
 

  

 

 

 

 

 

 

 

 

 

 

 

  

 

  

 

 

 

 

 

(January 21, 2014) 

OOhio Tax CCommissiooner Issuees Alert to All Ohio Small Bussinesses 
50 perrcent tax cut rretroactive tto Jan. 1, 20113 

COLUMBBUS – A maj ority of smalll business owwners and entrrepreneurs in Ohio are eliggible for a 50 
percent taax deduction oon their first $$250,000 of bbusiness incomme as part of tax cuts apprroved last yeaar, 
accordingg to an alert isssued by Ohioo Tax Commissioner Joe TTesta today. 

“Virtuallyy all small bussinesses in th e state will ennjoy a significcant reductionn in tax if theey take advanttage 
of this dedduction,” Tessta said. “Thee sooner thesee businesses hhave extra mooney in their ppockets, the ffaster 
they can bbegin to groww their businesss by using thhe savings to iincrease adveertising, buy nnew equipmennt or 
hire help,”” he said. 

Commissiioner Testa iss urging all smmall businessees to find out how they cann receive the full benefits oof 
these neww tax changes to help the sttate maintain its economic comeback. “TThis tax cut aand the goverrnor’s 
full packaage of compreehensive tax rreforms are deesigned to gett Ohio back oon track by strrengthening oour 
competiveeness for jobss and econommic developmeent.” Today’s s taxpayer alerrt reminds owwners and 
investors in Ohio businnesses structuured as pass-thhrough entitiees (PTEs) to ttake full advaantage of the nnew 
tax cut. Foor businesses to determinee whether theyy are eligible and learn howw to file for thhis deductionn, the 
instructionns are now onn the Ohio Deepartment of TTaxation’s w ebsite (www..tax.ohio.gov – Search Forrms: 
IT SBD). 

As part off the tax cut, aa business owwner can excluude 50 percennt of Ohio nett business inccome from thee 
adjusted ggross income they report onn their Ohio ppersonal incoome tax returnn. If the businness has multiiple 
owners, each is eligiblee to claim thee deduction.  TThis exclusion is availablee on up to $2550,000, meaniing 
the deduction is cappedd at $125,0000 for each inveestor or owneer. 

Owners of (and investoors in) Ohio bbusinesses struuctured as PTTEs qualify foor this new taxx cut. PTE 
owners/innvestors receivving income ffrom the busiiness pay fedeeral and state personal incoome taxes on that 
income. PPTEs include: sole proprieetorships, parttnerships, Subbchapter S coorporations (SS-corps) and 
Limited LLiability Comppanies (LLCss). 

These tax cuts are just one part of a comprehensiive tax reformm package in tthe state budgget signed by 
Governor John Kasich last summer..  The packagge also includees an 8.5 perccent income tax reduction for 
all Ohio taaxpayers and a sales tax inncrease of onee-quarter perccent, both of wwhich took efffect last yearr. 
That budgget reduces peersonal incomme tax rates byy an additionaal half-percennt in 2014 andd an additionaal one 
percent inn 2015 to yieldd a 10 percennt tax cut by taax year 2015..  Overall, thee total tax-refoform package will 
cut Ohioaans’ taxes by $$2.7 billion oover three years. 

# # # 

(For addiitional informmation, pleaase contact GGary Gudmunndson, Commmunicationss Director, OOhio 
Department of Taxattion, at (614)) 466-0099.))

http://www.tax.ohio.gov/
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