyFile No.38, HB
519, 81, eff. 9/10/2010.

Amended by 128th General AssemblyFile No.11, HB
318, 81, eff. 12/22/2009.

Effective Date: 09-26-2003; 06-30-2005; 2008 HB562
09-22-2008; 2008 SB196 07-06-2009 .



Related Legislative Provision: See 131st General As-
sembly File No. TBD, SB 208, §85.

See 130th General Assembly File No. 25, HB 59,
§803.80.



ORC 5747.022 — Tax Credits for Exemptions

An individual subject to the tax imposed by section
5747.02 of the Revised Code may claim a credit equal
to twenty dollars times the number of exemptions al-
lowed for the taxpayer, his spouse, and each depen-
dent under section 5747.02 of the Revised Code. The
credit shall be claimed in the order required under sec-
tion 5747.98 of the Revised Code. The credit shall not

be considered in determining the taxes required to be
withheld under section 5747.06 of the Revised Code
or the estimated taxes required to be paid under sec-
tion 5747.09 of the Revised Code.

Effective Date: 07-22-1994



ORC 5747.025 — Personal Exemptions

(A) The personal exemption for the taxpayer and the
taxpayer’s spouse shall be seven hundred fifty dollars
each for the taxable year beginning in 1996, eight hun-
dred fifty dollars each for the taxable year beginning
in 1997, nine hundred fifty dollars each for the taxable
year beginning in 1998, and one thousand fifty dol-
lars each for the taxable year beginning in 1999 and
taxable years beginning after 1999. The personal ex-
emption amount prescribed in this division for taxable
years beginning after 1999 shall be adjusted each year
in the manner prescribed in division (C) of this section.

(B) The personal exemption for each dependent shall
be eight hundred fifty dollars for the taxable year be-
ginning in 1996, and one thousand fifty dollars for the
taxable year beginning in 1997 and taxable years be-
ginning after 1997. The personal exemption amount
prescribed in this division for taxable years beginning
after 1999 shall be adjusted each year in the manner
prescribed in division (C) of this section.

(C) In September of each year, beginning in 2000,
the tax commissioner shall determine the percent-
age increase in the gross domestic product deflator
determined by the bureau of economic analysis of the
United States department of commerce from the first
day of January of the preceding calendar year to the
last day of December of the preceding year, and ad-
just the personal exemption amount for taxable years
beginning in the current calendar year by multiplying
that amount by the percentage increase in the gross
domestic product deflator for that period; adding the
resulting product to the personal exemption amount
for taxable years beginning in the preceding calen-
dar year; and rounding the resulting sum upward to
the nearest multiple of fifty dollars. The commissioner
shall not make such an adjustment in any calendar
year in which the amount resulting from the adjust-
ment would be less than the amount resulting from the
adjustment in the preceding calendar year.

Effective Date: 09-06-2002



ORC 5747.04 — Attributing Tax Receipts to County

All reports, returns, and payments required of a tax-
payer or employer by this chapter, except payments
by electronic funds transfer as required under section
5747.072 of the Revised Code, shall be filed with the
tax commissioner.

Upon receipt by him of any payments under this chap-
ter arising from a tax imposed under section 5747.02
of the Revised Code, the commissioner shall estimate
and annually reconcile and determine for any amount
paid by or on behalf of any taxpayer and for any
amount shown due or owed to any taxpayer, the coun-
ty to which such amount is attributable. The county of
attribution is the county in which the taxpayer was a
resident for one more than half of the number of days
of the payroll period during which any income subject

to taxation under this chapter was earned or, in the
case of a nonresident taxpayer, his principal county of
employment. If there is no payroll period to which such
income can be attributed, the county of attribution is
the county in which the taxpayer resided at the time he
received such income.

The commissioner shall adopt such rules, including
a requirement that each taxpayer indicate his school
district of residence on his tax return, as are reason-
ably necessary to insure the efficient administration of
this section and the distribution required by division
(B) of section 5747.03 of the Revised Code.

Effective Date: 03-19-1993



ORC 5747.05(A)(1)&(2) — Tax Credits

As used in this section, “income tax” includes both a
tax on net income and a tax measured by net income.

The following credits shall be allowed against the in-
come tax imposed by section 5747.02 of the Revised
Code on individuals and estates:

(A)(1) The amount of tax otherwise due under section
5747.02 of the Revised Code on such portion of the
adjusted gross income of any nonresident taxpayer
that is not allocable to this state pursuant to sections
5747.20 to 5747.23 of the Revised Code;

(2) The credit provided under this division shall not
exceed the portion of the total tax due under section
5747.02 of the Revised Code that the amount of the
nonresident taxpayer’s adjusted gross income not al-
located to this state pursuant to sections 5747.20 to
5747.23 of the Revised Code bears to the total adjust-
ed gross income of the nonresident taxpayer derived
from all sources everywhere.



ORC 5747.05(B)(1)&(2) — Tax Credits

As used in this section, “income tax” includes both a
tax on net income and a tax measured by net income.

The following credits shall be allowed against the in-
come tax imposed by section 5747.02 of the Revised
Code on individuals and estates:

(B) The lesser of division (B)(1) or (2) of this section:

(1) The amount of tax otherwise due under section
5747.02 of the Revised Code on such portion of the
adjusted gross income of a resident taxpayer that in
another state or in the District of Columbia is subjected
to an income tax. The credit provided under division
(B)(1) of this section shall not exceed the portion of
the total tax due under section 5747.02 of the Revised

Code that the amount of the resident taxpayer’s ad-
justed gross income subjected to an income tax in the
other state or in the District of Columbia bears to the
total adjusted gross income of the resident taxpayer
derived from all sources everywhere.

(2) The amount of income tax liability to another state
or the District of Columbia on the portion of the ad-
justed gross income of a resident taxpayer that in an-
other state or in the District of Columbia is subjected to
an income tax. The credit provided under division (B)
(2) of this section shall not exceed the amount of tax
otherwise due under section 5747.02 of the Revised
Code.



ORC 5747.05(E) — Tax Credits

(E)(1) On a joint return filed by a husband and wife,
each of whom had adjusted gross income of at least
five hundred dollars, exclusive of interest, dividends
and distributions, royalties, rent, and capital gains, a
credit equal to the lesser of six hundred fifty dollars or
the percentage shown in column B that corresponds

A. If the adjusted gross income less exemptions
for the new year is:

$25,000 or less
More than $25,000 but not more than $50,000
More than $50,000 but not more than $75,000

More than $75,000

with the taxpayer’s adjusted gross income, less ex-
emptions for the taxable year , of the total amount of
tax due after allowing f or any other credit that pre-
cedes this credit as required under section 5747.98 of
the Revised Code :

B. The credit for the taxable year is:

20%
15%
10%

5%

(2) The credit shall be claimed in the order required under section 5747.98 of the Revised Code.



ORC 5747.054 — Tax Credit Based on Federal Dependent Care Credit

As used in this section, “adjusted gross income”
means adjusted gross income as defined in section
5747.01 of the Revised Code.

For taxable years ending on or after January 1, 1988,
in addition to all other credits allowed by this chapter, a
credit shall be allowed against the tax imposed by sec-
tion 5747.02 of the Revised Code for taxpayers with
adjusted gross income of less than thirty thousand
dollars; and, for taxable years beginning on or after
January 1, 1993, for taxpayers with adjusted gross in-
come of less than forty thousand dollars. The amount
of the credit shall equal twenty-five per cent of the fed-
eral dependent care credit for which the taxpayer is
eligible for the taxable year under section 21 of the In-

ternal Revenue Code, 26 U.S.C.A. 21 ; except that, for
taxable years beginning on or after January 1, 1997,
the amount of the credit for a taxpayer with adjusted
gross income of less than twenty thousand dollars
shall equal the federal credit for which the taxpayer
is eligible, in any case without regard to any limita-
tion imposed by section 26 U.S.C.A. 26 of the Internal
Revenue Code, 26 U.S.C.A. 26.

The credit allowed by this section shall be claimed in
the order required under section 5747.98 of the Re-
vised Code.

Effective Date: 06-30-1997



ORC 5747.055(A)(1) & (B) — Tax Credit for Retirement Income

(A) As used in this section “retirement income” means
retirement benefits, annuities, or distributions that are
made from or pursuant to a pension, retirement, or
profit-sharing plan and that:

(1) In the case of an individual, are received by the
individual on account of retirement and are included in
the individual's adjusted gross income;

(B) A credit shall be allowed against the tax imposed
by section 5747.02 of the Revised Code for taxpay-
ers who received retirement income during the taxable
year. Only one such credit shall be allowed for each
return, and the amount of the credit shall be computed

in accordance with the following schedule, subject to
the limitation provided in division (F) of this section:

Credit for the
Taxable Year

Amount of Retirement
Income Received During the
Taxable Year

B500 OF 1ESS . $0
Over $500 but not more than $1,500................. $25
Over $1,500 but not more than $3,000.............. $50
Over $3,000 but not more than $5,000.............. $80
Over $5,000 but not more than $8,000............ $ 130
OVEr $8,000.. ... e $ 200



ORC 5747.055(C),(D)&(E) — Tax Credit for Retirement Income

(C) At the election of a taxpayer who receives a lump-
sum distribution from a pension, retirement, or prof-
it-sharing plan within one taxable year, the credit al-
lowed by this section for that year shall be computed
as follows:

(1) Divide the amount of retirement income received
during the taxable year by the taxpayer’s expected
remaining life on the last day of the taxable year, as
shown by annuity tables issued under the provisions
of the Internal Revenue Code and in effect for the cal-
endar year that includes the last day of the taxable
year,;

(2) Using the quotient thus obtained as the amount of
retirement income received during the taxable year,
compute the credit for the taxable year in accordance
with division (B) of this section;

(3) Multiply the credit thus obtained by the taxpayer’s
expected remaining life. The product thus obtained
shall be the credit under this division for the taxable
year. A taxpayer who elects to receive a credit under
this division is not entitled to receive a credit under this
section for any subsequent year except as provided in
divisions (D) and (E) of this section.

(D) If the credit under division (C) or (E) of this section
exceeds the tax due for the taxable year after allow-
ing for any other credit that precedes that credit in the
order required under section 5747.98 of the Revised
Code, the taxpayer may elect to receive a credit for
each subsequent taxable year. The amount of the

credit for each such year shall be computed as fol-
lows:

(1) Determine the amount by which the unused credit
elected under division (C) or (E) of this section ex-
ceeded the tax due for the taxable year after allowing
for any preceding credit in the required order;

(2) Divide the amount of such excess by one year less
than the taxpayer’s expected remaining life on the last
day of the taxable year of the distribution for which the
credit was allowed under division (C) or (E) of this sec-
tion. The quotient thus obtained shall be the credit for
each subsequent year.

(E) If subsequent to the receipt of a lump-sum distribu-
tion and an election under division (C) of this section
an individual receives another lump-sum distribution
within one taxable year, the taxpayer may elect to re-
ceive a credit for that taxable year. The credit shall
equal the lesser of:

(1) A credit computed in the manner prescribed in divi-
sion (C) of this section;

(2) The amount of credit, if any, to which the taxpayer
would otherwise be entitled for the taxable year under
division (D) of this section times the taxpayer’s expect-
ed remaining life on the last day of the taxable year. A
taxpayer who elects to receive a credit under this divi-
sion is not entitled to a credit under this section for any
subsequent year except as provided in division (D) of
this section.



ORC 5747.055(F) — Tax Credit for Retirement Income

(F) A credit equal to fifty dollars for each return required
to be filed under section 5747.08 of the Revised Code
shall be allowed against a taxpayer’s aggregate tax
liability under section 5747.02 of the Revised Code
for taxpayers sixty-five years of age or older during

the taxable year whose adjusted gross income, less
applicable exemptions under section 5747.025 of the
Revised Code, as shown on an individual or joint an-
nual return is less than one hundred thousand dollars
for that taxable year.



ORC 5747.055(G) — Tax Credit for Retirement Income

(G) A taxpayer sixty-five years of age or older during
the taxable year who has received a lump-sum dis-
tribution from a pension, retirement, or profit-sharing
plan in the taxable year, and whose adjusted gross
income, less applicable exemptions under section
5747.025 of the Revised Code, as shown on an indi-
vidual or joint annual return is less than one hundred
thousand dollars for that taxable year may elect to re-
ceive a credit under this division in lieu of the credit
to which the taxpayer is entitled under division (F) of
this section. A taxpayer making such an election shall

receive a credit for the taxable year against the tax-
payer’s aggregate tax liability under section 5747.02
of the Revised Code equal to fifty dollars times the
taxpayer’s expected remaining life as shown by an-
nuity tables issued under the Internal Revenue Code
and in effect for the calendar year that includes the last
day of the taxable year. A taxpayer making an election
under this division is not entitled to the credit autho-
rized under this division or division (F) of this section
in subsequent taxable years.



ORC 5747.056 — Tax Credit for Persons With Ohio AGI of $10,000 or Less

For taxable years beginning in 2005 or thereafter, a
credit shall be allowed per return against the tax im-
posed by section 5747.02 of the Revised Code for a
return not filed by an estate or trust that indicates Ohio
adjusted gross income less exemptions of ten thou-
sand dollars or less. For taxable years beginning in
2005, the credit shall equal one hundred seven dol-
lars. For taxable years beginning in 2006, the credit
shall equal one hundred two dollars. For taxable years
beginning in 2007, the credit shall equal ninety-eight

dollars. For taxable years beginning in 2008, 2009,
or 2010, the credit shall equal ninety-three dollars.
For taxable years beginning in 2011 or thereafter,
the credit shall equal eighty-eight dollars. The credit
shall be claimed in the order required under section
5747.98 of the Revised Code.

Amended by 128th General Assembly File No. 11, HB
318, § 1, eff. 12/22/2009.

Effective Date: 06-30-2005; 03-30-2006



ORC 5747.058 — Tax Credits to Foster Job Creation or Retention

(A) A refundable income tax credit granted by the tax
credit authority under section 122.17 of the Revised
Code may be claimed under this chapter, in the order
required under section 5747.98 of the Revised Code.
For purposes of making tax payments under this chap-
ter, taxes equal to the amount of the refundable credit
shall be considered to be paid to this state on the first
day of the taxable year. The refundable credit shall not
be claimed for any taxable years ending with or follow-
ing the calendar year in which a relocation of employ-

ment positions occurs in violation of an agreement en-
tered into under section 122.171 of the Revised Code.

(B) A nonrefundable income tax credit granted by the
tax credit authority under section 122.171 of the Re-
vised Code may be claimed under this chapter, in the
order required under section 5747.98 of the Revised
Code.

Effective Date: 12-13-2001



ORC 5747.059 — Tax Credit for Ohio Withholding Tax Paid
by One or More Quliafying Pass-Through Entities

(A) This section applies only to reduce the tax imposed
by section 5747.02 of the Revised Code.

(B) There is hereby allowed a refundable credit against
the tax imposed under section 5747.02 of the Revised
Code. This credit shall be equal to the taxpayer’s pro-
portionate share of the lesser of either the tax due or
the tax paid under section 5733.41 or 5747.41 of the
Revised Code by any qualifying entity as defined in
section 5733.40 of the Revised Code for the qualifying
taxable year of the qualifying entity which ends in the
taxable year of the taxpayer.

(C) The taxpayer shall claim the credit for the tax-
payer’s taxable year in which ends the qualifying en-
tity’s qualifying taxable year. For purposes of making
tax payments under this chapter, taxes equal to the
amount of the credit shall be considered to be paid by
the taxpayer to this state on the day that the qualifying
entity pays to the treasurer of state the amount due

pursuant to section 5733.41 and sections 5747.41 to
5747.453 of the Revised Code with respect to and for
the taxpayer.

(D) In claiming the credit and determining the tax-
payer’s proportionate share of the tax due and the tax
paid by any qualifying entity, the taxpayer shall follow
the concepts set forth in subchapters J and K of the
Internal Revenue Code.

(E) The credit shall be claimed in the order required
under section 5747.98 of the Revised Code. If the
amount of the credit under this section exceeds the
amount of tax otherwise due under section 5747.02 of
the Revised Code after deduction of all other credits
in that order, the taxpayer is entitled to a refund of the
excess.

Effective Date: 06-30-1997



ORC 5747.08(E) — Filing Income Tax Return

(E) If a husband and wife file a joint federal income tax
return for a taxable year, they shall file a joint return
under this section for that taxable year, and their liabili-
ties are joint and several, but, if the federal income tax
liability of either spouse is determined on a separate
federal income tax return, they shall file separate re-
turns under this section.

If either spouse is not required to file a federal income
tax return and either or both are required to file a return

pursuant to this chapter, they may elect to file separate
or joint returns, and, pursuant to that election, their li-
abilities are separate or joint and several. If a husband
and wife file separate returns pursuant to this chapter,
each must claim the taxpayer’s own exemption, but
not both, as authorized under section 5747.02 of the
Revised Code on the taxpayer’s own return.



ORC 5747.08(F) — Filing Income Tax Return

(F) Each return or notice required to be filed under this
section shall contain the signature of the taxpayer or
the taxpayer’s duly authorized agent and of the person
who prepared the return for the taxpayer, and shall

include the taxpayer’s social security number. Each
return shall be verified by a declaration under the pen-
alties of perjury. The tax commissioner shall prescribe
the form that the signature and declaration shall take.



ORC 5747.08(G) — Filing Income Tax Return

(G) Each return or notice required to be filed under this
section shall be made and filed as required by sec-
tion 5747.04 of the Revised Code, on or before the
fifteenth day of April of each year, on forms that the
tax commissioner shall prescribe, together with remit-
tance made payable to the treasurer of state in the
combined amount of the state and all school district
income taxes shown to be due on the form, unless the
combined amount shown to be due is one dollar or
less, in which case that amount need not be remitted.

Upon good cause shown, the tax commissioner may
extend the period for filing any notice or return re-
quired to be filed under this section and may adopt
rules relating to extensions. If the extension results in
an extension of time for the payment of any state or
school district income tax liability with respect to which
the return is filed, the taxpayer shall pay at the time
the tax liability is paid an amount of interest computed
at the rate per annum prescribed by section 5703.47
of the Revised Code on that liability from the time that
payment is due without extension to the time of ac-

tual payment. Except as provided in section 5747.132
of the Revised Code, in addition to all other interest
charges and penalties, all taxes imposed under this
chapter or Chapter 5748. of the Revised Code and
remaining unpaid after they become due, except com-
bined amounts due of one dollar or less, bear interest
at the rate per annum prescribed by section 5703.47
of the Revised Code until paid or until the day an as-
sessment is issued under section 5747.13 of the Re-
vised Code, whichever occurs first.

If the tax commissioner considers it necessary in order
to ensure the payment of the tax imposed by section
5747.02 of the Revised Code or any tax imposed un-
der Chapter 5748. of the Revised Code, the tax com-
missioner may require returns and payments to be
made otherwise than as provided in this section.

To the extent that any provision in this division conflicts
with any provision in section 5747.026 of the Revised
Code, the provision in that section prevails.



ORC 5747.08(H) — Filing Income Tax Return

(I) The amounts withheld by the employer pursuantto  payment of the appropriate taxes imposed on the re-
section 5747.06 of the Revised Code shall be allowed ‘ cipient by section 5747.02 and under Chapter 5748. of
to the recipient of the compensation as credits against  the Revised Code.



ORC 5747.08(l) — Filing Income Tax Return

If a pass-through entity elects to file a single return
under division (D) of this section and if any investor is
required to file the annual return and make the pay-
ment of taxes required by this chapter on account of
the investor’s other income that is not included in a
single return filed by a pass-through entity or any other
investor elects to file the annual return, the investor
is entitled to a refundable credit equal to the inves-
tor’s proportionate share of the tax paid by the pass-
through entity on behalf of the investor. The investor

shall claim the credit for the investor’s taxable year
in which or with which ends the taxable year of the
pass-through entity. Nothing in this chapter shall be
construed to allow any credit provided in this chap-
ter to be claimed more than once. For the purpose
of computing any interest, penalty, or interest penalty,
the investor shall be deemed to have paid the refund-
able credit provided by this division on the day that the
pass-through entity paid the estimated tax or the tax
giving rise to the credit.



ORC 5747.08(J) — Filing Income Tax Return

(J) The tax commissioner shall ensure that each re-
turn required to be filed under this section includes a
box that the taxpayer may check to authorize a paid
tax preparer who prepared the return to communicate
with the department of taxation about matters pertain-
ing to the return. The return or instructions accompa-
nying the return shall indicate that by checking the box
the taxpayer authorizes the department of taxation to
contact the preparer concerning questions that arise

during the processing of the return and authorizes the
preparer only to provide the department with informa-
tion that is missing from the return, to contact the de-
partment for information about the processing of the
return or the status of the taxpayer’s refund or pay-
ments, and to respond to notices about mathematical
errors, offsets, or return preparation that the taxpayer
has received from the department and has shown to
the preparer.



ORC 5747.081 — Designating Contribution to Political Party Fund

An individual whose state income tax liability for a tax
year is one dollar or more may designate that one dol-
lar be paid into the Ohio political party fund to be di-
vided among qualifying political parties. If a husband
and wife who file a joint tax return have a tax liability
of two dollars or more, each spouse may designate
that one dollar be paid into the fund. The tax commis-
sioner shall provide, on the face of the individual in-

come tax return form, a place where a taxpayer may
make the designation authorized in this section. The
tax commissioner shall include language informing the
taxpayer of the purpose of the designation and indicat-
ing that a designation will not increase or decrease the
taxpayer’s tax liability.

Effective Date: 10-20-1987



ORC 5747.083 — Report or Payment on
Use Tax on Personal Income Tax Return

The tax commissioner may not require the taxpayer, , tax to this state or any other state at the time of the
as a part of the taxpayer’s personal income tax return, | purchase.

to report or pay use tax for any purchase made during ) )

the tax year on which the taxpayer has paid any sales Effective Date: 06-21-2002



ORC 5747.09(A)(1) — Declaration of Estimated Taxes

(A) As used in this section: liability under this chapter and Chapter 5748. of the

Revised Code for the current taxable year.
(1) “Estimated taxes” means the amount that the tax- y

payer estimates to be the taxpayer’s combined tax




ORC 5747.09(A)(3) — Declaration of Estimated Taxes

(A) As used in this section: from the taxpayer’s compensation, and tax refunds

(3) “Taxes paid” include payments of estimated taxes applied by the taxpayer in payment of estimated taxes.

made under division (C) of this section, taxes withheld




ORC 5747.09(D)&(E) — Declaration of Estimated Taxes

(D) In the case of any underpayment of estimated tax-
es, an interest penalty shall be added to the taxes for
the tax year at the rate per annum prescribed by sec-
tion 5703.47 of the Revised Code upon the amount of
underpayment for the period of underpayment, unless
the underpayment is due to reasonable cause as de-
scribed in division (E) of this section. The amount of
the underpayment shall be determined as follows:

(1) For the first payment of estimated taxes each year,
twenty-two and one-half per cent of the tax liability,
less the amount of taxes paid by the date prescribed
for that payment;

(2) For the second payment of estimated taxes each
year, forty-five per cent of the tax liability, less the
amount of taxes paid by the date prescribed for that
payment;

(3) For the third payment of estimated taxes each year,
sixty-seven and one-half per cent of the tax liability,
less the amount of taxes paid by the date prescribed
for that payment;

(4) For the fourth payment of estimated taxes each
year, ninety per cent of the tax liability, less the amount
of taxes paid by the date prescribed for that payment.

The period of the underpayment shall run from the day
the estimated payment was required to be made to
the date on which the payment is made. For purposes
of this section, a payment of estimated taxes on or
before any payment date shall be considered a pay-
ment of any previous underpayment only to the extent
the payment of estimated taxes exceeds the amount
of the payment presently required to be paid to avoid
any penalty.

The interest penalty imposed under division (D) of this
section shall be in lieu of any other interest charge
or penalty imposed for failure to file an estimated re-
turn and make estimated payments as required by this
section.

(E) An underpayment of estimated taxes determined
under division (D) of this section shall be due to rea-
sonable cause and the interest penalty imposed by
this section shall not be added to the taxes for the tax
year if either of the following apply:

(1) The amount of tax that was paid equals at least
ninety per cent of the tax liability for the current taxable
year, determined by annualizing the income received
during the year up to the end of the month immediately
preceding the month in which the payment is due;

(2) The amount of tax that was paid equals at least
one hundred per cent of the tax liability shown on the
return of the taxpayer for the preceding taxable year,
provided that the immediately preceding taxable year
reflected a period of twelve months and the taxpayer
filed a return under section 5747.08 of the Revised
Code for that year.

The tax commissioner may waive the requirement for
filing a declaration of estimated taxes for any class of
taxpayers after finding that the waiver is reasonable
and proper in view of administrative costs and other
factors.

Effective Date: 09-29-2000



ORC 5747.10 — Amended Returns

If any of the facts, figures, computations, or attach-
ments required in a taxpayer’s annual return to deter-
mine the tax charged by this chapter or Chapter 5748.
of the Revised Code must be altered as the result of
an adjustment to the taxpayer’s federal income tax
return, whether initiated by the taxpayer or the inter-
nal revenue service, and such alteration affects the
taxpayer’s tax liability under this chapter or Chapter
5748. of the Revised Code, the taxpayer shall file an
amended return with the tax commissioner in such
form as the commissioner requires. The amended re-
turn shall be filed not later than sixty days after the ad-
justment has been agreed to or finally determined for
federal income tax purposes or any federal income tax
deficiency or refund, or the abatement or credit result-
ing therefrom, has been assessed or paid, whichever
occurs first.

(A) In the case of an underpayment, the amended re-
turn shall be accompanied by payment of any com-
bined additional tax due together with interest thereon.
An amended return required by this section is a return
subject to assessment under section 5747.13 of the
Revised Code for the purpose of assessing any addi-
tional tax due under this section, together with any ap-
plicable penalty and interest. It shall not reopen those
facts, figures, computations, or attachments from a

previously filed return no longer subject to assess-
ment that are not affected, either directly or indirectly,
by the adjustment to the taxpayer’s federal income tax
return.

(B) In the case of an overpayment, an application
for refund may be filed under this division within the
sixty-day period prescribed for filing the amended re-
turn even if it is filed beyond the period prescribed in
section 5747.11 of the Revised Code if it otherwise
conforms to the requirements of such section. An ap-
plication filed under this division shall claim refund of
overpayments resulting from alterations to only those
facts, figures, computations, or attachments required
in the taxpayer’s annual return that are affected, ei-
ther directly or indirectly, by the adjustment to the tax-
payer’s federal income tax return unless it is also filed
within the time prescribed in section 5747.11 of the
Revised Code. It shall not reopen those facts, figures,
computations, or attachments that are not affected,
either directly or indirectly, by the adjustment to the
taxpayer’s federal income tax return.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Effective Date: 01-15-1993



ORC 5747.11 — Refunds - Interest

(A) The tax commissioner shall refund to employers,
qualifying entities, or taxpayers subject to a tax im-
posed under section 5733.41, 5747.02, or 5747.41, or
Chapter 5748. of the Revised Code the amount of any
overpayment of such tax.

(B) Except as otherwise provided under divisions (D)
and (E) of this section, applications for refund shall be
filed with the tax commissioner, on the form prescribed
by the commissioner, within four years from the date
of the illegal, erroneous, or excessive payment of the
tax, or within any additional period allowed by division
(B)(3)(b) of section 5747.05, division (B) of section
5747.10, division (A) of section 5747.13, or division
(C) of section 5747.45 of the Revised Code.

On filing of the refund application, the commissioner
shall determine the amount of refund due and, if that
amount exceeds one dollar, certify such amount to the
director of budget and management and treasurer of
state for payment from the tax refund fund created by
section 5703.052 of the Revised Code. Payment shall
be made as provided in division (C) of section 126.35
of the Revised Code.

(C)

(1) Interest shall be allowed and paid at the rate per
annum prescribed by section 5703.47 of the Revised
Code on amounts refunded with respect to the tax im-
posed under section 5747.02 or Chapter 5748. of the
Revised Code from the date of the overpayment until
the date of the refund of the overpayment, except that
if any overpayment is refunded within ninety days after
the final filing date of the annual return or ninety days
after the return is filed, whichever is later, no interest
shall be allowed on such overpayment. If the overpay-
ment results from the carryback of a net operating loss
or net capital loss to a previous taxable year, the over-
payment is deemed not to have been made prior to the
filing date, including any extension thereof, for the tax-
able year in which the net operating loss or net capital
loss arises. For purposes of the payment of interest on
overpayments, no amount of tax, for any taxable year,
shall be treated as having been paid before the date
on which the tax return for that year was due without
regard to any extension of time for filing such return.

(2) Interest shall be allowed at the rate per annum pre-
scribed by section 5703.47 of the Revised Code on
amounts refunded with respect to the taxes imposed
under sections 5733.41 and 5747.41 of the Revised
Code. The interest shall run from whichever of the

following days is the latest until the day the refund is
paid: the day the illegal, erroneous, or excessive pay-
ment was made; the ninetieth day after the final day
the annual report was required to be filed under sec-
tion 5747.42 of the Revised Code; or the ninetieth day
after the day that report was filed.

(D) “Ninety days” shall be substituted for “four years”
in division (B) of this section if the taxpayer satisfies
both of the following conditions:

(1) The taxpayer has applied for a refund based in
whole or in part upon section 5747.059 of the Revised
Code;

(2) The taxpayer asserts that either the imposition or
collection of the tax imposed or charged by this chap-
ter or any portion of such tax violates the Constitution
of the United States or the Constitution of Ohio.

(E)

(1) Division (E)(2) of this section applies only if all of
the following conditions are satisfied:

(a) A qualifying entity pays an amount of the tax im-
posed by section 5733.41 or 5747.41 of the Revised
Code;

(b) The taxpayer is a qualifying investor as to that
qualifying entity;

(c) The taxpayer did not claim the credit provided for
in section 5747.059 of the Revised Code as to the tax
described in division (E)(1)(a) of this section;

(d) The four-year period described in division (B) of
this section has ended as to the taxable year for which
the taxpayer otherwise would have claimed that credit.

(2) Ataxpayer shall file an application for refund pursu-
ant to division (E) of this section within one year after
the date the payment described in division (E)(1)(a)
of this section is made. An application filed under divi-
sion (E)(2) of this section shall claim refund only of
overpayments resulting from the taxpayer’s failure to
claim the credit described in division (E)(1)(c) of this
section. Nothing in division (E) of this section shall be
construed to relieve a taxpayer from complying with di-
vision (A)(16) of section 5747.01 of the Revised Code.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Effective Date: 09-29-1999; 12-31-200.



ORC 5747.113 — Income Tax Refund Contribution System

(A) Any taxpayer claiming a refund under section
5747.11 of the Revised Code who wishes to contribute
any part of the taxpayer’s refund to the natural areas
and preserves fund created in section 1517.11 of the
Revised Code, the nongame and endangered wildlife
fund created in section 1531.26 of the Revised Code,
the military injury relief fund created in section 5101.98
of the Revised Code, the Ohio historical society in-
come tax contribution fund created in section 149.308
of the Revised Code, the breast and cervical cancer
project income tax contribution fund created in section
3701.601 of the Revised Code, or all of those funds
may designate on the taxpayer’s income tax return the
amount that the taxpayer wishes to contribute to the
fund or funds. A designated contribution is irrevocable
upon the filing of the return and shall be made in the full
amount designated if the refund found due the taxpayer
upon the initial processing of the taxpayer’s return, af-
ter any deductions including those required by section
5747.12 of the Revised Code, is greater than or equal
to the designated contribution. If the refund due as ini-
tially determined is less than the designated contribu-
tion, the contribution shall be made in the full amount
of the refund. The tax commissioner shall subtract the
amount of the contribution from the amount of the re-
fund initially found due the taxpayer and shall certify the
difference to the director of budget and management
and treasurer of state for payment to the taxpayer in
accordance with section 5747.11 of the Revised Code.
For the purpose of any subsequent determination of
the taxpayer’s net tax payment, the contribution shall
be considered a part of the refund paid to the taxpayer.

(B) The tax commissioner shall provide a space on the
income tax return form in which a taxpayer may indi-
cate that the taxpayer wishes to make a donation in ac-
cordance with this section. The tax commissioner shall
also print in the instructions accompanying the income
tax return form a description of the purposes for which
the natural areas and preserves fund, the nongame and
endangered wildlife fund, the military injury relief fund,
the Ohio historical society income tax contribution fund,
and the breast and cervical cancer project income tax
contribution fund were created and the use of moneys
from the income tax refund contribution system estab-
lished in this section. No person shall designate on the
person’s income tax return any part of a refund claimed
under section 5747.11 of the Revised Code as a con-
tribution to any fund other than the natural areas and
preserves fund, the nongame and endangered wildlife
fund, the military injury relief fund, the Ohio historical
society income tax contribution fund, or the breast and
cervical cancer project income tax contribution fund.

(C) The money collected under the income tax refund
contribution system established in this section shall be
deposited by the tax commissioner into the natural ar-
eas and preserves fund, the nongame and endangered
wildlife fund, the military injury relief fund, the Ohio his-
torical society income tax contribution fund, and the
breast and cervical cancer project income tax contribu-
tion fund in the amounts designated on the tax returns.

(D) No later than the thirtieth day of September each
year, the tax commissioner shall determine the total
amount contributed to each fund under this section
during the preceding eight months, any adjustments to
prior months, and the cost to the department of taxa-
tion of administering the income tax refund contribution
system during that eight-month period. The commis-
sioner shall make an additional determination no later
than the thirty-first day of January of each year of the
total amount contributed to each fund under this sec-
tion during the preceding four calendar months, any
adjustments to prior years made during that four-month
period, and the cost to the department of taxation of ad-
ministering the income tax contribution system during
that period. The cost of administering the income tax
contribution system shall be certified by the tax com-
missioner to the director of budget and management,
who shall transfer an amount equal to one-fifth of such
administrative costs from each of the five funds to the
income tax contribution fund, which is hereby created,
provided that the moneys that the department receives
to pay the cost of administering the income tax refund
contribution system in any year shall not exceed two
and one-half per cent of the total amount contributed
under that system during that year.

(E) If the total amount contributed to a fund under this
section in each of two consecutive calendar years is
less than one hundred fifty thousand dollars, no per-
son may designate a contribution to that fund for any
taxable year ending after the last day of that two-year
period. In such a case, the tax commissioner shall re-
move the space dedicated to the fund on the income
tax return and the description of the fund in the instruc-
tions accompanying the income tax return.

(F) The general assembly may authorize taxpayer re-
fund contributions to no more than six funds under the
income tax refund contribution system established in
this section. If the general assembly authorizes income
tax refund contributions to a fund other than the natural
areas and preserves fund, the nongame and endan-
gered wildlife fund, the military injury relief fund, the
Ohio historical society income tax contribution fund, or



the breast and cervical cancer project income tax con-
tribution fund, such contributions may be authorized
only for a period of two calendar years.

With the exception of the Ohio historical society income
tax contribution fund, the general assembly may autho-
rize income tax refund contributions to a fund only if all
the money in the fund will be expended or distributed by
a state agency as defined in section 1.60 of the Revised
Code.

(G)

(1) The director of natural resources, in January of ev-
ery odd-numbered year, shall report to the general as-
sembly on the effectiveness of the income tax refund
contribution system as it pertains to the natural areas
and preserves fund and the nongame and endangered
wildlife fund. The report shall include the amount of
money contributed to each fund in each of the previous
five years, the amount of money contributed directly to
each fund in addition to or independently of the income
tax refund contribution system in each of the previous
five years, and the purposes for which the money was
expended.

(2) The director of job and family services , the director
of the Ohio historical society, and the director of health,
in January of every odd-numbered year, each shall re-
port to the general assembly on the effectiveness of the
income tax refund contribution system as it pertains to
the military injury relief fund , the Ohio historical soci-
ety income tax contribution fund, and the breast and
cervical cancer project income tax contribution fund,
respectively. The report shall include the amount of
money contributed to the fund in each of the previous
five years, the amount of money contributed directly to
the fund in addition to or independently of the income
tax refund contribution system in each of the previous
five years, and the purposes for which the money was
expended.

Amended by 130th General Assembly File No. 36, HB
112, §1, eff. 10/11/2013, op. 1/1/2014.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Amended by 129th General AssemblyFile No.28, HB
153, §101.01, eff. 9/29/2011.

Effective Date: 02-11-1988; 06-30-2005



ORC 5747.12 — Applying Refund To Satisfy Debt to State

If a person entitled to a refund under section 5747.11
or 5747.13 of the Revised Code is indebted to this
state for any tax, workers’ compensation premium due
under section 4123.35 of the Revised Code, unem-
ployment compensation contribution due under sec-
tion 4141.25 of the Revised Code, certified claim un-
der section 131.02 or 131.021 of the Revised Code,
or fee that is paid to the state or to the clerk of courts
pursuant to section 4505.06 of the Revised Code, or
any charge, penalty, or interest arising from such a
tax, workers’ compensation premium, unemployment
compensation contribution, certified claim, or fee, the
amount refundable may be applied in satisfaction of
the debt. If the amount refundable is less than the
amount of the debt, it may be applied in partial satis-
faction of the debt. If the amount refundable is greater
than the amount of the debt, the amount remaining af-
ter satisfaction of the debt shall be refunded. If the per-
son has more than one such debt, any debt subject to
section 5739.33 or division (G) of section 5747.07 of
the Revised Code or arising under section 5747.063
or 5747.064 of the Revised Code shall be satisfied
first. Except as provided in section 131.021 of the
Revised Code, this section applies only to debts that
have become final.

The tax commissioner may charge each respective
agency of the state for the commissioner’s cost in
applying refunds to debts due to the state and may
charge the attorney general for the commissioner’s
cost in applying refunds to certified claims. The com-
missioner may promulgate rules to implement this
section. The rules may address, among other things,
situations such as those where persons may jointly be
entitled to a refund but do not jointly owe a debt or
certified claim.

The commissioner may, with the consent of the tax-
payer, provide for the crediting, against tax imposed
under this chapter or Chapter 5748. of the Revised
Code and due for any taxable year, of the amount
of any refund due the taxpayer under this chapter or
Chapter 5748. of the Revised Code, as appropriate,
for a preceding taxable year.

Amended by 129th General AssemblyFile No.126, HB
386, §1, eff. 6/11/2012.

Effective Date: 09-26-2003; 05-06-2005



ORC 5747.15 — Failure to File or Remit Tax —
Filing Frivolous, Dilatory or Fraudulent claim

(A) In addition to any other penalty imposed by this
chapter or Chapter 5703. of the Revised Code, the fol-
lowing penalties shall apply:

(1) If a taxpayer, qualifying entity, or employer required
to file any report or return, including an information-
al notice, report, or return, under this chapter fails to
make and file the report or return within the time pre-
scribed, including any extensions of time granted by
the tax commissioner, a penalty may be imposed not
exceeding the greater of fifty dollars per month or frac-
tion of a month, not to exceed five hundred dollars, or
five per cent per month or fraction of a month, not to
exceed fifty per cent, of the sum of the taxes required
to be shown on the report or return, for each month
or fraction of a month elapsing between the due date,
including extensions of the due date, and the date on
which filed.

(2) If a taxpayer fails to pay any amount of tax required
to be paid under section 5733.41 or Chapters 5747. or
5748. of the Revised Code, except estimated tax un-
der section 5747.09 or 5747.43 of the Revised Code,
by the dates prescribed for payment, a penalty may be
imposed not exceeding twice the applicable interest
charged under division (G) of section 5747.08 of the
Revised Code for the delinquent payment.

(3)(a) If an employer fails to pay any amount of tax
imposed by section 5747.02 of the Revised Code and
required to be paid under this chapter by the dates
prescribed for payment, a penalty may be imposed not
exceeding the sum of ten per cent of the delinquent
payment plus twice the interest charged under division
(F)(5) of section 5747.07 of the Revised Code for the
delinquent payment.

(b) If a qualifying entity fails to pay any amount of tax
imposed by section 5733.41 or 5747.41 of the Re-
vised Code and required to be paid under this chapter
by the dates prescribed for payment, a penalty may be
imposed not exceeding the sum of ten per cent of the
delinquent payment plus twice the applicable interest
charged under division (G) of section 5747.08 of the
Revised Code for the delinquent payment.

(4)(a) If an employer withholds from employees the tax
imposed by section 5747.02 of the Revised Code and
fails to remit the tax withheld to the state as required
by this chapter on or before the dates prescribed for
payment, a penalty may be imposed not exceeding
fifty per cent of the delinquent payment.

(b) If a qualifying entity withholds any amount of tax
imposed under section 5747.41 of the Revised Code
from an individual's qualifying amount and fails to re-
mit that amount to the state as required by sections
5747.42 10 5747.453 of the Revised Code on or before
the dates prescribed for payment, a penalty may be
imposed not exceeding fifty per cent of the delinquent
payment.

(5) If a taxpayer, qualifying entity, or employer files
what purports to be a return required by this chapter
that does not contain information upon which the sub-
stantial correctness of the return may be judged or
contains information that on its face indicates that the
return is substantially incorrect, and the filing of the re-
turn in that manner is due to a position that is frivolous
or a desire that is apparent from the return to delay or
impede the administration of the tax levied by section
5733.41,5747.02, or 5747.41, or Chapter 5748. of the
Revised Code, a penalty of up to five hundred dollars
may be imposed.

(6) If a taxpayer or qualifying entity makes a fraudulent
attempt to evade the reporting or payment of the tax
required to be shown on any return required under this
chapter, a penalty may be imposed not exceeding the
greater of one thousand dollars or one hundred per
cent of the tax required to be shown on the return.

(7) If any person makes a false or fraudulent claim
for a refund under this chapter, a penalty may be im-
posed not exceeding the greater of one thousand dol-
lars or one hundred per cent of the claim. The penalty
imposed under division (A)(7) of this section, any re-
fund issued on the claim, and interest on any refund
from the date of the refund, may be assessed under
section 5747.13 of the Revised Code as tax, penalty,
or interest imposed under section 5733.41, 5747.02,
or 5747.41 of the Revised Code, without regard to
whether the person making the claim is otherwise sub-
ject to the provisions of this chapter or Chapter 5733.
of the Revised Code, and without regard to any time
limitation for the assessment imposed by division (A)
of section 5747.13 of the Revised Code.

(B) For purposes of this section, the taxes required
to be shown on the return shall be reduced by the
amount of any part of the taxes paid on or before the
date, including any extensions of the date, prescribed
for filing the return.



(C) Any penalty imposed under this section shall be
in addition to all other penalties imposed under this
section. All or part of any penalty imposed under this
section may be abated by the commissioner. All or
part of any penalty imposed under this section may be
abated by the commissioner if the taxpayer, qualifying

entity, or employer shows that the failure to comply
with the provisions of this chapter is due to reasonable
cause and not willful neglect.

Effective Date: 12-21-2000



ORC 5747.17 — Maintaining Records

The tax commissioner may prescribe requirements as
to the keeping of records and other pertinent docu-
ments, and the filing of copies of federal income tax
returns and determinations. The commissioner may
require any person, by rule or notice served on such
person, to keep such records as the commissioner de-
termines necessary to show whether or not such per-
son is liable, and the extent of liability, under this chap-
ter or Chapter 5748. of the Revised Code, for tax or for

the withholding of tax. Such records and other docu-
ments shall be open to the commissioner’s inspection
during business hours and shall be preserved for a
period of four years unless the commissioner, in writ-
ing, consents to their destruction within that period, or
by order requires that they be kept longer.

Effective Date: 11-15-1981



ORC 5747.24 — Presumption of Domicile

This section is to be applied solely for the purposes of
Chapters 5747. and 5748. of the Revised Code.

(A) As used in this section :

(1)An individual “has one contact period in this state” if the
individual is away overnight from the individual’s abode
located outside this state and while away overnight from
that abode spends at least some portion, however mini-
mal, of each of two consecutive days in this state.

(2) An individual is considered to be “away overnight
from the individual’'s abode located outside this state”
if the individual is away from the individual's abode
located outside this state for a continuous period of
time, however minimal, beginning at any time on one
day and ending at any time on the next day.

(B) (1) Except as provided in division (B)(2) of this sec-
tion, an individual who during a taxable year has no
more than one hundred eighty-two contact periods in
this state, which need not be consecutive, and who
during the entire taxable year has at least one abode
outside this state, is presumed to be not domiciled in
this state during the taxable year if, on or before the
fifteenth day of the fourth month following the close of
the taxable year, the individual files with the tax com-
missioner, on the form prescribed by the commission-
er, a statement from the individual verifying that the
individual was not domiciled in this state under this
division during the taxable year. In the statement, the
individual shall verify both of the following:

(a) During the entire taxable year, the individual was
not domiciled in this state;

(b) During the entire taxable year, the individual had
at least one abode outside this state. The individual
shall specify in the statement the location of each such
abode outside this state.

The presumption that the individual was not domiciled
in this state is irrebuttable unless the individual fails to
timely file the statement as required or makes a false
statement. If the individual fails to file the statement
as required or makes a false statement, the individual
is presumed under division (C) of this section to have
been domiciled in this state the entire taxable year.

In the case of an individual who dies before the statement
would otherwise be due, the personal representative of
the estate of the deceased individual may comply with
this division by making to the best of the representative’s
knowledge and belief the statement under division (B)(1)
of this section with respect to the deceased individual,
and filing the statement with the commissioner within the

later of the date the statement would otherwise be due or
sixty days after the date of the individual’s death.

An individual or personal representative of an estate
who knowingly makes a false statement under division
(B)(1) of this section is guilty of perjury under section
2921.11 of the Revised Code.

(2) Division (B) of this section does not apply to an in-
dividual changing domicile from or to this state during
the taxable year. Such an individual is domiciled in this
state for that portion of the taxable year before or after
the change, as applicable.

(C) An individual who during a taxable year has fewer
than one hundred eighty-three contact periods in this
state, which need not be consecutive, and who is not
irrebuttably presumed under division (B) of this sec-
tion to be not domiciled in this state with respect to that
taxable year, is presumed to be domiciled in this state
for the entire taxable year, except as provided in divi-
sion (B)(2) of this section. An individual can rebut this
presumption for any portion of the taxable year only
with a preponderance of the evidence to the contrary.
An individual who rebuts the presumption under this
division for any portion of the taxable year is presumed
to be domiciled in this state for the remainder of the
taxable year for which the individual does not provide
a preponderance of the evidence to the contrary.

(D) An individual who during a taxable year has at least
one hundred eighty-three contact periods in this state,
which need not be consecutive, is presumed to be do-
miciled in this state for the entire taxable year, except as
provided in division (B)(2) of this section. An individual
can rebut this presumption for any portion of the tax-
able year only with clear and convincing evidence to
the contrary. An individual who rebuts the presumption
under this division for any portion of the taxable year is
presumed to be domiciled in this state for the remain-
der of the taxable year for which the individual does not
provide clear and convincing evidence to the contrary.

(E) If the tax commissioner challenges the number
of contact periods an individual claims to have in this
state during a taxable year, the individual bears the
burden of proof to verify such number, by a preponder-
ance of the evidence. An individual challenged by the
commissioner is presumed to have a contact period in
this state for any period for which the individual does
not prove by a preponderance of the evidence that the
individual had no such contact period.

Effective Date: 12-21-2000; 04-04-2007



ORC 5747.27 — Credit for Displaced Worker Who Pays for
Job Training to Enhance Ability to Get New Job

As used in this section, “displaced worker” means an
individual who has lost or left his job due to the clos-
ing or moving of the facility at which he was employed
or the abolishment of his position or shift at that facil-
ity and who has not obtained another job at which he
works more than twenty hours a week.

A nonrefundable credit is allowed against the tax im-
posed under section 5747.02 of the Revised Code
for a displaced worker who pays for job training to
enhance his ability to get a new job. The amount of
the credit equals the lesser of five hundred dollars or
fifty per cent of the amount paid for job training dur-
ing the twelve-month period beginning when he loses
or leaves his job and becomes displaced. However, if
the worker receives reimbursement for his job training
expenses from any source, the amount of the credit
equals the lesser of five hundred dollars or fifty per

cent of the amount obtained by subtracting the reim-
bursement from the amount paid for job training during
that twelve-month period. The credit shall be claimed
for the taxable year in which the worker pays for the
job training. If the twelve-month period after he loses
or leaves his job extends over two taxable years and
the worker pays for job training in both those taxable
years, the worker may claim the credit for both those
taxable years, but the aggregate amount claimed shall
not exceed five hundred dollars. The worker shall
claim the credit in the order required under section
5747.98 of the Revised Code. The credit for a taxable
year shall not exceed the worker’s tax liability for that
year after allowing for any other credit that precedes
the credit under this section in that order.

Effective Date: 07-22-1994



ORC 5747.28 — Credit for Purchase of Qualifying Property by
Taxpayer Engaged in the Business of Producing Grapes

(A) As used in this section:

(1) “Qualifying property” means any property, plant, or
equipment used to produce grapes in this state, and
includes but is not limited to land and improvements to
land, grape seeds and vines, stakes, wiring, tractors,
and other machinery used in the growth, harvesting,
or producing of grapes.

(2) “Related member” has the same meaning as in di-
vision (A)(6) of section 5733.042 of the Revised Code,
without regard to division (B) of that section.

(B) Anonrefundable credit is allowed against a taxpay-
er’s aggregate tax liability under section 5747.02 of
the Revised Code for a taxpayer engaged in the busi-
ness of producing grapes who purchases qualifying
property on or after January 1, 1994. The amount of
the credit equals ten per cent of the cost of purchasing
and installing or constructing the qualifying property.
The taxpayer shall claim the credit in the taxable year
in which the qualifying property is placed in operation.
The taxpayer shall claim the credit in the order required
under section 5747.98 of the Revised Code. The tax-
payer may carry forward for the ensuing seven taxable
years any credit amount in excess of its aggregate tax
due under section 5747.02 of the Revised Code in the
taxable year in which the qualifying property is placed

If the property is disposed of or ceases to be used as
qualifying property within this amount of time after
being placed in operation:

One year
Two years
Three years
Four years
Five years
Six years
Seven years

(2) Division (C)(1) of this section does not apply in any
of the following circumstances:

(a) The qualifying property is transferred to a related
member and the related member continues to use the
property to produce grapes in this state;

(b) The qualifying property is transferred to a family
member and the family member continues to use the
property to produce grapes in this state;

(c) There is an involuntary disposition of the qualify-
ing property. The involuntary disposition may be due

in operation after allowing for any other credits that
precede the credit under this section in that order, and
shall deduct the amount of the excess credit allowed
in any such year from the balance carried forward to
the next year. However, if the taxpayer is subject to a
recapture tax under division (C)(1) of this section be-
cause the taxpayer disposes of the qualifying property
or ceases to use it as qualifying property during the
seven-year recapture period prescribed under that di-
vision, the taxpayer may claim no credit in connection
with that property in the taxable year of disposal or
cessation or any ensuing taxable year.

(€)

(1) If, within the seven-year period after qualifying
property is placed in operation, the taxpayer disposes
of the property or ceases to use it as qualifying prop-
erty, the amount of tax otherwise imposed on the tax-
payer by section 5747.02 of the Revised Code shall
be increased in the taxable year in which the property
is disposed of or ceases to be used as qualifying prop-
erty. The amount of the increase shall equal the re-
capture percentage multiplied by the aggregate credit
the taxpayer has been allowed under this section in
all prior taxable years in connection with that property.
The recapture percentage shall be determined in ac-
cordance with the following table:

The recapture percentage is:

100%
86%
72%
58%
44%
30%
15%

to, without limitation, a bankruptcy, a receivership, or
destruction by natural forces.

(D) The tax commissioner, by rule, may prescribe
guidelines for taxpayers to use in determining if their
property is qualifying property for the purposes of this
section.

Amended by 131st General Assembly File No. TBD,
SB 208, §1, eff. 2/15/2015.

Effective Date: 07-22-1994



ORC 5747.29 — Contributions of Money to Candidates for
Statewide Office or Member of General Assembly

A nonrefundable credit is allowed against the tax im-
posed by section 5747.02 of the Revised Code for
contributions of money made to the campaign commit-
tee of candidates for any of the following public offices:
governor, lieutenant governor, secretary of state, audi-
tor of state, treasurer of state, attorney general, mem-
ber of the state board of education, chief justice of the
supreme court, justice of the supreme court, or mem-
ber of the general assembly. The amount of the credit
for a taxable year equals the lesser of the combined
total contributions made during the taxable year by
each taxpayer filing a return required to be filed under
section 5747.08 of the Revised Code or the amount of
fifty dollars, in the case of an individual return, or one
hundred dollars, in the case of a joint return.

As used in this section:

(A) “Candidate” has the same meaning as in division
(B)(3) of section 3517.01 of the Revised Code, but is
limited to candidates for the public offices specified in
this section.

(B) “Contribution” has the same meaning as in division
(B)(5) of section 3517.01 of the Revised Code, but is
limited to contributions of money only.

The taxpayer shall claim the credit in the order re-
quired under section 5747.98 of the Revised Code.
The credit for a taxable year shall not exceed the tax
otherwise due for that year after allowing for any other
credits that precede the credit under this section in
that order.

Effective Date: 08-23-1995



ORC 5747.33 — (Repealed)

[Repealed]. Ohio Statutes Title [57] LVII TAXATION  pealed]. Repealed by 130th General Assembly File
Chapter 5747: INCOME ...... TAX Current with legisla- | No. 25 ...
tion effective as of December 19, 2016 5747.33 [Re-



ORC 5747.331 — Nonrefundable Credit Equal to Borrower’s
Qualified Research and Development Loan Payments

(A) As used in this section:

(1) “Borrower” means any person that receives a loan
from the director of development under section 166.21
of the Revised Code, regardless of whether the bor-
rower is subject to the tax imposed by section 5747.02
of the Revised Code.

(2) “Related member” has the same meaning as in
section 5733.042 of the Revised Code.

(3) “Qualified research and development loan pay-
ments” has the same meaning as in section 166.21 of
the Revised Code.

(B) Beginning with taxable years beginning in 2003, a
nonrefundable credit is allowed against a taxpayer’s
aggregate tax liability under section 5747.02 of the
Revised Code equal to a borrower’s qualified research
and development loan payments made during the cal-
endar year that includes the last day of the taxable
year for which the credit is claimed. The amount of
the credit for a taxable year shall not exceed one hun-
dred fifty thousand dollars. No taxpayer is entitled to
claim a credit under this section unless it has obtained
a certificate issued by the director of development un-
der division (D) of section 166.21 of the Revised Code
and submits a copy of the certificate with its report for
the taxable year. Failure to submit a copy of the cer-
tificate with the report does not invalidate a claim for a
credit if the taxpayer submits a copy of the certificate
within sixty days after the tax commissioner requests
it. The credit shall be claimed in the order required un-
der section 5747.98 of the Revised Code. No credit
shall be allowed under this section if the credit was
available against the tax imposed by Chapter 5751.
of the Revised Code except to the extent the credit
was not applied against that tax. The credit, to the ex-
tent it exceeds the taxpayer’s aggregate tax liability for
the taxable year after allowance for any other credits
that precede the credit under this section in that order,
shall be carried forward to the next succeeding tax-
able year or years until fully used.

(C) A borrower entitled to a credit under this section
may assign the credit, or a portion thereof, to any of
the following:

(1) A related member of that borrower;

(2) The owner or lessee of the eligible research and
development project;

(3) A related member of the owner or lessee of the
eligible research and development project.

A borrower making an assignment under this division
shall provide written notice of the assignment to the
tax commissioner and the director of development, in
such form as the tax commissioner prescribes, before
the credit that was assigned is used. The assignor may
not claim the credit to the extent it was assigned to an
assignee. The assignee may claim the credit only to
the extent the assignor has not claimed it.

(D) If any taxpayer is a shareholder in an S corpo-
ration, a partner in a partnership, or a member in a
limited liability company treated as a partnership for
federal income tax purposes, the taxpayer shall be
allowed the taxpayer’s distributive or proportionate
share of the credit available through the S corporation,
partnership, or limited liability company.

(E) The aggregate credit against the taxes imposed
by section 5747.02 and Chapter 5751. of the Revised
Code that may be claimed under this section and sec-
tion 5751.52 of the Revised Code by a borrower as
a result of qualified research and development loan
payments attributable during a calendar year to any
one loan shall not exceed one hundred fifty thousand
dollars.

Amended by 131st General Assembly File No. TBD,
SB 208, §1, eff. 2/15/2015.

Amended by 130th General Assembly File No. TBD,
HB 494, §1, eff. 3/23/2015.

Effective Date: 07-09-2003; 06-30-2005; 03-30-2006

Related Legislative Provision: See 130th General As-
sembly File No. TBD, HB 494, §3.



ORC 5747.37 — Credit for Legally Adopted Minor Child

(A) As used in this section:

(1) “Minor child” means a person under eighteen years
of age.

(2) “Legally adopt” means to adopt a minor child pur-
suant to Chapter 3107. of the Revised Code, or pur-
suant to the laws of any other state or nation if such
an adoption is recognizable under section 3107.18 of
the Revised Code. For the purposes of this section, a
minor child is legally adopted when the final decree or
order of adoption is issued by the proper court under
the laws of the state or nation under which the child
is adopted, or, in the case of an interlocutory order of
adoption, when the order becomes final under the laws
of the state or nation. “Legally adopt” does not include
the adoption of a minor child by the child’s stepparent.

(B) There is hereby granted a credit against the tax
imposed by section 5747.02 of the Revised Code for
the legal adoption by a taxpayer of a minor child. The
amount of the credit for each minor child legally ad-
opted by the taxpayer shall equal the greater of the
following:

(1) One thousand five hundred dollars;

(2) The amount of expenses incurred by the taxpayer
and the taxpayer’s spouse to legally adopt the child,
not to exceed ten thousand dollars. For the purposes
of this division, expenses incurred to legally adopt a
child include expenses described in division (C) of
section 3107.055 of the Revised Code.

The taxpayer shall claim the credit for each child be-
ginning with the taxable year in which the child was le-
gally adopted. If the sum of the credit to which the tax-
payer would otherwise be entitled under this section
is greater than the tax due under section 5747.02 of
the Revised Code for that taxable year after allowing
for any other credits that precede the credit under this
section in the order required under section 5747.98 of
the Revised Code, such excess shall be allowed as
a credit in each of the ensuing five taxable years, but
the amount of any excess credit allowed in any such
taxable year shall be deducted from the balance car-
ried forward to the ensuing taxable year. The credit
shall be claimed in the order required under section
5747.98 of the Revised Code. For the purposes of
making tax payments under this chapter, taxes equal
to the amount of the credit shall be considered to be
paid to this state on the first day of the taxable year.

The taxpayer shall provide to the tax commissioner
any receipts or other documentation of the expenses
incurred to legally adopt the child upon the request of
the tax commissioner for the purpose of division (B)(2)
of this section.

Amended by 130th General Assembly File No. TBD,
SB 250, §1, eff. 3/23/2015.

Effective Date: 08-19-1999; 2007 SB20 08-30-2007

Related Legislative Provision: See 130th General As-
sembly File No. TBD, SB 250, §3.

Note: This section is set out twice. See also § 5747.37,
effective until 3/23/2015.



ORC 5747.65 — Tax Credit for FIT Tax

There is hereby allowed a refundable credit against
the tax imposed under section 5747.02 of the Revised
Code. The amount of the credit shall equal the tax-
payer’s proportionate share of the lesser of either the
tax due or the tax paid for the tax imposed by section
5726.02 of the Revised Code by a pass-through entity
for the pass-through entity’s taxable year ending in the
taxpayer’s taxable year.

The taxpayer shall claim the credit for the taxpayer’s
taxable year that includes the last day of the pass-
through entity’s taxable year. For purposes of making
tax payments under this chapter, taxes equal to the
amount of the credit shall be considered to be paid by
the taxpayer on the day the pass-through entity pays
to the treasurer of state the amount due for the tax im-
posed by section 5726.02 of the Revised Code.

In claiming the credit and determining the taxpayer’s
proportionate share of the tax due and the tax paid
by a pass-through entity, the taxpayer shall follow the
concepts set forth in subchapters J and K of the Inter-
nal Revenue Code.

The credit shall be claimed in the order required under
section 5747.98 of the Revised Code. If the amount
of the credit exceeds the amount of tax otherwise due
under section 5747.02 of the Revised Code after de-
duction of all other credits in that order, the taxpayer is
entitled to a refund of the excess.

Added by 129th General AssemblyFile No.186,HB
510, §1, eff. 3/27/2013.



ORC 5747.66 — Credit for Any Individual Who is the
Certificate Owner of a Tax Credit Certificate

(A) Any term used in this section has the same mean-
ing as in section 122.85 of the Revised Code.

(B) There is allowed a credit against the tax imposed
by section 5747.02 of the Revised Code for any indi-
vidual who, on the last day of the individual's taxable
year, is the certificate owner of a tax credit certificate
issued under section 122.85 of the Revised Code.
The credit shall be claimed for the taxable year that
includes the date the certificate was issued by the di-
rector of development. The credit amount equals the
amount stated in the certificate. The credit shall be

claimed in the order required under section 5747.98
of the Revised Code. If the credit amount exceeds
the tax otherwise due under section 5747.02 of the
Revised Code after deducting all other credits in that
order, the excess shall be refunded.

Nothing in this section limits or disallows pass-through
treatment of the credit.

Added by 128th General Assembly File No. 9, HB 1, §
101.01, eff. 10/16/2009.



ORC 5747.70 — Deductions for Contributions to
College Savings Programs

(A) In computing Ohio adjusted gross income, a de-
duction from federal adjusted gross income is allowed
to a contributor for the amount contributed during the
taxable year to a variable college savings program ac-
count and to a purchaser of tuition units under the Ohio
college savings program created by Chapter 3334. of
the Revised Code to the extent that the amounts of
such contributions and purchases were not deducted
in determining the contributor’s or purchaser’s federal
adjusted gross income for the taxable year. The com-
bined amount of contributions and purchases deduct-
ed in any taxable year by a taxpayer or the taxpayer
and the taxpayer’s spouse, regardless of whether the
taxpayer and the taxpayer’s spouse file separate re-
turns or a joint return, is limited to two thousand dol-
lars for each beneficiary for whom contributions or
purchases are made. If the combined annual contri-
butions and purchases for a beneficiary exceed two
thousand dollars, the excess may be carried forward
and deducted in future taxable years until the contribu-
tions and purchases have been fully deducted.

(B) In computing Ohio adjusted gross income, a de-
duction from federal adjusted gross income is allowed
for:

(1) Income related to tuition units and contributions
that as of the end of the taxable year have not been
refunded pursuant to the termination of a tuition pay-
ment contract or variable college savings program ac-
count under section 3334.10 of the Revised Code, to
the extent that such income is included in federal ad-
justed gross income.

(2) The excess of the total purchase price of tuition
units refunded during the taxable year pursuant to the
termination of a tuition payment contract under section
3334.10 of the Revised Code over the amount of the
refund, to the extent the amount of the excess was
not deducted in determining federal adjusted gross
income. Division (B)(2) of this section applies only to
units for which no deduction was allowable under divi-
sion (A) of this section.

(C) In computing Ohio adjusted gross income, there
shall be added to federal adjusted gross income the
amount of loss related to tuition units and contribu-
tions that as of the end of the taxable year have not
been refunded pursuant to the termination of a tuition
payment contract or variable college savings program
account under section 3334.10 of the Revised Code,
to the extent that such loss was deducted in determin-
ing federal adjusted gross income.

(D) For taxable years in which distributions or refunds
are made under a tuition payment or variable college
savings program contract for any reason other than
payment of tuition or other higher education expens-
es, or the beneficiary’s death, disability, or receipt of
a scholarship as described in section 3334.10 of the
Revised Code:

(1) If the distribution or refund is paid to the purchaser
or contributor or beneficiary, any portion of the distri-
bution or refund not included in the recipient’s federal
adjusted gross income shall be added to the recipi-
ent’s federal adjusted gross income in determining the
recipient’'s Ohio adjusted gross income, except that
the amount added shall not exceed amounts previ-
ously deducted under division (A) of this section less
any amounts added under division (D)(1) of this sec-
tion in a prior taxable year.

(2) If amounts paid by a purchaser or contributor on
or after January 1, 2000, are distributed or refunded
to someone other than the purchaser or contributor or
beneficiary, the amount of the payment not included
in the recipient’s federal adjusted gross income, less
any amounts added under division (D) of this section
in a prior taxable year, shall be added to the recipi-
ent’s federal adjusted gross income in determining the
recipient’s Ohio adjusted gross income.

Effective Date: 06-08-2000; 09-29-2005



ORC 5747.71 — Earned Income Tax Credit

There is hereby allowed a nonrefundable credit against
the tax imposed by section 5747.02 of the Revised
Code for a taxpayer who is an “eligible individual” as
defined in section 32 of the Internal Revenue Code.
The credit shall equal five per cent of the credit allowed
on the taxpayer’s federal income tax return pursuant
to section 32 of the Internal Revenue Code for tax-
able years beginning in 2013, and ten per cent of the
federal credit allowed for taxable years beginning in or
after 2014. If the Ohio adjusted gross income of the
taxpayer, or the taxpayer and the taxpayer’s spouse if
the taxpayer and the taxpayer’s spouse file a joint re-
turn under section 5747.08 of the Revised Code, less
applicable exemptions under section 5747.025 of the
Revised Code, exceeds twenty thousand dollars, the
credit authorized by this section shall not exceed fifty
per cent of the amount of tax otherwise due under sec-
tion 5747.02 of the Revised Code after deducting any
other nonrefundable credits that precede the credit

allowed under this section in the order prescribed by
section 5747.98 of the Revised Code except for the
joint filing credit authorized under division (G) of sec-
tion 5747.05 of the Revised Code. In all other cases,
the credit authorized by this section shall not exceed
the amount of tax otherwise due under section 5747.02
of the Revised Code after deducting any other nonre-
fundable credits that precede the credit allowed under
this section in the order prescribed by section 5747.98
of the Revised Code.

The credit shall be claimed in the order prescribed by
section 5747.98 of the Revised Code.

Amended by 130th General Assembly File No. TBD,
HB 483, §101.01, eff. 9/15/2014.

Added by 130th General Assembly File No. 25, HB 59,
§101.01, eff. 9/29/2013.



ORC 5747.76 — Refundable Income Tax Credit for
Owner of R.C. 149.311 Certificate

(A) As used in this section, “certificate owner” has the
same meaning as in section 149.311 of the Revised
Code.

(B) There is allowed a credit against the tax imposed
under section 5747.02 of the Revised Code for a tax-
payer that is the certificate owner of a rehabilitation
tax credit certificate issued under section 149.311 of
the Revised Code. The credit shall equal twenty-five
per cent of the dollar amount indicated on the certifi-
cate, but the amount of credit allowed for any taxpayer
shall not exceed five million dollars. The credit shall be
claimed for the taxable year specified in the certificate
and in the order required under section 5747.98 of the
Revised Code.

(C) Nothing in this section limits or disallows pass-
through treatment of the credit if the certificate owner
is a pass-through entity. If the certificate owner is a
pass-through entity, the amount of the credit allowed
for the pass-through entity shall not exceed five million
dollars. If the certificate owner is a pass-through entity,
the credit may be allocated among the entity’s equity
owners in proportion to their ownership interests or in
such proportions or amounts as the equity owners mu-
tually agree.

(D) If the credit allowed for any taxable year exceeds
the tax otherwise due under section 5747.02 of the
Revised Code, after allowing for any other credits pre-

ceding the credit in the order prescribed by section
5747.98 of the Revised Code, the excess shall be re-
funded to the taxpayer but, if any amount of the credit
is refunded, the sum of the amount refunded and the
amount applied to reduce the tax otherwise due for
that year shall not exceed three million dollars or, if
the certificate owner is a pass-through entity, shall not
exceed the taxpayer’s distributive or proportionate
share, as allocated under division (C) of this section,
of three million dollars. The taxpayer may carry for-
ward any balance of the credit in excess of the amount
claimed for that year for not more than five ensuing
taxable years, and shall deduct any amount claimed
for any such year from the amount claimed in an ensu-
ing year.

(E) Ataxpayer claiming a credit under this section shall
retain the rehabilitation tax credit certificate for four
years following the end of the taxable year to which
the credit was applied, and shall make the certificate
available for inspection by the tax commissioner upon
the request of the tax commissioner during that period.

Amended by 128th General Assembly File No. 9, HB
1, § 101.01, eff. 10/16/2009.

Effective Date: 04-04-2007; 2008 HB554 06-12-2008

See 128th General Assembly File No. 9, HB 1,
§803.20.



ORC 5747.78 — Deductions for Amounts
Contributed to ABLE Savings Account

In computing Ohio adjusted gross income, a deduc-
tion from federal adjusted gross income is allowed to a
contributor for amounts contributed during the taxable
year to an ABLE savings account opened in accor-
dance with sections 113.50 to 113.56 of the Revised
Code to the extent that the amounts contributed have
not been deducted in computing the contributor’s fed-
eral adjusted gross income for the taxable year. The
total amount of contributions deducted for any taxable
year by a taxpayer or the taxpayer and the taxpayer’s
spouse, regardless of whether the taxpayer and the
taxpayer’s spouse file separate returns or a joint re-
turn, shall not exceed the annual contribution limit for
each beneficiary for whom contributions are made. If
the total annual contributions for a beneficiary exceed
the annual contribution limit, the excess may be car-

ried forward and deducted in future taxable years until
the contributions have been fully deducted.

As used in this section, “annual contribution limit”
means the limit prescribed in section 5747.70 of the
Revised Code on the dollar amount of contributions
and purchases that a taxpayer, or a taxpayer and the
taxpayer’s spouse, may deduct during a taxable year
under that section with respect to each beneficiary for
whom contributions or purchases are made.

Added by 131st General Assembly File No. TBD, HB
483, 8101.01, eff. 10/12/2016.

Related Legislative Provision: See 131st General As-
sembly File No. TBD, HB 483, §803.10.



ORC 5747.80 — Issuance of Tax Credits
By Ohio Venture Capital Authority

Upon the issuance of a tax credit certificate by the
Ohio venture capital authority under section 150.07 of
the Revised Code, a refundable credit may be claimed
against a taxpayer’s aggregate tax liability under sec-
tion 5747.02 of the Revised Code. The credit shall be
claimed for the taxable year specified in the certificate

issued by the authority and in the order required under
section 5747.98 of the Revised Code.

Amended by 131st General Assembly File No. TBD,
SB 208, 81, eff. 2/15/2015.

Effective Date: 09-26-2003; 06-30-2005; 06-05-200.



ORC 5747.81 — Tax Credit for Holders of
Small Business Investment Certificate

(A) Any term used in this section that is defined in sec-
tion 122.86 of the Revised Code has the same mean-
ing as defined in that section.

(B) For the purpose of encouraging new capital in-
vestment in small businesses in this state and there-
by promoting the economic welfare of all Ohioans, a
nonrefundable credit is allowed against a taxpayer’s
aggregate tax liability under section 5747.02 of the
Revised Code for a taxpayer to whom a small busi-
ness investment certificate was issued under section
122.86 of the Revised Code if the taxpayer did not
sell or otherwise dispose of the qualifying investment
before the conclusion of the applicable holding period
and if the small business enterprise on the basis of
which the certificate was issued is included in the reg-
ister maintained under division (D) of section 122.86
of the Revised Code.

The credit shall be claimed for the taxpayer’s taxable
year that includes the last day of the holding period
of the qualifying investment. If the certificate was is-
sued to a pass-through entity that made the qualifying
investment, a taxpayer that holds a direct or indirect
equity interest in the pass-through entity on the last
day of the entity’s taxable year that includes the last
day of the holding period may claim the taxpayer’s
distributive or proportionate share of the credit for the
taxpayer’s taxable year that includes the last day of
the entity’s taxable year.

The credit equals the amount of the taxpayer’s qualify-
ing investment as indicated on the certificate multiplied

by ten percent. If a taxpayer claims a credit on the ba-
sis of more than one small business investment certifi-
cate issued for the same fiscal biennium, including a
certificate issued to a pass-through entity in which the
taxpayer owns an equity interest, the total amount of
credit claimed by the taxpayer on the basis of all such
certificates shall not exceed one million dollars. If a
taxpayer and the taxpayer’s spouse file a joint return
under section 5747.08 of the Revised Code, the credit
shall be computed on the basis of the total qualifying
investments made by both spouses or by any pass-
through entities in which either spouse owns an eqg-
uity interest, but the total amount of credit claimed on
the basis of all certificates issued to the spouses or to
such pass-through entities for a fiscal biennium shall
not exceed two million dollars.

The credit shall be claimed in the order prescribed
by section 5747.98 of the Revised Code. If the credit
exceeds the aggregate amount of tax otherwise due
for the taxable year, the excess may be carried for-
ward and applied against the tax due for not more
than seven succeeding taxable years, provided that
the amount applied to the tax due for any taxable year
shall be subtracted from the amount available to carry
forward to succeeding years.

Amended by 131st General Assembly File No. TBD,
SB 208, §1, eff. 2/15/2015.

Added by 129th General AssemblyFile No.28, HB 153,
§101.01, eff. 9/29/2011.



ORC 5747.98 — Order for Claiming Credits

(A) To provide a uniform procedure for calculating
a taxpayer’'s aggregate tax liability under section
5747.02 of the Revised Code, a taxpayer shall claim
any credits to which the taxpayer is entitled in the fol-
lowing order:

(1)

Either the retirement income credit under division (B)
of section 5747.055 of the Revised Code or the lump
sum retirement income credits under divisions (C),
(D), and (E) of that section;

(2) Either the senior citizen credit under division (F)
of section 5747.055 of the Revised Code or the lump
sum distribution credit under division (G) of that sec-
tion ;

(3) The dependent care credit under section 5747.054
of the Revised Code;

(4) The low-income credit under section 5747.056 of
the Revised Code;

(5) The credit for displaced workers who pay for job
training under section 5747.27 of the Revised Code;

(6) The campaign contribution credit under section
5747.29 of the Revised Code;

(7) The twenty-dollar personal exemption credit under
section 5747.022 of the Revised Code;

(8) The joint filing credit under division (G) of section
5747.05 of the Revised Code;

(9) The earned income credit under section 5747.71
of the Revised Code;

(10) The credit for adoption of a minor child under sec-
tion 5747.37 of the Revised Code;

(11) The nonrefundable job retention credit under divi-
sion (B) of section 5747.058 of the Revised Code;

(12) The enterprise zone credit under section 5709.66
of the Revised Code;

(13) The ethanol plant investment credit under section
5747.75 of the Revised Code;

(14) The credit for purchases of qualifying grape pro-
duction property under section 5747.28 of the Re-
vised Code;

(15) The small business investment credit under sec-
tion 5747.81 of the Revised Code;

(16) The enterprise zone credits under section 5709.65
of the Revised Code;

(17) The research and development credit under sec-
tion 5747.331 of the Revised Code;

(18) The credit for rehabilitating a historic building un-
der section 5747.76 of the Revised Code;

(19) The nonresident credit under division (A) of sec-
tion 5747.05 of the Revised Code;

(20) The credit for a resident’s out-of-state income
under division (B) of section 5747.05 of the Revised
Code;

(21) The refundable motion picture production credit
under section 5747.66 of the Revised Code;

(22) The refundable jobs creation credit or job reten-
tion credit under division (A) of section 5747.058 of
the Revised Code;

(23) The refundable credit for taxes paid by a qualify-
ing entity granted under section 5747.059 of the Re-
vised Code;

(24) The refundable credits for taxes paid by a qualify-
ing pass-through entity granted under division (I) of
section 5747.08 of the Revised Code;

(25) The refundable credit under section 5747.80 of
the Revised Code for losses on loans made to the
Ohio venture capital program under sections 150.01
to 150.10 of the Revised Code;

(26) The refundable credit for rehabilitating a historic
building under section 5747.76 of the Revised Code;

(27) The refundable credit for financial institution taxes
paid by a pass-through entity granted under section
5747.65 of the Revised Code.

(B) For any credit, except the refundable credits enu-
merated in this section and the credit granted under
division (H) of section 5747.08 of the Revised Code,
the amount of the credit for a taxable year shall not
exceed the taxpayer’s aggregate amount of tax due
under section 5747.02 of the Revised Code, after al-
lowing for any other credit that precedes it in the or-
der required under this section. Any excess amount
of a particular credit may be carried forward if autho-
rized under the section creating that credit. Nothing in
this chapter shall be construed to allow a taxpayer to
claim, directly or indirectly, a credit more than once for
a taxable year.



Amended by 131st General Assembly File No. TBD,
SB 208, §1, eff. 11/15/2015.

Amended by 131st General Assembly File No. TBD,
HB 64, §101.01, eff. 9/29/2015.

Amended by 130th General Assembly File No. TBD,
SB 250, §1, eff. 3/23/2015.

Amended by 130th General Assembly File No. TBD,
HB 492, §1, eff. 9/17/2014.

Amended by 130th General Assembly File No. 25, HB
59, §101.01, eff. 9/29/2013.

Amended by 129th General AssemblyFile No.186, HB
510, §1, eff. 3/27/2013.

Amended by 129th General AssemblyFile No.126, HB
386, §1, eff. 6/11/2012.

Amended by 129th General AssemblyFile No.28, HB
153, §101.01, eff. 9/29/2011.

Amended by 129th General AssemblyFile No.3, HB
58, §1, eff. 3/7/2011.

Amended by 128th General AssemblyFile No.38, HB
519, §1, eff. 9/10/2010.

Amended by 128th General AssemblyFile No.9, HB 1,
§101.01, eff. 10/16/2009.

Effective Date: 07-09-2003; 05-18-2005; 06-30-2005;
06-05-2006; 04-04-2007; 2007 HB119 09-29-2007;
2008 HB554 06-12-200.



ORC 5748 — School District Income Tax Definitions

5748.01 School district income tax definitions.
As used in this chapter:

(A) “School district income tax” means an income tax
adopted under one of the following:

(1) Former section 5748.03 of the Revised Code as
it existed prior to its repeal by Amended Substitute
House Bill No. 291 of the 115th general assembly;

(2) Section 5748.03 of the Revised Code as enacted
in Substitute Senate Bill No. 28 of the 118th general
assembly;

(3) Section 5748.08 of the Revised Code as enacted
in Amended Substitute Senate Bill No. 17 of the 122nd
general assembly;

(4) Section 5748.021 of the Revised Code;
(5) Section 5748.081 of the Revised Code;
(6) Section 5748.09 of the Revised Code.

(B) “Individual” means an individual subject to the tax
levied by section 5747.02 of the Revised Code.

(C) “Estate” means an estate subject to the tax levied
by section 5747.02 of the Revised Code.

(D) “Taxable year” means a taxable year as defined in
division (M) of section 5747.01 of the Revised Code.



ORC 5748.01(D) — School District Income Tax Definitions

(D) “Taxable year” means a taxable year as defined in division (M) of section 5747.01 of the Revised Code.



ORC 5748.01(E)(1)(a) or (b) — School District Income Tax Definitions

(E) “Taxable income” means:

(1) In the case of an individual, one of the following, as
specified in the resolution imposing the tax:

(a) Ohio adjusted gross income for the taxable year
as defined in division (A) of section 5747.01 of the Re-
vised Code, less the exemptions provided by section
5747.02 of the Revised Code, plus any amount de-
ducted under division (A)(31) of section 5747.01 of the
Revised Code for the taxable year;

(b) Wages, salaries, tips, and other employee compen-
sation to the extent included in Ohio adjusted gross
income as defined in section 5747.01 of the Revised
Code, and net earnings from self-employment, as de-
fined in section 1402(a) of the Internal Revenue Code,
to the extent included in Ohio adjusted gross income.



ORC 5748.01(F)(1) — School District Income Tax Definitions

(F) “Resident” of the school district means: who, during all or a portion of such period of state resi-
dency, is domiciled in the school district or lives in and
maintains a permanent place of abode in the school
district;

(1) An individual who is a resident of this state as de-
fined in division (I) of section 5747.01 of the Revised
Code during all or a portion of the taxable year and



ORC 5748.01(G)(1) — School District Income Tax Definitions

(G) “School district income” means: the individual is a resident of the school district and
the school district income tax is in effect in that school
district. An individual may have school district income
with respect to more than one school district.

(1) With respect to an individual, the portion of the tax-
able income of an individual that is received by the
individual during the portion of the taxable year that



ORC 5748.02(A) — School District Income Tax Proposal and Election

(A) The board of education of any school district, ex-
cept a joint vocational school district, may declare, by
resolution, the necessity of raising annually a speci-
fied amount of money for school district purposes. The
resolution shall specify whether the income that is to
be subject to the tax is taxable income of individuals
and estates as defined in divisions (E)(1)(a) and (2)
of section 5748.01 of the Revised Code or taxable
income of individuals as defined in division (E)(1)(b)
of that section. A copy of the resolution shall be certi-
fied to the tax commissioner no later than one hun-
dred days prior to the date of the election at which
the board intends to propose a levy under this sec-
tion. Upon receipt of the copy of the resolution, the tax
commissioner shall estimate both of the following:

(1) The property tax rate that would have to be im-
posed in the current year by the district to produce an
equivalent amount of money;

(2) The income tax rate that would have had to have
been in effect for the current year to produce an equiv-
alent amount of money from a school district income
tax.

Within ten days of receiving the copy of the board’s
resolution, the commissioner shall prepare these es-
timates and certify them to the board. Upon receipt
of the certification, the board may adopt a resolution
proposing an income tax under division (B) of this sec-
tion at the estimated rate contained in the certifica-
tion rounded to the nearest one-fourth of one per cent.
The commissioner’s certification applies only to the
board’s proposal to levy an income tax at the election
for which the board requested the certification. If the
board intends to submit a proposal to levy an income
tax at any other election, it shall request another cer-
tification for that election in the manner prescribed in
this division.



ORC 5748.06 — Credit Against Tax for Senior Citizens

For a taxpayer sixty-five years of age or older during  levied under this chapter. The credit allowed under this
the taxable year, a credit shall be permitted against | section shall not exceed the tax otherwise due.

the tax otherwise due under this chapter for such year _ _

equal to fifty dollars for each return required to be filed Effective Date: 06-13-1989
under section 5747.08 of the Revised Code for taxes



Servicemembers Civil Relief Act Section 511(b) —
Residence for Tax Purposes

(b) MILITARY SERVICE COMPENSATION — Com-
pensation of a servicemember for military service shall
not be deemed to be income for services performed
or from sources within a tax jurisdiction of the United

States if the servicemember is not a resident or domi-
ciliary of the jurisdiction in which the servicemember is
serving in compliance with military orders.



Servicemembers Civil Relief Act section 511(d) -
Residence for Tax Purposes

(d) INCREASE OF TAX LIABILITY — A tax jurisdic- imposed on other income earned by the nonresident
tion may not use the military compensation of a non- | servicemember or spouse subject to tax by the juris-
resident servicemember to increase the tax liability = diction.




Tax Commissioner Rule 5703-7-09 —
Taxpayers Reporting of School District of Residence

Pursuant to Section 5747.04 of the Revised Code, as
amended by Am. Sub. S.B. No. 170 of the 111th Gen-
eral Assembly and the decision in State, ex rel. Akron
Edn. Assn. v. Essex, 47 Ohio St. 2d 47 (July 14, 1976),
each taxpayer required by Chapter 5747, Revised
Code, to file an annual Ohio income tax return shall
indicate thereon the public school district in which the
taxpayer resides.

The appropriate public school district shall be indicat-
ed on the return by the taxpayer by the use of a num-
ber for such public school district as designated by the
Tax Commissioner and reflected in the instructions to
the return.

Taxpayers who file a joint return but reside in differ-
ent public school districts shall report the public school
district of the spouse earning the maijority of the in-
come.

Resident taxpayers who have moved from one loca-
tion in Ohio to another location in Ohio during the year
shall indicate the public school district in which they
resided when the majority of income was earned.

Partial year taxpayers who have moved into or out
of Ohio during the year shall indicate the Ohio public
school district in which they resided while in Ohio.

Taxpayers who were not residents of Ohio during the
year shall indicate such nonresidence in accordance
with the instructions to the return.

Effective: 9-15-76 as TX-47-09
Promulgated under: 5703.14



Tax Commissioner Rule 5703-7-16 —
Determination of Resident Status

(A) The following factors shall not be considered in
making a determination of an individual’s domicile un-
der division (c) or (d) of section 5747.24 of the Re-
vised Code:

(1) The location of financial institutions in which the in-
dividual or the individual’s spouse have any accounts,
including, but not limited to, checking, savings, certifi-
cates of deposit, or individual retirement accounts.

(2) The location of issuers of credit cards to the indi-
vidual or the individual’s spouse or any other persons
making installment loans to the individual or the indi-
vidual’s spouse.

(3) The location of institutional lenders which have
made loans to or loans which are guaranteed by the
individual or the individual's spouse.

(4) The location of investment facilities, brokerage
firms, realtors, financial advisors or consultants used
by the individual or the individual’s spouse.

(5) The location of either the insurance company that
issued or the insurance agent that sold any policy of
insurance to the individual or the individual’s spouse
including, but not limited to, life, health, disability, au-
tomobile, or homeowner’s insurance.

(6) The location of law firms, accounting firms, and
similar professionals utilized by the individual or the
individual’s spouse for legal, tax, accounting, financial,
or retirement services.

(7) The location of physicians, dentists, osteopaths,
optometrists, or other health care providers, or vet-
erinarians utilized by the individual or the individual's
spouse.

(8) The location of organizations described in section
501(c) of the Internal Revenue Code, except organi-
zations described in paragraphs (2), (7), and (10) of
that section, to which the individual or the individu-
al’'s spouse make contributions or other payments or
in which they participate as a congregant, member,
board member, committee member, adviser, or con-
sultant provided that participation does not exceed at-
tendance at more than twelve meetings or functions
of any one such organization during a calendar year.

(9) The location of funeral facilities or the burial plot of
the individual or the individual’s spouse.

(10) The location of business ventures or business en-
tities in which the individual or the individual’s spouse

hold board membership unless the individual or the
individual’'s spouse exercise significant control, either
individually or jointly, over the affairs of the entity. An
individual or individual’s spouse exercises significant
control, either jointly or individually, over the affairs of
a corporation if he or she owns more than five percent
of the stock in or five percent of the value of such cor-
poration including constructive ownership as defined
in section 1563(e) of the Internal Revenue Code. An
individual or individual’s spouse exercises significant
control, either individually or jointly, over the affairs
of a partnership or limited liability company or other
business entity or business venture if he or she owns
more than a five percent interest in the capital or prof-
its of the partnership, limited liability company, or other
business entity or business venture applying construc-
tive ownership principles parallel to those in section
1563(e) of the Internal Revenue Code.

(11) The location, place of business, or place of orga-
nization or incorporation of a corporation, partnership,
limited liability company, or other business entity or
business venture in which the individual or the indi-
vidual’s spouse is a shareholder or limited partner un-
less the individual or the individual’s spouse exercises
significant control, either individually or jointly, over the
affairs of the corporation, partnership, limited liability
company, or other business entity or business venture
as defined in paragraph (A)(10) of this rule.

(12) The recitation of residency or domicile in a will,
trust, or other estate planning document.

(13) The location of the individual's friends, depen-
dents as defined in section 152 of the Internal Rev-
enue Code, and family members other than his or her
spouse, if not legally separated from his or her spouse
under a decree of divorce or separate maintenance as
provided in section 7703(a)(2) of the Internal Revenue
Code.

(14) The location of educational institutions attended
by the individual’'s dependents as defined in section
152 of the Internal Revenue Code, unless those de-
pendents pay tuition at that educational institution
based on the residency of the individual or the indi-
vidual’s spouse in the state where the educational in-
stitution is located.

(15) The location of trustees, executors, guardians, or
other fiduciaries named in estate planning documents
of the individual or the individual’s spouse.



(16) The location of a business at which the individual
or the individual’'s spouse makes purchases of tangi-
ble personal property.

(17) The location where the individual married.

(18) The location or identity of recipients of political
contributions made by the individual or the individual's
spouse.

(B) The following factors may be considered in mak-
ing a determination of an individual's domicile under
division (C) or (D) of section 5747.24 of the Revised
Code:

(1) The number of contact periods (determined under
paragraph (C) of this rule) which the individual has in
Ohio.

(2) The individual's activities in tax years other than
the tax year or years at issue.

(3) Any other fact the tax commissioner deems rele-
vant, excepting those set forth in paragraph (A) of this
rule.

(C)(1) If the tax commissioner challenges the number
of contact periods an individual claims to have in this
state during a taxable year, the individual bears the
burden of proof to verify such number, by a prepon-
derance of the evidence. An individual challenged by
the tax commissioner is presumed to have a contact
period in this state for any period for which he or she
does not prove by a preponderance of the evidence
that he or she had no such contact period.

(2) An individual can support his or her claim of the
number of contact periods in this state by oral or written
statements or by writings or recordings. The absence
of writings or recordings shall not prevent the individ-
ual from supporting his or her claims of the number of
contact periods and meeting the individual’'s burden
of proof, but such evidence shall be subject to review
for veracity and credibility for determining whether the
individual has met the burden of proof.

(3) The tax commissioner can request that any state-
ment offered by the individual be made under penalty
of perjury, and any such statement which the individ-
ual cannot or will not make under penalty of perjury
shall be given no weight and shall not be considered
by the tax commissioner as evidence which would oth-

erwise allow the individual to meet or help meet the
individual’s burden of proof.

(D) If the tax commissioner challenges the number
of contact periods an individual claims to have in this
state during the taxable year, the type of writings or
recordings that an individual can submit to support a
claim that he or she did not have a contact period or
contact periods in this state includes the following:

(1) Credit card or cash receipts;

(2) Personal diaries, calendars or expense reports for
business travel;

(3) Written statements of the individual or others hav-
ing knowledge of the facts;

(4) Mail forwarding;

(5) Transportation tickets or receipts, travel vouchers,
logs of airplanes, yachts, or other means of transpor-
tation;

(6) Personal checks;
(7) Payroll records;
(8) Evidence of use of club facilities;

(9) Utility shut-off or disconnect statements or tele-
phone bills;

(10) Photographs and videotape;
(11) Health care practitioner statements;
(12) Attendance records of schools;

(13) Minutes of meetings of any business or other or-
ganization;

(14) Voting records and other public records;
(15) Armed services records; and

(16) Any other writings or recordings tending to show
the physical whereabouts of the individual.

Effective: 12-31-93
Promulgated under: 5703.14

Authorized by: 5703.05, section 3 of S.B. 123 (120th
G.A)

Amplifies: 5747.01, 5747.24, 5747.25, 5748.01
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