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A Message From the Ohio Tax Commissioner

Dear Ohio Taxpayers,

I would like to thank the more than five million of you who are taking the time this 2011 tax filing season to fulfill a critical
civic responsibility that helps sustain and improve all of Ohio.

It is my hope that the instructions contained in this publication will make it as easy as possible for you to prepare and
file your Ohio income tax return.

We have made some changes this year with the goal of increasing your convenience and reducing our costs. Most
notably you will find in this publication that we consolidated the instructions for filing income tax, TeleFile and school
district income tax into one packet. Combining booklets allows us to reduce paper consumption by about one-third
and we hope this makes it easier to find the information you need.

Also highlighted in this publication are the tax tables accompanying these instructions. Those tables have been adjusted
to reflect a 4% reduction in Ohio’s income tax rates, the final phase of a multi-year commitment made in 2005 to cut
your income tax rates a total of 21%.

As you prepare your tax return, please consider filing electronically. Nearly 79% of Ohio taxpayers last filing season
chose the benefits of going paperless. Choosing to file online means you get your refund faster, errors are reduced
and processing costs are cut significantly. If you’ve not yet made the switch to electronic filing, | hope you will this
year.

We expect that this publication will give you all you need to successfully and easily prepare and file your return.
However, if you still have questions please check the department's Web site at tax.ohio.gov or call 1-800-282-1780
for personal taxpayer assistance. The department also maintains a 24-hour refund hotline at 1-800-282-1784 and a
forms request line at 1-800-282-1782.

Thanks again. Your cooperation and efforts are helping make Ohio a better place.

Sincerely,

CpAz="

Joe Testa
Ohio Tax Commissioner

Our Mission

"To provide quality service to Ohio taxpayers by helping them comply with their tax respon-
sibilities and by fairly applying the tax law."

The tax commissioner is looking for ideas on how the Department of Taxation can better
serve taxpayers. Contact him at contactthecommissioner@tax.state.oh.us.




2011 Ohio Forms IT 1040EZ / IT 1040 / Instructions

Do You Need Tax Forms or Help?

Visit Us on Our Web Site at tax.ohio.gov —
Check the status of your 2011 Ohio income
tax refund, get answers to the most fre-
quently asked tax questions and download
the most requested tax forms, publications,
information releases, tax rules and statistics.

For General Tax Information — Visitour Web
site at tax.ohio.gov or call our automated
phone system toll-free at 1-800-282-1780.
Our automated system is available 24 hours
a day, seven days a week. Tax agents are
also available to assist you from 8 a.m. until
5p.m.

The tax commissioner is looking for ideas on how the Depart-
ment of Taxation can better serve taxpayers. Contact him at
contactthecommissioner@tax.state.oh.us.

For Refund Status Information — You
can check the status of your Ohio income
tax refund at tax.ohio.gov or by calling
1-800-282-1784. You will be required to pro-
vide your Social Security number, date of
birth and the type of tax return. Refund pro-
cessing of paper returns takes from eight to
10 weeks. However, if you file your paper return in mid-April, re-
ceiving your refund may take additional time. Generally, refund
status information is available 24 hours a day. Occasionally, this
information is not available due to system maintenance. In this
case, please try again later.

For Forms — Visit our Web site at tax.ohio.gov for easy com-
puter download of our forms. You can also request forms by
calling 1-800-282-1782, 24 hours a day.

To Write or E-mail Us — Our mailing ad-
dress is on the inside back cover of this
booklet. You can also contact us through our
Web site at tax.ohio.gov. Write or e-mail us
if you are responding to a notice or bill or if
you want a written or e-mail response to a
tax question. If you write requesting specific
information about your account, be sure to include your Social
Security number.

To Visit Us in Person — See the inside back cover for the ad-
dress of our Columbus Taxpayer Service Center.

Specialized Assistance

IRS — The IRS now offers completion and filing assistance for
Ohio tax returns at its taxpayer service centers throughout Ohio
(see www.irs.gov for the list of offices). They are able to offer
personal tax help when you believe your tax issue cannot be
handled online or by phone, and you want face-to-face assis-
tance. No appointment is necessary.

VITA/TCE — The IRS Volunteer Income Tax Assistance (VITA)
and the Tax Counseling for the Elderly (TCE) programs offer free
tax help for taxpayers who qualify. For further information call
1-800-906-9887 or visit them at:

http://www.irs.gov/individuals/article/0,,id=234170,00.html

AARP — Trained and certified AARP tax aide volunteer coun-
selors assist low-to-middle-income taxpayers, with special at-
tention to those age 60 and older. For further information, call
1-888-227-7669 or visit them at:

http://www.aarp.org/money/taxes/aarp_taxaide/

Federal Privacy Act Notice

Because we require you to provide us with a Social Security number, the Federal Privacy
Act of 1974 requires us to inform you that providing us with your Social Security number is
mandatory. Ohio Revised Code sections 5703.05, 5703.057 and 5747.08 authorize us to
request this information. We need your Social Security number in order to administer this tax.
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Ohio's Tax Amnesty Programs

As you may know, the Ohio Legislature added two tax amnesty
programs to the state budget bill signed by Gov. John Kasich on
June 30, 2011. The Ohio Department of Taxation has the responsi-
bility for administering these programs and accompanying educa-
tional efforts meant to raise awareness of the amnesty opportuni-
ties and help you better understand Ohio’s tax laws.

As mentioned, there will be two amnesty programs:

e From May 1, 2012 through June 15, 2012, we will offer Gen-
eral Tax Amnesty for most business taxes and some individual
taxes.

e From Oct. 1, 2011 through May 1, 2013, we will offer a Use Tax
Amnesty for use tax due on purchases made by businesses on
or after Jan. 1, 2009.

The General Tax Amnesty may be available for individuals with
overdue liabilities in any of the following taxes: pass-through en-
tity, personal income, school district income and estate. General
Tax Amnesty also applies to taxes owed by businesses including:
commercial activity, corporation franchise, sales, gross receipts of
a natural gas company or a combined electric and gas company,
motor fuel, cigarette or other tobacco products, dealers in intan-
gibles, employer withholding and school district employer with-
holding.

During General Tax Amnesty, taxpayers can pay unreported or un-
derreported tax delinquencies with no penalties and one-half of
the interest charges for taxes due and payable up through May 1,
2011. Tax periods that have been billed, assessed or under audit
will not be eligible for amnesty. Taxpayers participating in General

Tax Amnesty must make full and prompt payment of the qualifying
balance due during the amnesty period.

The Use Tax Amnesty is intended to be helpful to Ohio business-
es that may be unaware of the use tax or are behind in meeting
use tax obligations. Under this amnesty, businesses not registered
for use tax can pay their past use tax liability without incurring pen-
alties or interest. A no-interest payment plan is available to taxpay-
ers with use tax liabilities exceeding $1,000.

If you are unfamiliar with the use tax, some brief background: Use
tax was passed into law in the 1930s as a companion tax to the
sales tax. In general, you either pay sales tax to a vendor or self-
assess and remit use tax to the Department of Taxation for taxable
purchases of tangible personal property or certain services used,
stored or otherwise consumed in Ohio.

The department has developed a series of fact sheets explain-
ing how use tax commonly applies in specific types of businesses
such as construction contractors, manufacturing, retail and ser-
vice-related enterprises. The department is also making presen-
tations around the state regarding the amnesty programs, with a
special focus on use tax. For the fact sheets or a list of upcoming
presentations, visit Taxation's Web site at tax.ohio.gov.

For more information on these amnesty programs, visit Taxation’s
Web site (tax.ohio.gov) or call toll-free 1-800-304-3211, 8 a.m.
until 5 p.m., Monday through Friday. We encourage you to take ad-
vantage of these amnesty opportunities to eliminate any overdue
tax liabilities you may have.

Highlights for 2011

Pell Grant Deduction. Ohio taxpayers may now be eligible
for a deduction of limited taxable grant amounts.......... See page 26

Public Service Payments. This exempts public service
income (including that for highway services) or income from certain
transfer agreements from income taX..........ccccceveevunennne See page 29

Ohio Historical Society. Ohio taxpayers may now donate
to the Ohio Historical Society, a 501(c)(3) nonprofit organization that
allocates these funds toward a matching grants program to support
state and local history-related projects throughout Ohio................
................................................................................ See page 34

\[SW8 Ohio Income Tax Tables. Ohio's individual income tax
brackets have been adjusted to reflect a 4% reduction in Ohio’s
income tax rates, the final phase of a multi-year commitment made
in 2005 to cut your income tax rates a total of 21% ................oe....
......................................................................... See pages 35-41

Accident and Health Insurance Premiums for Certain Relatives.
This allows a deduction from federal adjusted gross income of
certain insurance premiums paid for adult children and others......
........................................................................... See pages 12, 28

Direct Deposit. Direct deposit options have been expanded for
electronic filing to allow taxpayers to split direct deposits into three
different aCCOUNES ........evviiieiiiiicee e See page 7

Larger Personal Exemption. The personal and dependentincome
tax exemption increased to $1,650 for the 2011 taxable year, up
from $1,600 for 2010.

Low Income Tax Credit. Taxpayers whose Ohio taxable income
is $10,000 or less are entitled to a tax credit that results in zero
tax liability.

Ohio Veterans Bonus Amounts. Taxpayers do not have to include in
federal adjusted gross income any bonuses that the Ohio Department of
Veterans Services paid to, or on behalf of, resident veterans of the Persian
Gulf, Afghanistan and Iraq conflicts during the taxable year.....................

IMPORTANT: Ohio will follow the lead of the IRS by extending the filing deadline for taxable year 2011 to April 17, 2012.
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Note: This booklet contains instructions for Ohio personal, TeleFile and school district income taxes. Please follow the index tabbing as
you see at the right of this page for the proper location of the instructions throughout the book.
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DO'S AND DON'TS FOR TAX FILERS

Please read the instructions carefully and review your return before filing.
To avoid a delay in processing your tax return, please . ..

00 O

when filing Ohio form IT 1040. Place any other supporting
documents or statements after the last page of your return.

DO

DON'T

Include pages 2, 3 and 4 of Ohio form IT 1040 if you are
filing IT 1040EZ.

Staple checks and/or forms to your return.

Staple W-2(s), W-2G(s) and/or 1099-R(s) to your return.

)
%)

Sign your tax return and place your W-2(s), W-2G(s) ¢/ Include page 3 of Ohio form IT 1040 if you are claiming
and/or 1099-R(s) loose on top of page 1 of your return. any Schedule A adjustments on line 2 of Ohio form IT
i 1040. Complete line items on Schedule A if you have an
C(t)rrectlyo;Jr agdrltlass. 'LVOU uhse atax prngrer tlo f't|e your adjustment. Be sure to fill in the total line for this schedule
return electronically, and you have moved since last year's and send in all pages of the return.
filing, make sure that your current address is on file with
the preparer. v/ Include page 4 of Ohio form IT 1040 if you enter an amount
) o greater than -0- on line 7 and/or line 13 of Ohio form IT
v Use the Ohio IT 40P voucher only to pay your individual 1040. Complete line items on Schedules B, C, D and/or
income tax due. line 66 if you have any credits. Be sure to fill in the total
v/ Use the correct tax form for the year you are filing. And lrlgti rf:r these schedules and send in all pages of the
be sure to enter the school district number for the taxable '
year for which you are filing your return. ¢/ Check the full-year resident box on page 1 of Ohio
v/ Include pages 1 and 2 when filing Ohio form IT 1040EZ. ];(:zrirtri]()lr-:el(josgtgiﬁzug#iil'tzsj rgjlgre:t;l'il:a%ﬁirs:ggi
Place any other supporting documents or statements after deduction y 9
the last page of your return. )
v/ Include pages 1 and 2, and, if applicable, pages 3 and/or 4 v/ When making two-sided copies, make sure that pages

1 and 2 of Ohio form IT 1040 are on the same sheet of
paper and that pages 3 and 4 are on the same sheet of
paper.

Use the Ohio form IT 40P voucher to pay your school
districtincome tax due (instead, use Ohio form SD 40P).

Use the Ohio form SD 40P voucher to pay your
individual income tax due (instead, use Ohio form
IT 40P).

Where Should | Mail My Return?

Please see the chart below for mailing information. For school district income tax, please see page SD 6 for mailing information. Be sure
to sign your return before mailing. If you are enclosing a payment with your return, be sure to enclose Ohio form IT 40P (found on our Web
site at tax.ohio.gov) with your check or money order. This will ensure proper crediting of your payment.

Ohio Form Payment and IT 40P Enclosed? Address

Ohio Department of Taxation
P.O. Box 182294
Columbus, OH 43218-2294

IT 1040EZ No

Ohio Department of Taxation
P.O. Box 182850
Columbus, OH 43218-2850

IT 1040EZ Yes

Ohio Department of Taxation
P.O. Box 2679
Columbus, OH 43218-2679

IT 1040 No

Ohio Department of Taxation
P.O. Box 2057
Columbus, OH 43218-2057

IT 1040 Yes
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Direct Deposit Options Have Expanded for Electronic Filing

Direct deposit is fast, simple, safe and se-
cure. For more information, please see our
information release entitled "Announce-
ment of Direct Deposit Options for Ohio In-
come Tax Refunds," which is available on
our Web site at tax.ohio.gov.

Taxpayers have the option to split direct
deposits of their income tax refund in up
to three accounts. File your return elec-
tronically using the Ohio I-File or IRS e-file
method and have your refund deposited
automatically into your checking or savings
account as well as in an Individual Retire-
ment Account or Annuity (IRA) or a pre-
existing program administered by the Ohio
Tuition Trust Authority (OTTA).

The option to split the direct deposit in up
to three accounts is not available if you file
using the TeleFile method or if you paper
file your return. However, you can still di-
rect deposit your refund directly into your
checking or savings account if you TeleFile.

JAN

CAUTION

You cannot request a de-
posit of your refund to an
account that is not in your
name (such as your tax pre-
parer’s account).

The Ohio Department of Taxation is not
responsible for a lost refund if you enter
the wrong account information. Check
with your bank or other financial institution
(such as a mutual fund, brokerage firm or
credit union) in the United States to get the
correct routing and account numbers and
to make sure your direct deposit will be
accepted. Do not use the routing number
on a deposit slip because it may be different
from the routing number on your checks.

If you choose the Ohio I-File or IRS e-file
method and you want us to directly deposit
your tax refund in up to three of your ac-
counts at a bank or other financial institu-
tion, you must tell us the order in which you
want the deposits made.

JAN

CAUTION

Some financial institutions
will not allow a joint refund
to be deposited into an in-
dividual account. If the di-
rect deposit is rejected, a
check will be sent instead. The Ohio
Department of Taxation is not respon-
sible if a financial institution rejects a
direct deposit.

Important Tips

o Deposits cannot be made if your refund
is less than $1.

o Deposits will be made in the same order
that you tell us.

e You cannot split your refund into a paper
check and direct deposit.

o If you made an error on your return that
results in a reduced refund, we will re-
duce the amount(s) in the last account(s)
that is not an IRA or OTTA.

o If you made an error on your return that
results in an increased refund, we will
increase the amount in the first account
that is not an IRA or OTTA.

o If the refund is increased and you only
choose either an IRA account or an
OTTA account, we will issue a check to
you for the increased amount.
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Payment Options for Ohio IT 1040, IT 1040EZ and SD 100

Several options are available for paying your Ohio and/or school

districtincome tax. If you are remitting for both Ohio and school

district income taxes. you must remit each payment as a
separate transaction. You may pay by any one of the following
three methods:

® Credit Card

You may use your Discover/NOVUS, VISA, MasterCard or American
Express card to pay your income taxes. You may make the credit
card payments either by visiting tax.ohio.gov on the Internet and
selecting the “ Make a Payment” link or by calling 1-800-2PAY-TAX
(1-800-272-9829).

Whether you visit our Web site or pay by telephone, Official Payments
Corporation will provide the credit card services. Official Payments
Corporation will bill your credit card account a convenience fee equal
t0 2.5% (or $1, whichever is greater) of the tax due. The state of Ohio

and your school district do not receive any portion of this fee.

When will my payment be posted? Your payment will be effective
the date you charge it.

What happens if | change my mind? If you pay your tax liability
by credit card and you subsequently reverse the credit card trans-
action, you may be subject to penalties, interest and other fees
imposed by the Ohio Department of Taxation for nonpayment or
late payment of your tax liability.

Whom should | call if | have a problem with my credit card pay-
ment? Call Official Payments Corporation toll-free at 1-866-621-4109.

How do | use my credit card and my telephone to pay my Ohio
and/or school district income tax? Once you have determined
how much you owe, follow the steps below:

v Complete lines 1 through 11 on this page (optional);

v Use your touch-tone telephone to call toll-free 1-800-2PAY-TAX
or 1-800-272-9829. When prompted, enter the Ohio jurisdiction
code, 6446.

How do | use my credit card and the Internet to pay my Ohio
and/or school district income tax? Once you have determined
how much you owe, follow the steps below:

v Complete lines 1 through 11 on this page (optional);

v Go to www.officialpayments.com. Select “State Payments”
and enter the Ohio jurisdiction code, 6446. Or you may visit our
Web site at tax.ohio.gov. Select “Make a Payment” and click
on Ohio ePayments.

Note: If you did not previously register to pay electronically
through the department’s Web site, click on the “Register Now”
link and follow the instructions.

When paying by credit card, complete the following worksheet
before contacting Official Payments Corporation.

1. Amount you are paying (round to the nearest whole dollar)

$ O O (For your Ohio form IT 1040EZ,
: IT 1040 or TeleFile, if applicable.)
$ 0 O (For your Ohio form SD 100, if

applicable.)

2. Your school district number (if applicable)

. Your Social Security number

The first three letters of your last name

Your spouse’s Social Security number (only if joint return)
Thefirst three letters of your spouse’s last name (only if joint return)

The taxable year for which you are paying
2011

Telephone number

( )

Your credit card number

10. Credit card expiration date (MM/YY)

/

11. ZIP code for the address where your credit card bills are sent

12. At the end of your call or Internet visit you will be given a pay-
ment confirmation number. Write it here and keep this page for

your records.

(Confirmation number for Ohio
form IT 1040EZ, IT 1040 or
TeleFile, if applicable.)

(Confirmation number for Ohio
form SD 100, if applicable.)

Keep this page for your records.

® Electronic Check

You can eliminate writing a check for your Ohio individual income
and/or school district income tax due amount(s) by using the
expanded electronic check payment option that is available to all
taxpayers. If you make a payment using an electronic check, it is
the equivalent of using a debit card to withdraw money directly from
your checking or savings account.

The authorized amount will be withdrawn from your account within
24 hours unless you elect to delay payment. You can delay payment
until the payment deadline of April 17, 2012.

When paying by electronic check, you must first determine your
filing method:

v Ohio TeleFile — Follow the payment instruction prompts that you
receive during TeleFile (see page Tel 6, line 12 of the TeleFile
worksheet).
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v

v

Ohio I-File — Follow the payment instruction prompts that you
receive during Ohio I-File.

IRS e-file — If you are electronically filing your Ohio individual
income tax return and/or your school district income tax return
using an approved software program, follow the payment in-
struction prompts for making payments by electronic check.

Paper Filing — If you are filing by paper (Ohio form IT 1040EZ or
IT 1040 and/or Ohio form SD 100), you can still use the electronic
check payment option. Go to our Web site at tax.ohio.gov and
click on the “Make a Payment” link.

You may also file and pay your quarterly 2012 Ohio and/or school
district estimated income tax with the electronic check method.
Go to our Web site at tax.ohio.gov and click on the “Make a Pay-
ment” link.

» Paper Check or Money Order

If you do not want to use a credit card or electronic check to make
your payment, you may send in a personal check or money order
with the IT 40P payment voucher for your Ohio income tax and/or
SD 40P payment voucher for your school district income tax. Both
of these vouchers can be found on our Web site at tax.ohio.gov.
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Who Must File an Ohio Income Tax
Return?

Every Ohio resident and every part-year

resident (see page 15 for a discussion of

“residency”) is subject to the Ohio income

tax. Every nonresident having Ohio-sourced

income must also file. Examples of Ohio-

sourced income include the following:

e Wages earned in Ohio (see “Exception”
below);

o Ohio lottery winnings;

e Income or gain from Ohio property;

e Income or gain from a sole proprietorship
doing business in Ohio;

e Income or gain from a pass-through entity
doing business in Ohio.

Exception: A full-year nonresident living
in a border state does not have to file if the
nonresident’s only Ohio-sourced income is
wages received from an unrelated employer.

You do not have to file an Ohio income

tax return if...

e you are single and your federal adjusted
gross income is less than or equal to
$11,650 and you have no Schedule A
adjustments.

e you are married, filing jointly and your
federal adjusted gross income is less
than or equal to $13,300 and you have
no Schedule A adjustments.

o your only source of income is retirement
income that is eligible for the retirement
income credit (line 48) and the credit is
the same or larger than your tax before
credits (line 6).

e your exemption amount (line 4) is the
same as or more than your Ohio adjusted
gross income (line 3).

Filing Requirements

When Do | Have to File?

For calendar year 2011 most taxpayers
must file on or before April 17, 2012 (for
exceptions, see “What if | Need More Time
To File?” below and “Income Taxes and
the Military” on page 14). Returns for fiscal
year filers are due on the 15th day of the
fourth month following the close of your
taxable year.

What Tax Records Do | Need to Keep?

Keep a copy of your completed Ohio in-
come tax return. Also keep copies of any
documents that you used to prepare your
return. Keep these records for at least four
years from the later of the filing due date
or the date that you filed the return. If the
Ohio Department of Taxation audits your tax
return, you must be able to prove all claims
and items listed on your return.

What if | Need More Time to File?

You must first qualify for an IRS extension
of time to file. Ohio does not have an Ohio
extension request form, but honors the IRS
extension. You should include with the Ohio
income tax return a copy of your IRS exten-
sion or your extension confirmation number
or a printed copy of the IRS acknowledg-
ment. An extension of time to file does not
extend the time for payment of the tax due.
So, except as set forth below, you must
make extension payments by April 17,2012
on Ohio form IT 40P (available on our Web
site at tax.ohio.gov). Interest will accrue
on any tax not paid by April 17, 2012, and
penalties also may apply.

Exception: Certain military personnel may
have an additional extension of time to file

and to pay (see “Income Taxes and the
Military” on page 14).

I'm Not Able To Pay By April 17, 2012.
What Should | Do?

By law all tax is due on this date except for
certain members of the military (see "Excep-
tion" at left). Whatever amount you pay by
the required due date will reduce the amount
of interest and late-payment penalty that you
will be charged. Even if you are unable to
pay the full amount of tax, you must file your
return by the due date (or by the extended
due date).

What Form Should | Use to File My
Taxes?

We encourage all Ohio taxpayers to file their
income tax returns electronically. However,
if you choose to file using the paper option
you can use either Ohio form IT 1040EZ or
IT 1040. See the chart below to determine
which form is right for you.

How Do | Round to the Nearest Dollar?

Ohio law requires you to round to the near-
est whole dollar. When completing the Ohio
income tax return, drop any cents less than
50 cents and increase amounts from 50
cents to 99 cents to the next highest dollar.

Do Both Nonresident, Married Filing
Jointly Taxpayers Have to Sign the
Return?

General Rule: If your filing status on your
IRS income tax return is married filing jointly
and the exception discussed on page 11
does not apply, then both spouses must

File Ohio Form
IT 1040EZ

File Ohio Form
IT 1040

I was a resident for the entire taxable year AND | am not claiming any adjust-
ments other than state and local income taxes.

v

| was a part-year resident for the entire taxable year AND | am not claiming
any adjustments other than state and local income taxes.

| was a nonresident or part-year resident during the taxable year.

I have income adjustments other than the adjustments for state and local
income tax refunds discussed on pages 23-29.

I am claiming the retirement income tax credit and/or senior citizen credit.

I am claiming credits discussed on pages 29-31.

I am claiming estimated payments and/or a credit carryover from last year.

SNINSINES (NS
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sign the Ohio income tax return (please
see “Filing Status” on page 15 for more
information about your filing status for your
Ohio income tax return).

Exception to the General Rule: Your

spouse does not have to sign a married

filing jointly return only if all three of the

following apply:

o Your spouse resided outside Ohio for the
entire year; AND

o Your spouse did not earn any income in
Ohio; AND

o Your spouse did not receive any income
in Ohio.

See Ohio Administrative Code (Ohio Rule)
5703-7-18, which is on our Web site at
tax.ohio.gov.

Do | Have to File a School District
Income Tax Form?

Many Ohio school districts have an ad-
ditional income tax. These school districts
are marked with an asterisk (*) on pages
43-48. If during 2011 you were a full-year
or part-year Ohio domiciliary and you either
lived in or were domiciled in one of these
districts during all or part of the year, then
by the due date for filing your Ohio income
tax return you must also file an Ohio form
SD 100, School District Income Tax Return,
with the Ohio Department of Taxation. You
can electronically file your school district
return or you can get Ohio form SD 100 from
our Web site at tax.ohio.gov, from your lo-
cal school board office or by calling toll-free
1-800-282-1782.

Do I Need to Enclose a Copy of My
Federal Income Tax Return?

Enclose a copy of your federal income tax
return if the amount shown on line 1 on page
1 of Ohio form IT 1040EZ or IT 1040 is zero
or a negative amount.

Does Ohio Follow the Alternative
Preparer Signature Procedures?

The Ohio Department of Taxation follows
IRS Notice 2004-54, which provides for
alternative preparer signature procedures

for federal income tax paper returns that
paid practitioners prepare on behalf of their
clients. Paid preparers must follow those
same procedures with respect to the follow-
ing Ohio paper returns: individual income
tax, school district income tax, withholding
tax (employer and pass-through entity) and
corporation franchise tax. See Ohio Revised
Code sections 5703.262(B) and 5747.08(F).

Exception: The paid preparer should print
(rather than write) his/her name on the form
if the taxpayer checks “Yes” to the question,
“Do you authorize your preparer to contact
us regarding this return?”

Can My Tax Preparer Contact the Tax
Department About My Tax Return?

Yes. Just check the “Yes” box below your
tax preparer’s name on the bottom of page
2 on Ohio form IT 1040EZ or IT 1040. By
checking the “Yes” box, you are authorizing
your preparer to contact the Ohio Depart-
ment of Taxation concerning questions that
arise during the processing of your Ohio
income tax return.

Checking “Yes” also authorizes your pre-
parer to provide the department with infor-
mation that is missing from the return, to
contact the department for information about
the processing of the return or the status of
your refund or payments, and to respond
to mathematical error notices, offsets and
return preparation notices that you have
received from the department and have
shown your preparer.

Should | Make Estimated Tax
Payments in 20127

You have to make estimated Ohio income

tax payments for year 2012 only if the sum

of (i) your year 2011 overpayment credited
to year 2012 (see line 24 on page 2 of form

IT 1040) and (ii) your year 2012 Ohio income

tax withholding is not equal to or greater than

either of the following:

e 100% of the year 2011 Ohio income tax
(see page 2 of Ohio form IT 1040: line 15
minus line 22); OR

e 90% of the year 2012 tax.
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For purposes of these tests, you must re-
duce your year 2011 overpayment credited
to year 2012 by any year 2011 tax payment
that you made after April 17, 2012.

If you don't meet either of the tests above,
you must timely pay enough estimated Ohio
income tax so that the sum of (i) your year
2011 overpayment credited to year 2012,
(i) your year 2012 withholdings and (iii)
your timely made estimated Ohio income
tax payments is not less than either of the
two tests above.

Common examples of income sources that
make quarterly estimated payments neces-
sary are self-employmentincome, pensions,
commissions, lump sum payments, capital
gains, dividends, interest, alimony received
or other sources of income not subject to
withholding.

If you are required to make estimated pay-
ments and do not, you may be subject to
an interest penalty on your underpayment
of estimated taxes.

2012 Estimated Tax Payment Due Dates
1st quarter — April 17, 2012
2nd quarter — June 15, 2012
3rd quarter — Sept. 17, 2012
4th quarter — Jan. 15, 2013

TIP —If you don’t want to make estimated
payments, increase the amount of Ohio
tax that your employer withholds from
your wages. To do this, file a revised
Ohio form IT 4, Employee’s Withhold-
ing Exemption Certificate (available at
tax.ohio.gov) with your employer.

Where Can | Find the Ohio Law
References About Income Taxes?

To see the sections of the Ohio Revised
Code that relate to the line items on Ohio
form IT 1040, go to our Web site at:

http://tax.ohio.gov/lawreferences/2011pitlaw
references.stm.
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General Information for Ohio Forms IT 1040EZ and IT 1040

Is Unemployment Compensation
Taxable to Ohio?

In general, unemployment compensation
that is included in federal adjusted gross
income is taxable to Ohio. The exclusion
of $2,400 of unemployment compensation
allowed in taxable year 2009 has expired.
For taxable year 2011, the total unemploy-
ment compensation paid to you in 2011
and included in federal adjusted gross in-
come is taxable. For additional information
visit our Web site at tax.ohio.gov and click
on "Frequently Asked Questions.”

Can Dependent Children Claim
Themselves if They File Their Own Tax
Return?

Yes. Ohio law permits dependents who are
claimed on their parents’ tax return to claim
themselves on their own tax return.

What if a Taxpayer Is Deceased?

The taxpayer’s personal representative has
to file and sign the return on behalf of the
taxpayer who died. A personal representa-
tive can be the executor, administrator or
anyone who is in charge of the deceased
taxpayer’s property.

Important:

o Use the same filing status as shown on
the federal income tax return.

o Check the “Deceased” box after the ap-
plicable Social Security number on page
1 of the return.

e We cannot rewrite a decedent’s refund
check by making it payable to the estate of
the decedent or adding an executor’s name.

What if | Move After Filing My Tax
Return and I'm Due a Refund?

You will need to notify the post office servic-
ing your old address and fill out a change-
of-address form.

What if | Want a Receipt to Prove That
| Paid?

Your cancelled check or credit card state-
ment can be used as proof of our receipt
of your tax payment. If you make payment
with a money order, be sure to keep a copy
for your records.

What if | Need to Correct My Income
Tax Return After | File?

You can make any change or correction to
your return by filing an Ohio form IT 1040X.

Use this form to amend your 2011 Ohio
form IT 1040EZ or IT 1040. You can obtain
Ohio form IT 1040X from our Web site at
tax.ohio.gov or by calling 1-800-282-1782.

If you correct your federal income tax return
for 2011 or you are audited by the IRS, in
order to avoid penalties, you must amend
and file your Ohio income tax return within
60 days of the final determination of the
IRS change.

Do | Owe Penalties and Interest?

A failure-to-file penalty, the greater of $50
per month up to a maximum of $500, or 5%
per month up to a maximum of 50% of the
tax, may be charged if you fail to file your
Ohio income tax return by the due date or
the extended due date.

Afailure-to-pay penalty of double the inter-
est charged generally will apply if you do not
pay the tax by April 17, 2012. However, this
penalty does not apply if your total payments
made by April 17, 2012 equal or exceed 90%
of your total Ohio tax.

An additional $50 bad-check charge may
be imposed against any taxpayer whose
payment is dishonored by the bank.

Except for certain military servicemembers
(see “Income Taxes and the Military” on
page 14), interest is due from April 18, 2012
until the date the tax is paid.

If you file your return after the unextended
due date and if you paid and/or will pay any
tax after the unextended due date, you owe
interest unless your refund, if any, is greater
than any tax you paid after the unextended
due date. Interest is due on late-paid tax
even if the IRS has granted you a filing ex-
tension. The interest rate for calendar year
2012 is 3%.

How Should Investors in a
Pass-Through Entity Report Income?

A pass-through entity is a partnership,
S corporation or limited liability company
treated as a partnership or an S corporation
for federal income tax purposes. Unless the
exception below applies, each investor in
any pass-through entity doing business in
Ohio must file Ohio form IT 1040.

Exception: Such investors do not have to

file Ohio form IT 1040 if all of the following

apply:

o the investor is a full-year nonresident;
AND
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o the pass-through entity files Ohio form
IT 4708, annual composite income tax
return, on behalf of the investor; AND

e the investor has no other Ohio-sourced
income or, if the investor has other Ohio-
sourced income, that income is also
reported on another Ohio form IT 4708.

How Should Full-Year Nonresidents
and Part-Year Residents Engaged in
Business in Ohio Apportion Income?

Each full-year nonresident and each part-year
resident who is engaged in business (as a
sole proprietor or through a partnership, S
corporation or limited liability company) in
Ohio must apportion his/her business income
inside and outside of Ohio. If you file Ohio
form IT 1040, use Ohio form IT 2023 (income
allocation and apportionment worksheet) from
our Web site at tax.ohio.gov to determine
the proper amount of credit to claim in Sched-
ule D of Ohio form IT 1040. See page 15 for
an explanation of “residency status.”

What Is a Medical Savings Account
and What Are the Qualifications?

A medical savings account is used to pay
eligible medical expenses of the account-
holder or the account-holder’s spouse and/or
dependents. A medical savings account can
be opened by or on behalf of a person that
participates in a sickness and accident plan, a
plan offered by a health maintenance organi-
zation or a self-funded, employer-sponsored
health-benefit plan pursuant to the federal
Employee Retirement Income Security Act.

You must designate an administrator for
the medical savings account at the time
you open the account. Account-holders are
generally permitted to withdraw the funds at
any time for any reason. However, account
administrators cannot return any funds
deposited during the year of deposit
except for reimbursement of eligible
medical expenses. Any withdrawals for a
nonqualifying medical purpose may result
in increased Ohio taxes. An “eligible medi-
cal expense” includes any expense for a
service rendered by or for an article, device
or drug prescribed by a licensed health care
provider or provided by a Christian Science
practitioner. See line 43b on page 28 for a
more detailed explanation.

What Is the Accident and Health
Insurance Premium and What Are the
Qualifications?

Ohio House Bill 1, effective beginning in
taxable year 2010, allows the deduction
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from federal adjusted gross income (FAGI)
of amounts used to pay for accident and
health insurance premiums for the tax-
payer and his/her dependents. This deduc-
tion is only available for taxpayers who are
not eligible to participate in any subsidized
medical care insurance plan offered by
their employer and who are not eligible for
Medicare or Medicaid. A subsidized health
insurance plan is a plan where your em-
ployer, your spouse’s employer, a retire-
ment plan or Medicare pays any portion
of the total premium for health insurance
coverage. The deduction is not available
to self-employed taxpayers because such
taxpayers deduct all of their family accident
and health insurance premiums on IRS
form 1040 before arriving at FAGI.

House Bill 1 expands the definition of “de-
pendent," for this provision only, to in-
clude those who would be a dependent un-
der the Internal Revenue Code definition,
without regard to the gross income test or
the support test.

For purposes of this deduction only, “de-
pendent” includes any of the following rela-

tionships to the taxpayer:

o Achild or a descendent of a child.

o A brother, sister, stepbrother or stepsis-
ter.

e The father or mother, or an ancestor of
either.

o A stepfather or stepmother.

o Ason or daughter of a brother or sister of
the taxpayer.

o Abrother or sister of the father or mother
of the taxpayer.

o A son-in-law, daughter-in-law, father-
in-law, mother-in-law, brother-in-law or
sister-in-law.

e An individual (other than an individual
who at any time during the taxable year
was the spouse of the taxpayer) who, for
the taxable year of the taxpayer, has the
same principal place of abode as the tax-
payer and is a member of the taxpayer’'s
household.

“Dependent,” for purposes of this deduc-
tion, does not_ include an individual who
is not a citizen or national of the United

States unless such individual is a resident
of the United States or Mexico or Canada.
Below are examples of taxpayers who can
take this deduction:

Example 1: A husband and wife are both
employed but neither of their employers
offers a subsidized health insurance plan.
Neither the husband nor wife is eligible for
Medicare or Medicaid. They pay $8,000 per
year in premiums for accident and health
insurance. They did not deduct any portion
of the $8,000 premium as an itemized de-
duction on their federal tax return. If their
federal adjusted gross income as shown
on line 1 of Ohio form IT 1040 is $50,000,
they can include the $8,000 of premiums
on line 8 of the worksheet on page 27. The
taxpayer will enter on line 2 of Ohio form IT
1040 the eligible amount from Schedule A,
line 43a and the net amount from Schedule
A, line 47.

Example 2: A taxpayer purchases an ac-
cident and health insurance plan for herself
and her 30-year-old sister. Neither the tax-
payer nor her sister is eligible for Medicare
or Medicaid, and neither is employed by an
employer that offers a subsidized health in-
surance plan. The taxpayer earns $65,000
per year and pays accident and health in-
surance premiums of $8,000 per year. The
taxpayer did not deduct any portion of the
$8,000 premium as an itemized deduction
on her federal tax return. Her sister earns
$20,000 per year, lives in her own home
and pays for her own support. Although
her sister is not a dependent for any other
purpose, she is a dependent in determining
the deductibility of premiums paid for an
accident and health insurance plan. This is
because the income test and support test
in the definition of “qualifying relative” (In-
ternal Revenue Code section 152) are dis-
regarded for this purpose. Therefore, the
taxpayer can include the $8,000 on line 8
of the worksheet on page 27.

Separate from the Ohio tax provisions,
but having an impact in the same area,
are recent changes to Ohio and federal
insurance laws that have been amended
to raise the age of adult children who can
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be covered by the parents’ accident and
health policies. Ohio House Bill 1 requires
accident and health insurance companies
to offer coverage for adult children of poli-
cyholders up to age 28. The federal Pa-
tient Protection and Affordable Care Act,
111 PL 148, allows exclusion from FAGI of
amounts paid for accident and health insur-
ance premiums for the taxpayer, spouse,
dependents and adult children who have
not attained the age of 27.

In the following examples, the taxpayer
cannot take the deduction:

Example 1: A taxpayer has a health care
insurance plan through her employer. She
also has coverage for her 24-year-old son,
which the insurance company provides
pursuant to the provisions of Ohio House
Bill 1. The health care insurance premium
for this coverage is $265 every two weeks,
of which $100 is deducted from the taxpay-
er's pay and $165 is paid by her employer.
The taxpayer cannot include the insurance
premiums payments on line 8 of the work-
sheet because amounts paid by the tax-
payer for an employer-subsidized accident
and health plan are not deductible.

Example 2: A taxpayer, who is a self-em-
ployed independent contractor, purchases
an accident and health insurance plan
for himself, his wife and his 25-year-old
daughter. The taxpayer is a sole proprietor
and earns a net profit of $100,000. He pays
accident and health insurance premiums of
$10,000 a year. The company does not of-
fer health insurance coverage for his em-
ployees. His daughter works with him and
is paid an annual salary of $25,000, lives
in her own home and is self-supporting.
The taxpayer cannot include the $10,000
on line 8 of the worksheet on page 27 be-
cause the taxpayer took the deduction on
line 29 of the IRS return for health insur-
ance premiums paid by self-employed in-
dividuals.

For additional information, visit the Ohio
Department of Insurance’s Web site at
insurance.ohio.gov.
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State and federal income tax laws contain
special provisions for members of the mili-
tary and their families. Details on some of
the major issues facing military families
during the income tax filing season can be
found below.

For more details regarding income tax-
es and the military, visit our Web site at
tax.ohio.gov, click on Individual Income
Tax and scroll down to “Income Taxes and
the Military."

You can also reach us by e-mail at
Military-Info@tax.state.oh.us.

Key Issues

Ohio Resident Military Personnel

Military pay and allowances for Ohio resi-
dent servicemembers who are stationed
inside Ohio, and their spouses, will contin-
ue to be subject to Ohio individual income
tax. These amounts will also be subject to
school district income tax if the service-
member was domiciled in a taxing school
district — even if the servicemember did not
reside in the school district at any time dur-
ing the taxable year.

For an additional explanation, see page 24.

Resident Military Personnel Stationed
Outside Ohio

Although military pay earned while on ac-
tive duty and stationed outside of Ohio is
exempt from Ohio income tax and may be
deducted to the extent that it is included in
federal adjusted gross income, you are still
required to file an Ohio personal income
tax return.

Ohio Revised Code section 5747.01(A)
(24) provides that for taxable years begin-
ning on and after Jan. 1, 2007, an Ohio
resident servicemember can deduct active
duty military pay and allowances that are
included in federal adjusted gross income
if those amounts are received for active
duty service while the servicemember is
stationed outside Ohio.

The term “stationed” refers to an Ohio
resident servicemember’s permanent duty
station. For purposes of this exemption,

Income Taxes and the Military

"permanent duty station" has the same
meaning as specified in Ohio Revised
Code 5103.20, Article IlI, Subparagraph
(U), that is, it means the military installation
where an active duty servicemember — or,
concerning this exemption, an Ohio resi-
dent servicemember in the National Guard
or military reserve forces — is currently
assigned and is physically located under
competent orders that do not specify the
duty as temporary. Periods of training in
which a servicemember, either individually
or as part of a unit, departs from his/her
permanent place of duty and then returns
following the completion of the training, are
not included in the definition of “stationed.”
However, periods of active duty outside
Ohio for purposes other than training, or
periods of training greater than 30 days
outside Ohio, as described on page 24,
qualify a servicemember for this exemp-
tion.

For an additional explanation, see pages
15 and 24.

Nonresident Military Servicemembers
and Their Spouses

A November 2009 federal law exempts
military spouses who are not residents of a
state where they are living with their spouse
from the income taxes of the state, provided
they are a resident of the same state as
their spouse. However, nonresident military
and nonresident spouses serving in Ohio
are strongly encouraged to file Ohio form
IT 10 each year to avoid a possible billing
notice from the state of Ohio. You must
also file by May 31, 2012, Ohio form IT DA,
Affidavit of Non-Ohio Residency/Domicile
for Taxable Year 2011. Ohio form IT 10 and
the affidavit are available on our Web site
at tax.ohio.gov.

For an additional explanation, see page 24.

National Guard and Reserves

Ohio resident members of the National
Guard and reserves are entitled to the de-
duction for military pay received while sta-
tioned outside the state, if eligible.

Also, resident members of the National
Guard and reserves are eligible for certain
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tax extensions and other benefits, if sta-
tioned in a combat zone. The military retire-
ment pay received for National Guard and
reserves service is also exempt from Ohio
income taxes.

For an additional explanation, see page 24.

Military Retirement Income

Retirement pay received for service on
military active duty or the National Guard
or reserves, as well as pay received by a
surviving spouse through the Survivor Ben-
efit plan, has been exempt from the Ohio
income tax since 2008.

For an additional explanation, see page 25.

Military Injury Relief Fund

You do not have to include in federal ad-
justed gross income any military injury
relief fund amounts you received on ac-
count of physical injuries or psychological
injuries, such as post-traumatic stress dis-
order, if those injuries are a direct result of
military action in Operation Iraqi Freedom
or Operation Enduring Freedom. But you
must include in federal adjusted income
any other military injury relief fund amounts
you received. These amounts are deduct-
ible for Ohio adjusted gross income.

For an additional explanation, see page 25.

Ohio Resident Veterans Bonus

You do not have to include in federal ad-
justed gross income any bonuses that the
Ohio Department of Veterans Services
paid to, or made on behalf of, resident vet-
erans of the Persian Gulf, Afghanistan and
Iraq conflicts during the taxable year.

Payments that the state of Ohio makes un-
der the Ohio Veterans Bonus Program are
excludable from the gross income of the
recipients for federal income tax purposes.
Therefore, the taxpayer cannot deduct
from Ohio adjusted gross income any por-
tion of the bonus because no portion of the
bonus is included in federal adjusted gross
income.



2011 Ohio Forms IT 1040EZ / IT 1040 / Instructions

Completing the Top Portion of Ohio Forms IT 1040EZ and IT 1040

How to Complete Your Income Tax
Return

Ohio forms IT 1040EZ and IT 1040 have
been designed for electronic scanning,
which allows for faster processing with fewer
errors. In order to avoid unnecessary delays
caused by manual processing, taxpayers
should use the following guidelines:

1. Use black ink ONLY.

2. Use this form ONLY for the taxable year
2011.

3. Round numbers to the nearest dollar. Do
not print over the preprinted zeros in the
boxes on the far right of the return, which
designate cents (.00).

4. Print your numbers and letters (UPPER-
CASE only) inside the boxes as shown
below:

112131 TAINIY] [SITIRIEIE]T

If the boxes don’t appear on your return, do
not hand-draw the boxes.

Name(s), Address and Social Security
Number(s). Enter your name and address
on page 1 and your Social Security number
on pages 1 and 2 of your return (if married
filing jointly, also enter your spouse’s Social
Security number on page 1).

County

If your home address is an Ohio home ad-
dress, indicate on page 1 of the return the
county for that address. Otherwise, leave
this line blank.

Ohio Residency Status

If your filing status is married filing jointly,
each spouse must indicate his/her resi-
dency.

o Resident. Mark this box if you were a
resident of Ohio all year. If you were away
temporarily, you were a full-year resident
of Ohio. Mark this box if you qualify as
“resident military personnel stationed
outside Ohio” and you are taking the line
37a deduction.

o Part-year Resident. Mark this box if you
permanently moved into or out of Ohio
during 2011, not counting being away

temporarily. Part-year residents should
use the nonresident/part-year resi-
dent credit in Schedule D for income
earned while they were a resident of
another state (see page 31).

o Nonresident. Mark this box if you resided
outside of Ohio all year. Write the two-
letter abbreviation of the state where you
resided for 2011 in the space provided.
For more information, please see our
information release 2007-08 entitled
“Personal Income Tax: Residency Guide-
lines,” which is available on our Web site
at tax.ohio.gov.

Nonresidents who earn and receive all
income outside of Ohio will not have an
Ohio tax liability. Nonresidents who earn
or receive some income within Ohio will be
able to claim the nonresident credit with
respect to all items of income not earned
and not received in Ohio.

Military Personnel. If you are currently a
member of the military and you have ques-
tions about your residency status, see page
14 for a detailed explanation regarding some
of the key issues facing military families dur-
ing the income tax filing season.

Filing Status

Your filing status must be the same as your
federal income tax filing status for 2011
with the following exception: If you marked
the box labeled “Qualifying widow(er) with
dependent child” on your federal income
tax return, then mark the “Single or head of
household or qualifying widow(er)” box on
your Ohio income tax return.

JAN

CAUTION

If you and your spouse filed
a joint federal income tax
return, you must file a joint
Ohioincometax return. Even
if you are both Ohio nonresi-
dents, if you filed a joint federal income
tax return, you must file a joint Ohio
income tax return, but you may claim
the nonresident credit (Schedule D) for
income neither earned nor received in
Ohio. If you and your spouse filed sepa-
rate federal income tax returns, you must
file separate Ohio income tax returns.

-15-

Ohio Political Party Fund

The Ohio General Assembly established
this fund to support public financing of Ohio
political parties. Monies from this fund can
only be used for administrative costs as-
sociated with party headquarters and party
fund-raising drives, organization of voter
registration and get-out-the-vote campaigns
not related to any particular candidate or
election.

If your filing status is single or head of
household or qualifying widow(er), or mar-
ried filing separately and your tax (line 15 of
Ohio form IT 1040EZ or line 18 of IT 1040)
is $1 or more, you can choose to have $1
go to this fund by checking the “Yes” box
on the return. If your filing status is married
filing jointly and your tax (line 15 of Ohio
form IT 1040EZ or line 18 of IT 1040) is $2
or more, each of you can choose to have $1
go to this fund by checking the “Yes” boxes
on the return. Checking “Yes” will neither
increase the tax due nor reduce the refund
shown on your return.

Ohio School District Number

Every Ohio public school district has an
identification number. These numbers are
listed on pages 43-48. Look up the number
for the Ohio school district in which you were
domiciled for the majority of the year and
write it in the space provided. Nondomicili-
aries should enter 9999.

If you are unsure of your Ohio school district,
use The Finder on our Web site as described
on page 42.

What Is the Difference Between Income
Tax Table 1 and Income Tax Table 2?

Income Tax Table 1, which begins on page
35, shows the tax amount for $50 increments
of income. The tax is calculated on the mid-
pointincome for all of the income in that $50
range. The tax amount listed on Income Tax
Table 1 may be slightly lower or higher than
the tax amount computed by using Income
Tax Table 2, which is shown on page 41.
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Sample W-2
See “Ohio Tax Withheld” instructions on page 19 (Ohio form IT 1040EZ) and page 21 (Ohio form IT 1040)

Place all W-2 documents on top of page 1 of your Ohio income tax return. Do not use staples, tape or glue.

22222 a Employee’s social security number

OMB No. 1545-0008

_ b Employgsst ification (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
Box b — Employer _ XX-XXXXXXX
identification number

¢ Employer S Temenasesess, and ZIP code 3 Social security wages Social security tax withheld
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5 Medicare wages and tips Medicare tax withheld

7 Social security tips 8 Allocated tips
d Control number 9 10 Dependent care benefits
e Employee’s first name and initial Last name Suff.| 11 Nonqualified plans 12a
c
P
TR e Do | 12
H
:
14 Other 12¢
P
12d
c
o
a
°

Box 15 — If this shows ‘
f Employee’s address and ZIP code

a state Other than OHIO 1 Empl 1 il te il 18 Local il e 19 Locali t; 20 Local

. mpi ate wages, tips, etcs ate income ocal wages, tips, etc. .ocal Income tax ocal ity name
or OH, do not include HD) 000000 ) (8 X0000Xx & $ X XXXXX ) A
the amount in box 17 as

———
part of your Ohio income

tax withholding. | -
w 2 Wage and Tax E D ].l ].' Department of the Treasufy—Internal Revenue Service
Form - Statement

Copy 1—For State, City, or Local Tax Department

Box 16 — Your state
wages, tips, etc.

Box 17 — Your state
income tax withholding

Box 19 — Do not include this amount as
part of your Ohio income tax withholding.

Sample W-2G
See “Ohio Tax Withheld” instructions on page 19 (Ohio form IT 1040EZ) and page 21 (Ohio form IT 1040)

Place all W-2G documents on top of page 1 of your Ohio income tax return. Do not use staples, tape or glue.

[ ] CORRECTED
s - — — p OMB No. 1545-0238
Box 1 — Your gross PAYER’S name, address, ZIP code, federal identification 1 winnings 2 Federal income tax withheld
Winnings g number_and telephone number $ XX, XXX XX 2@ 1 1
3 TyW 4 Date won
Form W-2G
5 Transaction 6 Race .
Certain
Payer's federal OO 7 Winnings from identical wagers| 8 Cashier (‘;A?I:::::rg‘g
identification number — — — _
Wi Ss (including apt. no.), and ZIP code 9 Winner's taxpayer identification no. [ 10 Window
Box 13 — If this shows 11 First 1.D. 12 Second I.D.
a state other than OHIO Copy 1
or OH, do not include 10 ot el 14 m;;;x;@jd For State Tax
the amount in box 14 as : ARA Department
" Under penalties of perjury, | declare that, to the best of my knowledge and belief, the nMdemiﬁcation num urnished
part Ofgr?l':LOh 10 Income correctly identify me as the recipient of this payment and any payments from identical wagers, and that no other person is entitled to any part of these payments.
tax withholding.
9 Signature > Date >
Box 14 — Your state Form W-2G Dppartment of the Treasury - Internal Revenue Service

income tax withholding
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Sample 1099-R

See “Ohio Tax Withheld” instructions on page 19 (Ohio form IT 1040EZ) and page 21 (Ohio form IT 1040)

Place all 1099-R documents on top of page 1 of your Ohio income tax return. Do not use staples, tape or glue.

Box 1 or 2a — Your
taxable distribution

Payer's federal
identification number

Box 12 — Your state
income tax withholding

Box 13 — If this shows

a state other than OHIO
or OH, do not include
the amount in box 10 as
part of your Ohio income
tax withholding.

Box 15 — Do not include
this amount as part of
your Ohio income tax
withholding.

[]voID

[ ] CORRECTED

PAYER'’S name, street address, city, state, and ZIP code

PAYER'’S federal identification
number

4Q>xx-xxxxxxx )
M

RECIPIENT’S identification
number

$

$

s

|_

Q

S

(]

o

=

@TSss distrmiQ OMB No. 1545-0119 Distributions From =

Pensions, Annuities, c

Retirement or o

2 2@ 1 1 Profit-Sharing @

a Plans, IRAs, o

-5 XX XXX XX Insurance o
& Form 1099-R Contracts, etc.
2b Taxable amount Total Copy 1
not determined D distribution D plror
3 Capital gain (included | 4 Federal income tax State, City,
in box 2a) withheld or Local

Tax Department

RECIPIENT’S name

City, state, and ZIP code

Street address (including apt. no.)

5 Employee contributions
/Designated Roth
contributions or
insurance premiums

6 Net unrealized
appreciation in
employer’s securities

$ $
7 Distribution IRE/;/ 8 Other
code(s) Sﬁv‘ Pli .
$ %
9a Your percentage of total |9b Total employee contributions
distribution % $

10 Amount allocable to IRR
within 5 vears

11 1st year of desig. Roth contrib.

14 State distribution

1 e tax wi
5 X XXX XX

1 e/Payer’s si 0.
OH XX-XXXXXX
W

$

$ $ $
Account number (see instructions) 15 Local tax withheld 16 Name of locality 17 Local distribution

$ A $

$ $

Form 1099-R

Department|of the Treasury -
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Line Instructions for Ohio Form IT 1040EZ

You cannot use Ohio form IT 1040EZ if (i) you made estimated income tax payments, (ii) you claim a credit carryover from last year,
(iii) you were a nonresident or part-year resident during the year, (iv) your federal adjusted gross income exceeds $999,999,999, (v)
you have any income adjustments other than the adjustments for state and local income tax refunds (see pages 23-29) or (vi) you

claim any credits discussed on pages 29-31.

EZ Line 1 - Federal Adjusted Gross
Income

Enter the amount from your 2011 federal
income tax return:

IRS form 1040, line 37 OR

IRS form 1040A, line 21 OR

IRS form 1040EZ, line 4

A

CAUTION

In all cases, line 1 on your
Ohio income tax return must
match your federal adjusted
gross income as defined in
the Internal Revenue Code.
There are no exceptions to this require-
ment. Federal adjusted gross income
includes, but is not limited to, wages,
salaries, commissions, interest, divi-
dends, business income, capital gains/
losses, pensions, rents and miscella-
neous income. Failure to report all items
of income may result in the application
of a penalty.

Zero or Negative Federal Adjusted Gross
Income. If you have a zero or negative
federal adjusted gross income, you must
include a copy of page 1 of IRS form 1040,
1040A, 1040EZ or 1042-S or equivalent with
your Ohio form IT 1040EZ return.

EZ Line 2 — State or Local Tax Refunds
Only

If you have deductions other than state and
local income tax refunds, you must file Ohio
form IT 1040. To see if you qualify for this
deduction, complete the worksheet below.

EZ Line 4 — Personal and Dependent
Exemptions

Personal Exemptions. You can claim a
personal exemption of $1,650 for yourself

and, if filing a joint return, your spouse can
claim an additional $1,650.

Dependent Exemptions. Ohio allows a de-
pendent exemption for dependent children
and persons other than yourself and your
spouse to whom you provide support and
claim on your federal income tax return.
You can claim a $1,650 deduction for each
dependent.

What Personal Exemptions and Depen-
dent Exemptions Can | Claim? You must
claim the same number of personal and
dependent exemptions on your Ohio return
that you claimed on your federal income tax
return with the following exception:

o Children being claimed as dependents
on their parents’ Ohio tax return can also
claim the $1,650 personal exemption on
their own Ohio tax return.

Enter the number of your personal and de-
pendent exemptions in the space provided
on line 4 and multiply this number by $1,650.

Tip for Lines 4 and 9 — Every taxpayer
who files an Ohio income tax return is
entitled to a personal exemption of $1,650
(line 4) and a $20 exemption credit (line
9). You are entitled to this deduction
and credit even if you can be claimed
as a dependent on another taxpayer’s
tax return.

EZ Line 5 — Ohio Taxable Income

Subtract line 4 from line 3. If the amount on
line 3 is less than line 4, enter -0- on line
5. You do not owe any Ohio income tax.
If you had Ohio income tax withheld, you
must complete the rest of the return to get
a refund.

Worksheet for Line 2 — Deductions for State and Local Income Tax Refunds

[] No. Complete line b below.

IRS form 1040. $ .00

If you filed IRS form 1040, you may be entitled to a deduction on your Ohio tax return
this year for state or local income tax refunds you received in 2011. You are not entitled
to a deduction this year if you filed IRS form 1040A or 1040EZ. Complete this worksheet
to determine if you are entitled to a deduction on line 2 of Ohio form IT 1040EZ.

a. Did you file a 2011 IRS form 1040A or 1040EZ?
[] Yes. STOP and enter -0- on line 2 of Ohio form IT 1040EZ.

b. Enter here and on line 2 of Ohio form IT 1040EZ the amount from line 10 of your 2011

-18 -

Note: If the amount on this line is $10,000
or less, you owe no tax. Be sure to enter the
$88 credit on line 7.

EZ Line 6 —Tax on Line 5

Using the income tax tables on pages 35-41,
calculate your tax on your Ohio taxable
income (line 5).

o If your taxable income is less than
$100,000, your tax has been calculated
for you as shown on Income Tax Table 1,
or you can use Income Tax Table 2.

o If your taxable income is $100,000 or
more, you must use Income Tax Table 2.

Note: Income Tax Table 1 shows the tax
amount for $50 increments of income and
is calculated on the midpoint income for all
of the income in that $50 range. The tax
amount listed on Income Tax Table 1 may be
slightly lower or higher than the tax amount
computed by using Income Tax Table 2.

EZ Line 9 - Exemption Credit

Multiply your total number of personal and
dependent exemptions by $20 and enter the
amount on line 9. See “Tip” at left.

EZ Line 11 - Joint Filing Credit

JAN

CAUTION

To qualify for this credit, you
and your spouse must each
have qualifying Ohio adjusted
gross income of at least $500
after you have figured your
Schedule A adjustments.

If you are a married couple filing a joint Ohio
income tax return, you may qualify for a joint
filing credit. You can take this credit only if
each spouse has qualifying Ohio adjusted
gross income of $500 or more. Qualifying
Ohio adjusted gross income does not in-
clude income from Social Security benefits,
most railroad retirement benefits, military
retirement income, interest, dividend and
capital gain distributions, royalties, rents,
capital gains, and state or local income tax
refunds. This credit is limited to a maximum
of $650 (see the following examples).

Example 1: Bob and Sue file a joint return.
Sue earned $200,000 from her current em-
ployment. Bob’s only source of income is
$500 from his state and municipal income
tax refunds included in federal adjusted
gross income. This $500 is deducted on
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line 2 and is not included in Bob and Sue’s
Ohio adjusted gross income. Therefore,
they do not qualify for Ohio’s joint filing
credit. However, if Bob had another source
of qualifying income of $500 or more not
deducted on line 2, he and Sue would
qualify for the credit.

If you do not qualify for the joint filing credit,
enter -0- on line 11. If you do qualify for the
joint filing credit, calculate it this way:

If your Ohio taxable

income (line 5) is:

$25,000 or less

..................................... 20% of line 10a
More than $25,000,

but not more than $50,000
..................................... 15% of line 10a
More than $50,000,

but not more than $75,000
..................................... 10% of line 10a

Your credit is:

....................................... 5% of line 10a

The credit is limited to a maximum of
$650.

Example 2: If your Ohio taxable income (line
5) is $20,000 and the amount on line 10a is
$308, then the joint filing credit will be $62:

$308 — from line 10a
X .20 — from table above

Joint filing credit = $62 (rounded)

If you qualify for this credit, but you and your
spouse do not each have a W-2 form show-
ing $500 or more of income, then you must
include with the return a separate statement
explaining the income that qualifies for this
credit. You must show that each spouse has
$500 or more of qualifying income included
in Ohio adjusted gross income (line 3) in
order to take the joint filing credit.

EZ Line 13 - Interest Penalty

If line 12 minus the withholding shown on
line 16 is $500 or less, enter -0- on line 13.
If line 12 minus the withholding shown on
line 16 is greater than $500, you may owe
an interest penalty. You must complete Ohio

form IT/SD 2210 to determine if a penalty is
due. This form is available on our Web site
at tax.ohio.gov.

EZ Line 14 - Unpaid Use (Sales) Tax

Use line 14 of Ohio form IT 1040EZ to re-
port the amount of unpaid use (sales) tax,
if any, that you may owe from out-of-state
purchase(s) that you made in 2011 (for
example, mail order or Internet purchases).
Complete the worksheet on page 33. A
detailed explanation of the Ohio use tax is
on page 32.

EZ Line 16 — Ohio Income Tax Withheld

Enter the total amount of Ohio income tax
withheld. This is normally shown on your tax
statement form (W-2, box 17; W-2G, box 14;
or 1099-R, box 12). See the sample W-2 and
W-2G on page 16 and the sample 1099-R
on page 17.

o Placelegible state copies of your W-2(s),
W-2G(s) or 1099-R(s) on top of Ohio form
IT 1040EZ. Please do not staple, tape or
glue.

e You cannot claim on the Ohio return any
taxes withheld for another state, a city or
a school district.

o If you are a direct or indirect investor in a
pass-through entity, you cannot claim on
this line taxes withheld on your behalf by
a pass-through entity. For proper report-
ing of taxes withheld on your behalf by
a pass-through entity, use Ohio form IT
1040 and see line 21b on page 22.

EZ Line 18 — Donations

Adonation will reduce the amount
of the refund that you are due. If

you decide to donate, this deci-
sionisfinal. If you do not want to donate,
leave lines 18a-d blank. If you do not have
an overpayment on line 17 but you want
to donate, you may do so by writing a
check and mailing it directly to the fund.
See page 34 for more information.

EZ Line 21 - Interest and Penalty Due

Except for certain military servicemembers
(see “Income Taxes and the Military” on

-19 -

page 14), interest is due from April 18, 2012
until the date the tax is paid.

If you file your return after the unextended
due date and you paid and/or will pay any
tax after the unextended due date, you owe
interest unless the refund, if any, shown on
line 23 is more than any tax you paid after
the unextended due date. Interest is due
on late-paid tax even if the IRS has granted
you a filing extension. The interest rate for
calendar year 2012 is 3%.

Penalty may be due on late-filed returns
and/or late-paid tax. For more information,
see page 12.

EZ Line 22 — Amount Due Plus Interest
and Penalty

Add lines 20 and 21 to calculate the amount

you owe.

e Do not mail cash.

e Make payment by electronic check or
credit card (see page 8); OR

o Make your paper check or money order
payable to Ohio Treasurer of State. Write
your Social Security number on your
paper check or money order and include
Ohio form IT 40P (see our Web site at
tax.ohio.gov) and your payment with
Ohio form IT 1040EZ.

If you cannot pay the amount you owe, you
still must file the return by April 17, 2012 to
avoid the late filing penalty (but see “Income
Taxes and the Military” on page 14). Also see
"I'm Not Able To Pay By April 17, 2012..."
on page 10.

EZ Line 23 - Your Refund

This is your refund after any reduction on line
21. If line 21 is more than the overpayment
shown on line 19, you will have an amount
due. Enter this amount on line 22 and follow
the instructions.

A\

CAUTION

If you move after filing your
tax return and are expecting
a refund, please notify the
post office servicing your old
address and fill out achange-
of-address form.

S
'_
o
£
o
o
=
[
=
o
(2]
2
9]
o




)
D)
»
o
S
),
=3
o
o
3
o
g
X

2011 Ohio Forms IT 1040EZ / IT 1040 / Instructions

Line Instructions for Ohio Form IT 1040

Line 1 - Federal Adjusted Gross
Income

Line 4 — Personal and Dependent
Exemptions

Line 7 — Nonbusiness Credits from
Schedule B

Enter the amount from your 2011 federal
income tax return:

IRS form 1040, line 37 OR

IRS form 1040A, line 21 OR

IRS form 1040EZ, line 4 OR

IRS form 1040NR, line 36 OR

IRS form 1040NR-EZ, line 10.

JAN

CAUTION

In all cases, line 1 on your
Ohio income tax return must
match your federal adjusted
gross income as defined in
the Internal Revenue Code.
There are no exceptions to this require-
ment. Federal adjusted gross income
includes, butis not limited to, wages, sala-
ries, commissions, interest, dividends,
business income, capital gains/losses,
pensions, rents and miscellaneous in-
come. Failureto report all items ofincome
may result in the application of a penalty.

Zero or Negative Federal Adjusted Gross
Income. If you have a zero or negative
federal adjusted gross income, you must
include a copy of page 1 of IRS form 1040,
1040A, 1040EZ, 1040NR, 1040NR-EZ or
1042-S or equivalent with your Ohio form
IT 1040 return.

Nonresident Taxpayers. If you and/or your
spouse are not residents of Ohio and your
filing status for federal income tax purposes
is married filing jointly, then you must show
the same adjusted gross income as on your
federal income tax return. You must show
this amount even if you or your spouse did
not earn or receive any income in Ohio.
See Ohio Administrative Code (Ohio Rule)
5703-7-18, which is on our Web site at
tax.ohio.gov.

Line 2 — Ohio Adjustments

Schedule A (lines 31-47) on page 3 of Ohio
form IT 1040 lists the additions and deduc-
tions to your federal adjusted gross income.

See pages 23-29 to read about the adjust-

ments you must make.

o If you have no additions or deductions to
your Ohio income, leave line 2 blank.

e You must complete the applicable line
items on Schedule A, page 3 of this return
if you have any additions or deductions.
Then copy the net adjustments from line
47 onto line 2 of this return (enclose page
3 of Ohio form IT 1040).

Important: If you show any amount on this
line other than -0-, you must include page
3 when you mail your return.

Personal Exemptions. You can claim a
personal exemption of $1,650 for yourself
and, if filing a joint return, your spouse can
claim an additional $1,650.

Dependent Exemptions. Ohio allows a de-
pendent exemption for dependent children
and persons other than yourself and your
spouse to whom you provide support and
claim on your federal income tax return.
You can claim a $1,650 deduction for each
dependent.

Tip for Lines 4 and 9 — Every taxpayer
who files an Ohio income tax return is
entitled to a personal exemption of $1,650
(line 4) and a $20 exemption credit (line
9). You are entitled to this deduction
and credit even if you can be claimed
as a dependent on another taxpayer’s
tax return.

Line 5 — Ohio Taxable Income

Subtract line 4 from line 3:

e Your exemption amount on line 4 may
be more than your Ohio adjusted gross
income on line 3. If so, enter -0- on lines
5 through 16. If you had Ohio income tax
withheld or made an estimated or exten-
sion payment, you must complete and file
this return to receive any overpayment.

Note: If the amount on this line is $10,000
or less, you owe no tax. Be sure to enter the
$88 credit on line 53 and complete Schedule
B. Enter on line 7 the amount you show on
line 57 and enclose page 4 of Ohio form
IT 1040.

Line 6 — Tax on Line 5

Using the income tax tables on pages 35-41,
calculate your tax on your Ohio taxable
income (line 5).

o If your taxable income is less than
$100,000, your tax has been calculated
for you as shown in Income Tax Table 1,
or you can use Income Tax Table 2.

o If your taxable income is $100,000 or
more, you must use Income Tax Table 2.

Note: Income Tax Table 1 shows the tax
amount for $50 increments of income and
is calculated on the midpoint income for all
of the income in that $50 range. The tax
amount listed on Income Tax Table 1 may be
slightly lower or higher than the tax amount
computed by using Income Tax Table 2.

-20 -

Schedule B on page 4 of the Ohio form IT
1040 return has a list of the nonbusiness
credits that you may be allowed to take.
See pages 29-31 to read about the credits
for which you may be eligible.

If you can claim any of these credits, you
will need to complete Schedule B. Enter on
line 7 the total credits from line 57 (enclose
page 4 of Ohio form IT 1040).

Important: If you show any amount on this
line other than -0-, you must include page
4 when you mail your return.

Line 9 — Exemption Credit

Multiply your total number of personal and
dependent exemptions by $20 and enter the
amount on line 9. See "Tip" at left.

Line 11 — Joint Filing Credit

A\

CAUTION

To qualify for this credit, you
and your spouse must each
have qualifying Ohio adjust-
ed gross income of at least
$500 after you have figured
your Schedule A adjustments.

If you are a married couple filing a joint Ohio
income tax return, you may qualify for a joint
filing credit. You can take this credit only if
each spouse has qualifying Ohio adjusted
gross income of $500 or more. Qualifying
Ohio adjusted gross income does not in-
clude income from Social Security benefits,
most railroad retirement benefits, military
retirement income, interest, dividend and
capital gain distributions, royalties, rents,
capital gains, and state or local income tax
refunds. This credit is limited to a maximum
of $650 (see the following examples).

Example 1: Bob and Sue file a joint return.
Sue earned $200,000 from her current em-
ployment. Bob’s only source of income is
$500 from his state and municipal income
tax refunds included in federal adjusted
gross income. This $500 is deducted on line
38a and is not included in Bob and Sue’s
Ohio adjusted gross income. Therefore,
they do not qualify for Ohio’s joint filing
credit. However, if Bob had another source
of qualifying income of $500 or more not
deducted on Schedule A, he and Sue would
qualify for the credit.

If you do not qualify for the joint filing credit,
enter -0- on line 11. If you do qualify for the
joint filing credit, calculate it this way:
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If your Ohio taxable
income (line 5) is:

$25,000 or less

..................................... 20% of line 10a
More than $25,000,

but not more than $50,000
..................................... 15% of line 10a
More than $50,000,

but not more than $75,000
..................................... 10% of line 10a

Your credit is:

....................................... 5% of line 10a

The credit is limited to a maximum of
$650.

Example 2: If your Ohio taxable income
(line 5) is $20,000 and the amount on line
10a is $308, then the joint filing credit will
be $62:

$308 — from line 10a
X .20 — from table above

Joint filing credit = $62 (rounded)

If you qualify for this credit, but you and your
spouse do not each have a W-2 form show-
ing $500 or more of income, then you must
include with the return a separate statement
explaining the income that qualifies for this
credit. You must show that each spouse has
$500 or more of qualifying income included
in Ohio adjusted gross income (line 3) in
order to take the joint filing credit.

Line 14 — Manufacturing Equipment
Grant

For taxable years ending on or after July
1, 2005, the Ohio Revised Code section
5747.31 manufacturer’s credit converts to a
grant administered by the Ohio Department
of Development. For taxable years ending
before July 1, 2005, the credit continues

to apply.

The manufacturer’s grant applies to
each sole proprietor who purchased new
manufacturing machinery and equipment
during the qualifying purchase period of
July 1, 1995 to June 30, 2005. The manu-
facturer’s grant also applies to each tax-
payer having an interest in pass-through
entities that purchased new manufacturing
machinery and equipment during the quali-
fying purchase period of July 1, 1995 to
June 30, 2005. In all cases, the taxpayer
or the pass-through entity must have in-
stalled the new manufacturing machinery
and equipment in Ohio no later than June
30, 2006.

The grant is claimed as a direct reduction
to the taxpayer’s 2011 Ohio income tax li-

ability and is nonrefundable. The concepts,
definitions and computations that apply to
the credit also apply to the grant.

If the taxpayer’s taxable year ended on or
after July 1, 2005, the grant applies not only to
the qualifying new manufacturing machinery
and equipment purchased during the period
of Jan. 1, 2005 to June 30, 2005, but also
to qualifying equipment purchased in 2004
and earlier purchase years. Thus, for each
taxpayer whose taxable year ended on or
after July 1, 2005, the grant applies to (i)
the 1/7 amounts from 2005 qualifying pur-
chases, (ii) the 1/7 amounts from pre-2005
qualifying purchases for which the taxpayer
claimed the manufacturer’s credit on prior
years’ income tax returns and (iii) unused
credit carryforwards (limited to a three-year
carryforward period).

If a C corporation elected S corporation
status and at the time of the election the C
corporation would have been able to claim
the manufacturing credit or grant, then those
individuals who owned the stock in the
corporation at the time of the election can
claim the grant for “unused” manufacturing
credits. For purposes of claiming the grant,
unused manufacturing credits include both
the (i) unused 1/7 amounts that would have
been available to the C corporation in each
of the next six franchise tax years had the
C corporation not made the “S” election
and (ii) unused carryforward amounts that
would have been available to the C corpora-
tion in each of the next three franchise tax
years had the C corporation not made the
“S” election.

Note: The grant applies only if both of the
following conditions are met:

1. Thetaxpayer files agrant request form
with the taxpayer’s 2011 individual
Ohio income tax return. The grant re-
quest form is available on our Web site
at tax.ohio.gov; AND

2. The purchaser of the qualifying new
manufacturing machinery and equip-
ment filed a notice of intent with the
Ohio Department of Development by
the date of the taxpayer’s timely filed
Ohio tax return, including extensions,
for the taxpayer’s taxable year that
included Sept. 30, 2005. However, a
timely filed notice of the intent to claim
the credit constitutes a timely filed notice
of the intent to claim the grant.

Line 16 - Interest Penalty

If line 15 minus the sum of line 19 and your
2010 overpayment credited to 2011 is $500
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or less, enter -0- on line 16. If line 15 minus
the sum of line 19 and your 2010 overpay-
ment credited to 2011 is greater than $500,
you may owe an interest penalty. You
must complete Ohio form IT/SD 2210 to
determine if a penalty is due. This form is
available on our Web site at tax.ohio.gov.

Line 17 — Unpaid Use (Sales) Tax

Use line 17 of Ohio form IT 1040 to report the
amount of unpaid use (sales) tax, if any, that
you may owe from out-of-state purchases
that you made in 2011 (for example, mail
order or Internet purchases). Complete the
worksheet on page 33. A detailed explana-
tion of the Ohio use tax is on page 32.

If you did not make any out-of-state pur-
chases during 2011, enter -0- on line 17.
If you did make any out-of-state purchase
during 2011 and if you paid no sales tax
on that purchase, then you are required to
complete the use tax worksheet on page
33 to determine the amount of Ohio use
tax you owe (which is the sales tax on that
purchase).

Line 19 — Ohio Income Tax Withheld

Enter the total amount of Ohio income tax
withheld. This is normally shown on your tax
statement form (W-2, box 17; W-2G, box 14;
or 1099-R, box 12). See the sample W-2 and
W-2G on page 16 and the sample 1099-R
on page 17.

o Placeleqible state copies of your W-2(s),
W-2G(s) or 1099-R(s) on top of Ohio form
IT 1040. Please do not staple, tape or
glue.

e You cannot claim on the Ohio return any
taxes withheld for another state, a city or
a school district.

o If you are a direct or indirect investor in a
pass-through entity, you cannot claim on
this line taxes withheld on your behalf by
a pass-through entity. For proper report-
ing of taxes withheld on your behalf by a
pass-through entity, see line 21b on page
22.

Line 20 - 2010 Overpayment Credited
to 2011, 2011 Estimated Tax Payments
and Any Other 2011 Tax Payments

Enter the total estimated income tax pay-
ments submitted with your 2011 Ohio form
IT 1040ES, extension payment(s) made with
Ohio form IT 40P, plus any overpayment you
credited to 2011 from your 2010 Ohio form
IT 1040, line 24.
e You cannot claim as an estimated
payment a prior year’s refund that you
requested but did not receive. Instead,
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please contact us about any refund you
requested but did not receive.

o If you are a direct or indirect investor in a
pass-through entity, you cannot claim on
this line estimated taxes paid by a pass-
through entity. For proper reporting of the
amount of tax paid on your behalf by a
pass-through entity, see line 21b below.

Line 21a — Refundable Business Jobs
Credit

Line 21c - Historic Preservation Credit

Include a copy of the certificate that you
received from the Ohio Department of
Development (ODOD). For additional infor-
mation, visit the ODOD's Web site at www.
development.ohio.gov/urban/OHPTC or
call 614-995-2292 or 1-800-848-1300.

Line 21d — Motion Picture Production
Credit

If the Ohio Tax Credit Authority of the Ohio
Department of Development (ODOD) has
granted you this credit for 2011, you should
enter the certified amount on line 21a. This
amount is considered a payment that can
be refunded in whole or in part if your total
payments on line 22 exceed the amount
shown on line 18. For further details about
this credit, call the ODOD at 614-466-4551
or 1-800-848-1300.

Line 21b — Refundable Pass-Through
Entity Credit

If you are a direct or indirect investor in
a pass-through entity that filed and paid
Ohio tax on Ohio form IT 4708 (Composite
Income Tax Return for Certain Investors
in a Pass-Through Entity) or Ohio form IT
1140 (Pass-Through Entity and Trust With-
holding Tax Return), you should enter the
amount of Ohio tax paid on your behalf by
the pass-through entity or trust. Investors
and trust beneficiaries who claim this credit
for taxes paid on their behalf must include
IRS K-1(s), which reflect the amount of
Ohio tax paid. In addition, see line 32 of the
instructions on page 23.

The K-1(s) should show the amount of your
distributive share of income, the amount of
Ohio tax paid, the legal name of the entity
and the entity’s federal employer identifica-
tion number.

Include a copy of the certificate that you
received from the Ohio Department of
Development (ODOD). For additional
information, visit the ODOD's Web site at
www.ohiofilmoffice.com/Incentives.html
or call 614-644-5156 or 1-800-848-1300.

Line 25 - Donations

Adonation will reduce the amount
of the refund that you are due. If

you decide to donate, this deci-
sionisfinal. If you do not want to donate,
leave lines 25a-d blank. If you do not have
an overpayment on line 23 but you want
to donate, you may do so by writing a
check and mailing it directly to the fund.
See page 34 for more information.

Line 28 - Interest and Penalty Due

Except for certain military servicemembers
(see “Income Taxes and the Military” on
page 14), interest is due from April 18, 2012
until the date the tax is paid.

If you file your return after the unextended
due date and you paid and/or will pay any
tax after the unextended due date, you owe
interest unless the refund, if any, shown on
line 30 is more than any tax you paid after
the unextended due date. Interest is due on
late-paid tax even if the IRS has granted you a
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filing extension. The interest rate for calendar
year 2012 is 3%.

Penalty may be due on late-filed returns
and/or late-paid tax. For more information,
see page 12.

Line 29 — Amount Due Plus Interest and
Penalty

Add lines 27 and 28 to calculate the amount

you owe.

e Do not mail cash.

o Make payment by electronic check or
credit card (see page 8); OR

o Make your paper check or money order
payable to Ohio Treasurer of State. Write
your Social Security number on your
paper check or money order and include
Ohio form IT 40P (see our Web site at
tax.ohio.gov) and your payment with
Ohio form IT 1040.

If you cannot pay the amount you owe, you
still must file the return by April 17, 2012 to
avoid the late filing penalty (but see “Income
Taxes and the Military” on page 14). Also see
"I'm Not Able To Pay By April 17, 2012..."
on page 10.

Line 30 - Your Refund

This is your refund after any reduction on line
28. If line 28 is more than the overpayment
shown on line 26, you will have an amount
due. Enter this amount on line 29 and follow
the instructions.

A\

CAUTION

If you move after filing your
tax return and are expecting
a refund, please notify the
post office servicing your old
address and fill out achange-
of-address form.
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YES
A 4

23-31.

Please continue to read the line instructions on pages

Adjustments or Credits

Will you claim any adjustments on line 2 or will you claim a credit on lines 7 or 13 of your Ohio form IT 1040?

STOP! You only have to complete and file pages 1 and 2
of Ohio form IT 1040.

NO
A 4

Schedule A - Adjustments

Line 31 — Non-Ohio State or Local
Government Interest and Dividends

Enter the total amount of interest and/or
dividends you received from obligations or
securities issued by non-Ohio state govern-
ments, their local governments and/or their
authorities if the interest and/or dividends
are not included in your federal adjusted
gross income. Also include on this line the
amortized portion of the original issue dis-
count on such obligations and securities.

Line 32 — Pass-Through Entity Add-Back

Enter Ohio form IT 1140 taxes and Ohio form
IT 4708 taxes, which should be shown on
your IRS K-1(s) to the extent that those taxes
were deducted in arriving at your federal
adjusted gross income.

In addition, each taxpayer having an interest
in a qualifying pass-through entity must also
enter on this line the taxpayer’s proportion-
ate share of expenses and losses that the
pass-through entity incurred with respect to
the pass-through entity’s direct or indirect
transactions with the pass-through entity’s
40% or more related members. This provi-
sion does not apply to the pass-through
entity’s sales of inventory to such related
members to the extent that those losses
are calculated in accordance with Internal
Revenue Code 482. See Ohio Revised
Code section 5733.40(A).

Line 33a - Federal Interest and
Dividends

Enter interest or dividends on obligations
of the United States government that are
exempt from federal taxation but are not
exempt from state taxation.

Line 33b - College Tuition Expenses

Enter any reimbursement received during
the taxable year of any amount deducted
for college tuition and fees in any previous
taxable year to the extent that the amount
is not otherwise included in Ohio adjusted
gross income.

If you received a distribution during 2011
reported to you on a 2011 IRS form 1099-Q
from the CollegeAdvantage program and any
portion of such distribution was not used to
pay for qualified higher-education expenses
and was not due to the beneficiary’s death,
disability or receipt of a scholarship, you
may be required to include an adjustment on
line 33b. Follow the instructions for items 1
through 3 below for such distributions.

1. You do not have to show on this line the
amount of distributions relating to the
cost of tuition credits or units that you
purchased before Jan. 1, 2000.

2. Ifyou are the CollegeAdvantage account
owner or beneficiary and a portion of the
distribution reported to you on your Col-
legeAdvantage year 2011 form 1099-Q re-
lates to original contributions or purchases
by the account owner (or beneficiary) that
are not excluded under item 1 above, then
the nonearnings portion (usually the origi-
nal contribution or purchase price unless
the account has declined in value below
these amounts) related to such portion of
the distribution must be included in Ohio
adjusted gross income to the extent that
either the account owner or the beneficiary
has taken an Ohio contribution deduction
for such contributions or purchases in this
or a prior taxable year. Add this adjustment
to the total reported for line 33b.

3. Include on line 33b the earnings portion
of the distribution reported to you on IRS
form 1099-Q to the extent that you have
not otherwise included these earnings
in Ohio adjusted gross income (line 3 on
Ohio form IT 1040) for either the current
taxable year or for any previous taxable
year or years.

Contribution Carryovers: CollegeAd-
vantage account owners or beneficiaries
should also reduce any contribution deduc-
tion carryovers to future years to the extent
that the nonearnings distributions in item
2 above (i) exceed contribution deductions
taken in this and prior years and (i) are
reflected in your contribution deduction
carryover to future years’ returns.
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Line 33c - Ohio Public Obligations

Enter any loss resulting from the sale/dispo-
sition of Ohio public obligations to the extent
that such losses have been deducted in
determining federal adjusted gross income.

Line 33d — Medical Savings Account

Enter net withdrawals made from a medical
savings account (line 43b) for nonmedical
purposes if the amount of the withdrawal
was deducted on a previous year’s Ohio
income tax return. See the medical savings
account worksheet on page 28.

Line 33e — Deducted Expenses

Enter reimbursements received in 2011
for any expenses that you deducted on a
previously filed Ohio income tax return if
the amount of the reimbursement was not
included in federal adjusted gross income
for 2011.

Line 33f - Lump Sum Distribution

Enter any lump sum distribution amount that
you reported on IRS form 4972. For informa-
tion about miscellaneous federal tax adjust-
ments, see our Web site at tax.ohio.gov.

Line 33g — Bonus Depreciation

Add 5/6 of the Internal Revenue Code
section 168(k) bonus depreciation allowed
under the Internal Revenue Code in effect
on Dec. 15, 2010. Also add 5/6 of the excess
of the Internal Revenue Code section 179
depreciation expense allowed under the
Internal Revenue Code in effect on Dec.
15, 2010 over the amount of section 179
depreciation expense that would have been
allowed based upon Internal Revenue Code
section 179 in effect on Dec. 31, 2002. See
our information release dated Nov. 7, 2002
entitled "Ohio Bonus Depreciation Adjust-
ments," which is available on our Web site
at tax.ohio.gov.

A\

CAUTION

Any income item amounts
you deduct on lines 35a-45
must beincluded in your fed-
eral adjusted gross income
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and must be included on line 1 of the
Ohio income tax return.

You cannot deduct on Schedule A any
item already deducted in arriving at the
federal adjusted gross income amount
you show on line 1 of the Ohio income
tax return.

Line 35a - Federal Interest and
Dividends

Enter interest and dividend income (included
in line 1) from obligations issued by the United
States government or its possessions/territories
that are exempt from Ohio tax by federal law.
Examples include U.S. savings bonds (Series
E, EE, Horl), Treasury notes, bills and bonds,
and Sallie Maes.

Examples of interest income that are not

deductible:

o Interest paid by the IRS on a federal in-
come tax refund.

e Interest income from Fannie Maes or
Ginnie Maes.

For a more complete listing, see our
information release IT 1992-01 entitled
“Exempt Federal Interest Income,” which is
available on our Web site at tax.ohio.gov.

Line 35b — Depreciation Expense

Deduct 1/5 of the Internal Revenue Code
sections 168(k) and 179 depreciation
adjustments that you added back on each
of your last five years’ Ohio income tax
returns. You can take this deduction even
if you no longer directly or indirectly own
the asset. See our information release IT
2002-02 entitled "Ohio Bonus Depreciation
Adjustments," which is available on our Web
site at tax.ohio.gov.

Line 36 — Residents of Neighboring States
and Nonresident Military Personnel and
Their Spouses

Because of reciprocity agreements that

Ohio has with the border states of Indiana,

Kentucky, West Virginia, Michigan and

Pennsylvania, you do not have to file an

Ohio income tax return if the following two

conditions apply:

e You were a full-year resident of one of
these states; AND

e Your only source of income within Ohio
was from wages, salaries, tips or other
employee compensation.

If Ohio income tax was withheld on this income
and you meet the two conditions set forth
above, you can file an Ohio income tax return
to get a full refund. Enter the amount from line

1 onto line 2 and onto line 36, Schedule A.
Be sure to include page 3 of Ohio form IT
1040 when you send in your return.

Exceptions: Nonresidents and part-year
residents must enter -0- on line 36 if either
of the following circumstances applies:

1. You were a part-year resident of Ohio or
you had additional sources of income from
Ohio or do not meet the two conditions
set forth above. If so, you must file Ohio
form IT 1040 and claim the nonresident/
part-year resident credit on Schedule D;
OR

2. The reciprocal agreements do not apply.
These agreements do not apply to you if
you own directly or indirectly at least 20% of
a pass-through entity having nexus in Ohio.
Ohio Revised Code section 5733.40(A)
(7) reclassifies compensation from such
pass-through entities to a distributive
share of the income from the pass-through
entity. You must claim the nonresident/
part-year resident credit on Schedule D.
Also, please see “How Should Full-Year
Nonresidents and Part-Year Residents
Engaged in Business in Ohio Apportion
Income?” on page 12.

Nonresident Military Personnel and
Their Spouses. The Servicemembers Civil
Relief Act of 2003, as amended in 2009, is
a federal law that provides that a state can-
not consider a servicemember or his/her
spouse to be a resident or a nonresident
simply because he/she is present in the
state — or absent from the state — due to
military orders of the servicemember. Ad-
ditionally, the 2009 amendment to the act
provides that the wage and salary income of
the nonresident spouse of a servicemember
is exempt from the income tax of the state
in which the servicemember and spouse
are stationed and living, provided that the
servicemember and spouse are residents
of the same state. This provision does not
apply to taxable years prior to 2009.

Military payroll authorities will generally
withhold income tax for the state of legal
residence shown on the servicemember's
federal form DD 2058. A servicemember
who had state income tax withheld in error
should have the military payroll authorities
correct the state of legal residence shown
on his/her federal form DD 2058. A service-
member's nonresident spouse who had
Ohio income tax withheld and who claims
exemption under the 2009 amendment to
the Servicemembers Civil Relief Act of 2003
should file an Ohio income tax return claim-
ing a refund. Free e-filing of Ohio income tax
forms is available at tax.ohio.gov.

-24 -

Line 37a — Military Pay for Ohio
Residents

Ohio Revised Code section 5747.01(A)
(24) provides that for taxable years begin-
ning on and after Jan. 1, 2007 an Ohio
resident servicemember can deduct active
duty military pay and allowances that are
included in federal adjusted gross income
if those amounts are received for active
duty service while the servicemember is
stationed outside Ohio. Do not deduct on
this line any other types of income such
as civilian wages, interest, dividends
and capital gains.

Please note that the Nov. 11, 2009, amend-
ment to the Servicemembers Civil Relief
Act of 2003 described in line 36 does not
apply to Ohio-domiciled spouses of ser-
vicemembers who reside with their spous-
es outside the state. These spouses are
presumed to retain their Ohio domicile.

The term “stationed” refers to an Ohio
resident servicemember’s permanent duty
station. For purposes of this exemption,
"permanent duty station" has the same
meaning as specified in Ohio Revised
Code 5103.20, Article IlI, Subparagraph
(U), that is, it means the military installa-
tion where an active duty servicemember
— or, concerning this exemption, an Ohio
resident servicemember in the National
Guard or military reserve forces — is cur-
rently assigned and is physically located
under competent orders that do not specify
the duty as temporary. Periods of training
in which a servicemember, either individu-
ally or as part of a unit, departs from his/her
permanent place of duty and then returns
following the completion of the training, are
not included in the definition of “stationed.”
However, periods of active duty outside
Ohio for purposes other than training, or
periods of training greater than 30 days
outside Ohio, as described below, qualify a
servicemember for this exemption.

Military pay and allowances for Ohio resi-
dent servicemembers who are stationed
inside Ohio, and their spouses, will contin-
ue to be subject to Ohio individual income
tax. These amounts will also be subject to
school district income tax if the service-
member was domiciled in a taxing school
district — even if the servicemember did not
reside in the school district at any time dur-
ing the taxable year.

Examples of military pay and allowances
that do qualify for this deduction include
the following amounts, but only if the tax-
payer receives the amounts while he/she is
stationed outside Ohio:
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o Military pay and allowances received
while a member of the active component
of the U.S. armed forces and assigned to
a permanent duty station outside Ohio.

o Military pay and allowances received
while a member of the active compo-
nent of the U.S. Armed Forces, who is
assigned to a permanent duty station
inside Ohio, only for periods of duty out-
side Ohio for purposes other than train-
ing, or periods of training greater than 30
days outside Ohio.

o Military pay and allowances received
while a member of the National Guard
or the reserve components of the U.S.
Armed Forces in an active duty status
outside Ohio, or for periods of training
greater than 30 days outside Ohio.

o Military pay and allowances received
while a member of a unit of the National
Guard or the reserve components of the
U.S. Armed Forces under federal mobi-
lization orders under which the unit mo-
bilizes for training at a non-Ohio location
followed by an operational deployment
to any non-Ohio location.

o Military pay and allowances received by
cadets at the U.S. service academies,
specifically the Military Academy, the Air
Force Academy, the Coast Guard Acad-
emy and by midshipmen at the Naval
Academy. Cadets and midshipmen are
serving on active duty under the provi-
sions of 38 United States Code section
101(21) and are eligible for this deduc-
tion for the pay they receive while sta-
tioned at these facilities to the extent that
this pay is included in federal adjusted
gross income (line 1 on Ohio form IT
1040). However, this deduction is not
available for pay received for service in
the Reserve Officer Training Corps.

Examples of military pay and allowances
that do not qualify for this deduction are
explained in our information release IT
2008-02 entitled “Military Taxpayer Guide to
Taxable Income and Deductions,” which is
available on our Web site at tax.ohio.gov.

Line 37b — Military Retirement Income
and Military Injury Relief Fund

Military Retirement Income. Taxpayers
who retired from the uniformed services can
deduct their military retirement income to the
extent that income is not otherwise deducted
or excluded in computing federal or Ohio ad-
justed gross income. "Uniformed services"
includes the active or reserve components
of the U.S. Army, Navy, Air Force, Marine
Corps, Coast Guard or National Guard,
and the commissioned corps of the National
Ocean and Atmospheric Administration and
the Public Health Service.

Taxpayers who served in the military and
receive a federal civil service retirement pen-
sion are also eligible for a limited deduction
if any portion of their federal retirement pay
is based on credit for their military service.
These retirees can deduct only the amount
of their federal retirement pay that is attribut-
able to their military service.

If you are eligible for this limited deduction,
refer to your federal civil service retirement
benefit handbook to determine the number
of years of your military service. Divide the
number of years of military service by the
total number of years of combined military
service and civilian employment with the
U.S. government. Take this fraction and
multiply it by the amount of your federal civil
service pension you have included on line
1 of this return. The resulting number is the
amount of your federal civil service pension
that you can deduct on line 37b.

Example: Included on line 1 of Ohio form
IT 1040 is $60,000, which the taxpayer
received as a federal civil service pension.
The taxpayer has 15 years of military service
and 45 years of combined military service
and civilian employment with the U.S.
government. The fraction is 15/45 =1/3. The
taxpayer can deduct $20,000 on line 37b:
1/3 X $60,000.

If you do not have your federal civil service
retirement handbook, contact the U.S. Office
of Personnel Management (OPM) at 1-888-
767-6738 or TDD 1-800-878-5707. You can
also e-mail OPM at retire@opm.gov or
use its Web site at www.opm.gov/retire
to request the booklet. Please be sure to
specify that you want a replacement booklet
(there are other types). An OPM customer
service representative will tell you how much
military and total service time you have in
your retirement calculation and can mail
you a screen print or short form letter with
the information.

The military retirement income also applies
to such amounts received by the surviv-
ing spouse or the former spouse of each
military retiree who is receiving payments
under the survivor benefit plan.

Please note that we may later ask you
for a copy of the divorce agreement and
federal form 1099-R as verification for the
deduction. Note: Child support receipts,
regardless of the source, are not included
in federal adjusted gross income, so you
cannot deduct these amounts.

Military Injury Relief Fund. Also enter on

this line military injury relief fund amounts
that you reported on line 1 (federal adjusted

gross income). You do not have to include
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in federal adjusted gross income, and you
cannot enter on line 37b, those military
injury relief fund amounts you received on
account of physical injuries or psychological
injuries, such as post-traumatic stress dis-
order, if those injuries are a direct result of
military action in Operation Iraqi Freedom or
Operation Enduring Freedom. But you must
include on lines 1 and 37b any other military
injury relief fund amounts you received.

Line 38a — State or Municipal Income
Tax Overpayments

Did you file a 2011 IRS form 1040A or
1040EZ? If yes, you do not qualify for this
deduction.

If you filed an IRS form 1040, then you may
be eligible for the state or local income tax
refund deduction on line 38a.

Refer to line 10 of your 2011 IRS form 1040
and enter this amount. If line 10 is blank,
you are not entitled to this deduction.

Line 38b — Refund or Reimbursement
for ltemized Deductions

Deduct refunds or reimbursements of ex-
penses you originally deducted on a prior
year federal income tax return if the following
conditions are met:

o The refund or reimbursement was includ-
ed in your federal adjusted gross income
on your 2011 federal income tax return,
form 1040, line 21; AND

o The expense for which you were refunded
or reimbursed was deducted as an item-
ized deduction on Schedule A of a prior
year federal income tax return.

Example: Sue claimed an itemized deduc-
tion of $500 for medical expenses on her
2010 federal income tax return. In 2011 she
received a medical expense reimbursement
for $200 from her insurance company, and
she reported the $200 on line 21 of her 2011
federal income tax return. Sue is entitled
to deduct the $200 reimbursement on line
38b of this return.

Line 38c — Repayment of Income
Reported

Enter on this line any amount of income
that you paid back in a subsequent year
if that amount meets the following three
requirements:

e For federal income tax purposes you
claimed either (i) an itemized deduction on
Schedule A of your 2011 federal income
tax return for the amount repaid OR (ii)
a tax credit on your 2011 federal income
tax return based upon the amount repaid;
AND
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e You do not deduct this amount on any
other line on your Ohio tax return for this
year or any other year; AND

e In the year you received the income,
the income did not qualify for either the
resident or nonresident/part year resident
credits on Schedules C or D on your Ohio
income tax return.

For information about miscellaneous fed-
eral tax adjustments, see our Web site at
tax.ohio.gov.

Line 39 — Disability and Survivorship
Benefits

You may deduct the following:

o Benefits from an employee’s disability
plan paid as the result of a permanent
physical or mental disability. Note that
the disability must be (or presumed to be)
permanent. “Disability” means a perma-
nent physical or mental impairment that
makes you unable to work for pay in jobs
for which you are qualified by training and
experience.

o Survivorship benefits paid from a qualified
survivorship plan as the result of the death
of a covered employee.

You may not deduct the following:

o Payments that otherwise qualify as retire-
ment or pension benefits. Upon reaching
your plan’s minimum retirement age,
the disability benefits received under
that plan become retirement or pension
benefits and are no longer deductible
as disability or survivorship. If you are
uncertain of the minimum retirement age
under your plan, please contact your plan
administrator for this information.

e Temporary wage continuation plans.

o Payments for temporary illnesses or inju-
ries (for example, sick pay provided by an
employer or third party).

o Pension payments that another individual
was receiving but he/she died and you are
now receiving these payments (pension
continuation benefits). These amounts are
not deductible survivorship benefits.

See Ohio Administrative Code (Ohio Rule)
5703-7-08 on our Web site at tax.ohio.gov.

Line 40 - Social Security and Certain
Railroad Retirement Benefits

Deduct the following benefits only to the

extent that they are included in your federal

adjusted gross income:

e Social Security benefits

e Tier | and Tier Il railroad retirement ben-
efits

o Supplemental railroad retirement benefits

o Dual railroad retirement benefits

o Railroad disability

Line 41 - Tuition Investments in Ohio
CollegeAdvantage Savings Plan

Contribution Deduction. You may
deduct purchases of tuition units and
contributions to the Ohio Tuition Trust
Authority’s CollegeAdvantage 529 Savings
Plan, up to $2,000 per beneficiary per
year if these amounts do not qualify as
a deduction on page 1 of IRS form 1040.
Qualifying purchases exceeding the $2,000
limitation may be deducted on future years’
returns, subject to the annual $2,000-per-
beneficiary limitation. Married taxpayers
may deduct up to a maximum of $2,000
per beneficiary whether their filing status
is married filing jointly or married filing
separately. For information on contribution
carryovers, see page 23, line 33b.

Adjustment for Earnings on Certain Dis-
tributions. The earnings portion of distribu-
tions from Internal Revenue Code section
529 programs can generally be excluded
from federal adjusted gross income if the
distribution is used solely to fund qualified
higher-education expenses. If the earnings
portion of a 2011 distribution from Ohio’s
CollegeAdvantage program is excluded
from federal adjusted gross income (line 1
on this return), then no further adjustment
is required on line 41.

For federal income tax purposes, however,
there are certain situations where, due to the
coordination of benefits from an Internal Rev-
enue Code 529 program with other federal
tax benefits for higher-education expenses
(such as the federal American Opportunity Tax
Credit), the earnings on a distribution from the
CollegeAdvantage program that are actually
used to pay gqualified higher-education
expenses cannot be excluded from federal
adjusted gross income. If any portion of the

earnings reported to you on your 2011 IRS
form 1099-Q from the CollegeAdvantage
program is used to pay qualified higher-

education expenses, and if because of
certain federal tax limitations such earnings

are not excluded from your federal adjusted
gross income, you can exclude such portion
by adding it to the total included on line 41.

Adjustment for Distributions at a Loss.
If a distribution reported to you on 2011 IRS
form 1099-Q reflects a loss (the earnings in
box 2 is negative), you can add this loss to
your total on line 41 as a positive number if
this loss is not deducted in computing fed-
eral adjusted gross income (line 1 on Ohio
form IT 1040).

For more information, please call
1-800-AFFORD-IT (1-800-233-6734)
or visit the tuition trust Web site at
www.collegeadvantage.com.

The recent passage of HB 167 authorized
an income tax deduction for the otherwise
taxable portion of a federal Pell Grant or
Ohio College Opportunity Grant used to
pay room and board for a student enrolled
in a post-secondary educational institution.
Both the Pell Grant and Ohio College Op-
portunity Grant are treated as scholarships
for purposes of determining their taxabil-
ity at the federal level. For scholarships to
be exempt from federal tax, they must be
used to pay qualified education expenses.
Any portion of a scholarship used to pay
expenses that are not qualified education
expenses is taxable and included in federal
adjusted gross income. Accordingly, if a
grant is used to pay for both qualified and
nonqualified education expenses, a portion
of the grant is tax-free and a portion is tax-
able for federal purposes. Room and board
expenses are taxable nonqualified educa-
tion expenses.

Pell Grant Deduction Worksheet for Line 41

1. Enter the amount of Pell Grant(s) you received in 2011. This is
reported on a letter received from your educational institution......... 1.

2. Enter the portion of worksheet line 1 used to pay qualified educa-
tion expenses, including tuition and fees, course-related expenses
such as books, supplies, equipment and any special fees required
fOr @ COUrSe.....oooviiieiiiiiicc e

3. Enter here worksheet line 1 minus line 2. If -0-, you are not eligible
for the Ohio Pell Grant deduction. If greater than -0-, go to line 4.... 3.

4. Enter here the portion of worksheet line 3 that you reported as a
taxable amount on line 7 of IRS form 1040; line 1 of IRS form
1040EZ; or line 7 of IRS form 1040A. If -0-, you are not eligible
for the Ohio Pell Grant deduction. If greater than 0, go to line 5 ...... 4.

5. Enter here the portion of worksheet line 4 applied to room and
board expenses only. Also enter this amount on line 41 of Sched-
ule Aon Ohio form IT 1040....................

-26 -
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Line 42 — Ohio National Guard
Reimbursements and Benefits

Deduct on line 42 the following amounts,
but only if (i) these amounts are in your
federal adjusted gross income (line 1 on
Ohio form IT 1040) and (ii) you have not
already deducted these amounts elsewhere
on Schedule A:

e Receipt of Ohio Adjutant General-
authorized Ohio National Guard reim-
bursement for group life insurance premi-
ums paid; AND

e Receipt of Ohio Adjutant General-
authorized payment of death benefits
received as a beneficiary of an active duty
member of the Ohio National Guard who
died while performing active duty.

Line 43a - Unreimbursed Long-Term
Care Insurance Premiums, Unsubsidized
Health Care Insurance Premiums and
Excess Health Care Expenses

There are several deductions included in
this line:

o Unreimbursed premiums for subsidized
and unsubsidized long-term care insur-
ance plans and unreimbursed premiums
for unsubsidized health care insurance
plans;

o Excess medical expenses; AND

o Accident and health insurance premiums
paid for certain dependent relatives.

Unreimbursed Health Care Expenses.
Enter on line 1a, 1b or 1c of the worksheet
below the costs for qualifying health care ex-
penses. Some examples of qualifying health
care expenses include unreimbursed costs
for the following:

la: e Prescription medicine or insulin
o Hospital costs and nursing care
e Medical, dental and vision examina-
tions and treatment by a certified
health professional
o Eyeglasses, hearing aids, braces,
crutches and wheelchairs
1b: e Insurance premiums for health care
insurance plans (including both
unsubsidized and subsidized plans,

Medicare premiums and supplemen-
tal Medicare insurance)

1c: e Premiums for long-term care insur-
ance

Note: You must reduce the health care
insurance premiums amount you enter
on line 1b of the worksheet by the amount
of the self-employed health insurance
deduction that you claimed on line 29 on
IRS form 1040.

Unreimbursed Long-Term Care Insurance
Premiums and Unsubsidized Health Care
Insurance Premiums. Enter on line 2a of
the worksheet below the amount you paid
during 2011 for unreimbursed long-term
care insurance premiums for you, your
spouse and your dependents. Enter on line
2b the unreimbursed premiums you paid
for unsubsidized health care insurance
premiums for you, your spouse and your
dependents.

An unsubsidized health care insurance
plan is a plan for which your current or former
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Health Care Expenses Worksheet for Line 43a

Do not include on this worksheet any amounts excluded from federal adjusted
gross income under a cafeteria plan or under any flexible spending plan.

la. Enter the unreimbursed health care expenses you paid................. la.
b. Enter the unreimbursed premiums you paid for dental, vision and
health insurance. See Note 1 below. Do not include any amount
you claimed for the self-employed health insurance deduction on

line 29 Of IRS fOrm 1040 ... 1b.
c. Enter the unreimbursed premiums you paid for long-term care
insurance. See NOte 1 DeIOW .......cuuvveeeiiiiiiieie e lc.
(o Ao [0 I 1T TS 1= N o J= T o I o3 1d.
2a. Enter the amount from line 1¢ @abOVe .......cccovvvveeeeeiiiiiiiiiiiiiciiiiis 2a.

b. During the year, were you eligible to participate in any subsi-
dized health insurance plan or Medicare? See Note 2 below.
___ Yes. Enter -0- on line 2b, unless Note 3 below applies.
— No. Enter on line 2b the unreimbursed premiums you paid

for unsubsidized dental, vision and health care insurance.

See NOte 3 DEIOW ..o 2o, 00

c. Add lines 2a and 2b and enter the total on both lines 2c and 2d ...............ccceviieiiineenne 2c. 2d.
3. Line 1d minus line 2c; if less than -0-, enter -0- on this lIN€..........ccceeeeiiiiiiiiiiiiiiiieeeeeeeeee 3.
4. Enter your federal adjusted gross income (from line 1 of your

Ohio form IT 1040). If less than -0-, enter -0- on this line ................. 4,
5. SEATUIONY FACTOT ... cveviveteeecteeeete ettt ettt eae e 5, X75%
6. Multiply line 4 by line 5 and enter NEIe...........oooi i 6.
7. Line 3 MIiNUS liN€ 6. f €SS than =0-, BNTEE =0 ......uniiiiiiieeeeee et e e e e e et e e s e e e e e e eeaaa e e e ssaaaeeessaneeesennes 7.
8. Enter the amount paid for health insurance coverage for certain dependent relatives (see Note 4 below)........... 8.
9. Line 2d plus line 7 plus line 8. Enter this amount on line 43a of Schedule A on Ohio form IT 1040 ...................... 9.

Notes: 1. Do not enter on lines 1b or 1c any amount included on line 1a.

2. A subsidized health insurance plan is a plan where your employer, your spouse’s employer, a retirement plan or Medicare pays any portion of the total premium for
health insurance coverage.

3. If you or your spouse were eligible to participate in a Medicare and/or a subsidized health insurance plan for only a portion of the year, you may enter on line 2b
the dental, vision and health care insurance premiums that you paid for that portion of the year during which you and your spouse were not eligible to participate
in a Medicare and/or a subsidized health insurance plan.

4. Amount entered on line 8 must be included in federal adjusted gross income, line 37a, and not previously excluded by adjustments on the federal 1040 return that
occur prior to the federal adjusted gross income.
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employer or your spouse’s current or former
employer does not pay for any part of the
plan’s costs and does not reimburse you or
your spouse for any part of the plan’s costs.
Most people who receive wage or salary
income from an employer participate in one
or more subsidized plans; such plans are not
unsubsidized health care insurance plans. If
you are unsure, check with your employer.

Example 1: Sue has a health care insurance
plan through her employer. She has $50
deducted from her paycheck each month
to pay for her portion of her health care
insurance premium costs. Her employer
contributes $450 each month toward the
health care insurance premium costs that
total $500 each month. This is a subsidized
plan, so Sue is not participating in an un-
subsidized health care insurance plan. Sue
cannot use her $50 monthly payment on
lines 2a and 2b of the worksheet, but she
can include this amount on line 1b.

Note: If you are eligible for Medicare
coverage, you cannot use line 2b of the
worksheet to report any unsubsidized health
care insurance plan premiums paid while
you were eligible for Medicare coverage.

Example 2: Sue is retired and qualifies for
Medicare for the entire year. She pays $50
each month for supplemental health insur-
ance and $20 each month for Medicare B
premiums. Sue cannot use her $50 or $20
monthly payments on line 2b of the work-
sheet, but she can include these amounts
on line 1b.

Accident and Health Insurance Premi-
ums for Certain Relatives. You may be

able to take a deduction for accident and
health insurance premiums that you paid
for yourself, your spouse and your "depen-
dents," as defined on page 13. If you answer
"yes" to any of the three questions below,
you are not eligible to take this deduction:

1. During the year, were you eligible to
participate in any subsidized health insur-
ance plan? [J Yes [ No

2. Did you claim the self-employed health
insurance deduction on line 29 of IRS
form 10407 [J Yes [ No

3. During the year, were you eligible for
medical care coverage through Medicare
or Medicaid? [ Yes I No

If you answered "No" to all three of the above
questions, you will need to answer the fol-
lowing question: Did you claim an itemized
deduction on your federal income tax return
for any portion of the accident and health
insurance premiums paid? [ Yes [1 No

If "Yes," enter the amount, if any, of the ac-
cident and health insurance premiums for
which you did not take an itemized deduc-
tion on your federal income tax return:

$

This is the maximum amount of your
accident and health insurance premium
deduction. Enter this amount on line 8 of
the worksheet on page 27.

If "No," you may be able to deduct the full
amount of unreimbursed accident and health
insurance premiums that you paid. Enter
this amount on line 8 of the worksheet
on page 27.

Medical Savings Account Worksheet for Lines 33d and 43b

1. Amount you contributed during 2011, but no more than $4,279. Do
not include on this line any amount you entered on line 25 of IRS

£ (0T 0 10 720 PRSP 1.
2. If joint return, amount your spouse contributed to a separate

account during 2011, but no more than $4,279.........ccccccceeviineiiieeens 2.
3. Amount of medical savings account earnings included on line 1 of

your 2011 Ohio form IT 1040.......ccoiiiiiieeeiiiiiiee e 3.
4. Subtotal (add liN€S 1, 2 aNnd 3) .....ccvveeiiiieiiiiieiiiee et 4,
5. 2011 withdrawals from the account for nonmedical purposes............ 5.
6. If line 5 is less than line 4, subtract line 5 from line 4 and enter here

and on line 43b of Schedule A of Ohio form IT 1040...........cccccccveens 6.
7. If line 4 is less than line 5, subtract line 4 from line 5 and enter here

and on line 33d of Schedule A of Ohio form IT 1040........c..cccccveeennn. 7.

Note for lines 1 and 2: Do not show on either line any contribution to medical savings accounts if the contribution
is excluded from box #1 on your IRS form W-2, Wage and Tax Statement.

Note for line 5: If any prior year contribution exceeded the deductible limit for that year, please contact the Ohio
Department of Taxation’s Personal Income Tax Division’s legal counsel at 1-800-282-1780 to help you determine
the amount you should enter on line 5 of this worksheet.
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Line 43b — Medical Savings Account

You may be able to deduct the amount of
funds you deposited into a medical savings
account. If filing a joint return, your spouse
may also be able to deduct his/her funds de-
posited into his/her medical savings account.
For 2011 the maximum amount of deposited
funds you may be able to deduct is $4,279. If
filing a joint return, each spouse may deduct
up to $4,279 of funds deposited into his/her
account for a maximum joint deduction of
$8,558. Any investment income or interest
earned on the funds deposited into a medical
savings account is also deductible if the in-
comeorinterestis included in your federal

adjusted gross income (line 1 of your Ohio
form IT 1040). Note: You must reduce the

amount of this deduction by any amount that
you claimed on line 25 of your IRS form 1040.

To determine if you are eligible for this de-
duction, complete the medical savings ac-
count worksheet below. For further informa-
tion, please see “What Is a Medical Savings
Account and What Are the Qualifications?”
on page 12.

Example: Bob and Sue file a joint tax
return for 2011. Bob contributed $2,000
to his medical savings account while Sue
contributed $5,000 to hers. Bob’s account
earned $120 in interest and Sue’s earned
$300, which were included in their federal
adjusted gross income. These amounts are
not deductible in arriving at federal adjusted
income. They are entitled to a medical sav-
ings account deduction of $6,719 ($2,000
for Bob’s contribution, $4,279 for Sue’s
contribution and the combined interest
income of $420).

Line 43c - Qualified Organ Donor
Expenses

Deduct on this line up to $10,000 of
qualified organ donation expenses you
incurred during the taxable year. If your
filing status is married filing jointly, each of
you can deduct on this line up to $10,000
of qualified organ donation expenses you
each incurred during the taxable year.
“Qualified organ donation expenses”
means unreimbursed travel and lodging
expenses that you incur in connection with
your donation, to another human being,
of your human liver, pancreas, kidney,
intestine, lung or any portion of your hu-
man bone marrow.

Please note that you can claim this deduction
only once for all taxable years. If you claim
the deduction for this year, you cannot claim
this deduction in any subsequent year. If your
filing status is married filing jointly and if you
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and your spouse both claim the deduction
for this year, both you and your spouse can-
not claim this deduction in any subsequent
year. However, if your filing status is married
filing jointly but only one spouse claims this
deduction for this year, the other spouse can
claim the deduction in a subsequent year,
regardless of your spouse’s filing status in
that subsequent year.

You can also deduct matching contribu-
tions that you made to another person’s
Individual Development Account when the
account has been established by a county
department of human services. For further
information, contact your local county de-
partment of human services.

Line 44 — Wage Expense

Deduct the amount of employer wage and
salary expenses that you did not deduct for
federal income tax purposes because you
instead claimed the federal targeted jobs
tax credit or the work opportunity tax credits.

Line 45 - Interest Income from Ohio
Public Obligations

Deduct interest income earned from Ohio
public obligations and Ohio purchase obli-
gations if the interest income was included
in your federal adjusted gross income. You
can also deduct any gains resulting from the
sale or disposition of Ohio public obligations
to the extent that the gain was included in
your federal adjusted gross income.

Deduct income from providing public ser-
vices under a contract through an Ohio
state project (including highway services)
if the income was included in your federal
adjusted gross income. You can also deduct
income from a certain transfer agreement or
an enterprise transferred under that agree-
ment if the income was included in your
federal adjusted income. See Ohio Revised
Code sections 126.60-126.605.

Schedule B -
Nonbusiness Credits

Line 48 — Retirement Income Credit

To qualify for the Ohio retirement income

credit, you must meet all of the following:

e You received retirement benefits, an-
nuities or distributions that were made
from a pension, retirement or profit-sharing
plan; AND

e You received this income because you
have retired; AND

e This income is included in your Ohio
adjusted gross income on line 3. Note:
Social Security and railroad retirement

benefits required to be shown on line
40 and military retirement income re-
quired to be shown on line 37b do not
qualify for this credit.

The Amount of the Credit is as Follows:

Amount of qualifying Line 48
retirement income retirement
during the taxable  income credit

year: for taxable year:

$500 OF 1€SS..vvveeieiiiiiiieeieeciiieeeen $ 0
More than $500,

but not more than $1,500.............. $ 25
More than $1,500,

but not more than $3,000.............. $ 50
More than $3,000,

but not more than $5,000.............. $ 80
More than $5,000,

but not more than $8,000.............. $130
More than $8,000............cccccvvnnnne $200

The Maximum Credit Per Return is $200.
If you are filing a joint return, combine the
total qualifying retirement income for both
spouses to determine the credit from the
table above.

Note: Retirement buy-out amounts, attrition
buy-out amounts and other similar amounts
reported on IRS form W-2 qualify for this
credit only if the amounts are paid under a
retirement plan.

Example: Bob and Sue are retired and file
a joint return. Bob has $5,000 in qualifying
retirementincome included in Ohio adjusted
gross income on line 3. Sue has $2,000 in
qualifying retirement income included in
Ohio adjusted gross income on line 3. The
total of the two qualifying retirement incomes
is $7,000. The table above shows a credit
of $130 for retirement income of more than
$5,000, but not more than $8,000. They are
entitled to claim on line 48 an Ohio retire-
ment income credit of $130.

Line 49 — Senior Citizen Credit

You can claim a $50 credit if you were 65
or older before Jan. 1, 2012. If you are filing
a joint return, only one credit of $50 is
allowed even if you and your spouse are
both 65 or older.

If you take or have previously taken the
lump sum distribution credit, you cannot
take the $50 senior citizen credit on this
year's return or any future year's return.

Line 50 — Lump Sum Distribution Credit

This credit is available only to individuals 65
or older before Jan. 1, 2012. If you received
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a lump sum distribution from a pension,
retirement or profit-sharing plan, whether
on account of retirement or separation from
employment, and if you are 65 or older, you
may be able to take advantage of a special
tax treatment that uses the $50 senior citi-
zen tax credit multiplied by your expected
remaining life years.

If the answers to questions 1 through 6
below are all “Yes,” you can claim the
lump sum distribution credit. If you an-
swer “No” to any of the questions, you
do not qualify for this credit.

1. Wereyou 65 or older before Jan. 1, 2012?

2. Was the lump sum distributed from a
qualified employee benefit plan (pension,
profit-sharing, stock bonus, Keogh,
Internal Revenue Code 401(k), STRS,
PERS, SERS, etc.)?

3. Was the distribution made from all of the
employer’s qualified plans of one kind in
which the employee had funds?

4. Was the distribution for the full amount
credited to the employee?

5. Was the distribution paid within a single
taxable year?

6. Was the distribution made because the
employee died, quit, retired, or was laid
off or fired?

If you take this credit, you cannot take the
$50 senior citizen’s credit on this year’s
return or on any future year’s return. For
more information, see page 2 of Ohio form
LS WKS, which is available on our Web site
at tax.ohio.gov.

Note 1: Retirement buy-out amounts,
attrition buy-out amounts and other similar
amounts reported on IRS form W-2 do not
qualify for this credit.

Note 2: Distributions from university
retirement plans and from government-
sponsored deferred compensation plans
do not qualify for this credit because these
plans are not described in Internal Revenue
Code section 401(a).

Line 51 - Child Care and Dependent
Care Credit

If your Ohio adjusted gross income (line 3)
is less than $40,000 and if you made pay-
ments that qualified for the federal child
care and/or dependent care credit, you are
entitled to this credit. Complete the work-
sheet on page 30 to calculate the amount
of credit you may claim.

Note: If line 3 on page 1 of the Ohio form
IT 1040 is $40,000 or more, you are not
entitled to this credit.
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2011 Child Care and Dependent Care Worksheet for Line 51

this amount here and on line 51 (Schedule B) on Ohio form IT 1040.. 3.

Line 52 — Lump Sum Retirement Credit

Lump sum distributions that you received
on account of retirement from a qualified
retirement plan may qualify for the lump sum
retirement credit. A lump sum distribution is
one where you receive your entire balance
from a qualified pension, retirement or profit-
sharing plan during one taxable year. If you
received income in a lump sum distribution
during 2011 or are entitled to an unused
retirement income exclusion from an earlier
yeatr, then you will need special instructions
on how to compute your tax credit.

For more information, see page 1 of Ohio
form LS WKS, which is available on our Web
site at tax.ohio.gov.

Note 1: Retirement buy-out amounts,
attrition buy-out amounts and other similar
amounts reported on IRS form W-2 do not
qualify for this credit.

Note 2: Distributions from university
retirement plans and from government-
sponsored deferred compensation plans
do not qualify for this credit because these
plans are not described in Internal Revenue
Code section 401(a).

Line 54 - Displaced Worker Training
Credit

T
@ . 5

® 1. Enter the amount from line 9 of IRS form 2441, Child and Ohio law provides a $500 maximum credit
S Dependent Care EXPENSES ......uuviiiieiiiiiiiiiieiieaeeeaaaaiiiiieeeeeee e e ananes 1. .
> per taxpayer for amounts you pay for quali-
g 2. If line 3 of your Ohio form IT 1040 is less than $20,000, enter fied displaced worker training during the
9 100% on this line. If line 3 of your Ohio IT 1040 is equal to or 12-month period after you lose your job.
=] greater than $20,000, but less than $40,000, enter 25% on this X % Qualified displaced worker training is job
(—Dq line. All others enter -0- on thisS liNe ..o, 22 7 training or education that improves your
S8l | 3. Multiply line 1 of this worksheet by the rate shown on line 2. Enter ability to perform a new job after you have

lost your previous job. Displaced worker
training includes apprenticeships, intern-
ships and educational classes. Use the
worksheet below.

It does not include amounts paid for com-
puter purchases or upgrades, professional
organizational fees, meals, mileage, trans-
portation or outplacement firms that help you
to develop skills used to find a new job — for
example, career planning, profile analysis,
skills assessment, resume writing, market-
ing action plan, etc., that are paid in one’s
endeavor to find a new job. These training
classes are not to improve the skills that
one would use in performing the functions
or tasks associated with a new job.

Displaced Worker Training Credit Worksheet for Line 54

Such training qualifies for this credit only if you can check “Yes” for questions 1, 2 and 3 below. Your spouse can also claim the
credit on this return if (i) your spouse can also answer “Yes” to all of the questions and (ii) you file ajoint return with your spouse.

1. Did you lose your job because the place where you worked either permanently closed or moved, or because
your employer abolished your job or shift? (Note: Abolishment of job or shift does not include layoffs resulting
from seasonal employment, temporary plant closings for retooling, €tC.) ........cccovviviiiiiiiiiiieesiceee e

2. During the 12-month period beginning when you lost your job, did you pay for any displaced worker training? ...

3. While you were receiving displaced worker training, were you either unemployed or working no more than
L0 (o TU SR o 1= GV = = PSRRI

O OO B
OO0 kB

If you and/or your spouse checked “Yes” to all of the questions above, complete the worksheet below:
1. Enter the amount of displaced worker training expense you paid during 2010 and 2011 for displaced
worker training during the 12-month period beginning when you lost your job. Do not include any amount
that Was reIMBDUISEA 10 YOU .......eiiiiiiiiiiii ettt e oo ettt e e e ettt e e e e nbb et e e e antbeeeee e e nnnneeaeaans 1.
2. Enter one-half of the amount 0N lINE L ...t e e e e e e e e e e anneeeae s 2.
. Enter the smaller of $500 or the amount on line 2
4. Enter the amount of displaced worker training credit, if any, that you claimed on line 54, Schedule B of last
YL @ o TTo TN (] 0 o T N I 0 72O PSPPI 4.
5. Subtract line 4 from line 3 (but not less than -0-). If your filing status is single, qualifying widow(er),
married filing separately or head of household, stop here. Line 5 is your displaced worker training
credit. Enter this amount on line 54, Schedule B of Ohio form IT 1040..........cccoovieiiiiiiiiiee e 5.
If your filing status is married filing jointly and your spouse also answered “Yes” to the three ques-
tions at the top of this worksheet, please complete the remainder of this worksheet.

6. Enter the amount of displaced worker training expenses your spouse paid during 2010 and 2011 for dis-
placed worker training during the 12-month period beginning when he/she lost his/her job. Do not include

w

any amount that was reimbursed t0 NIM/NET ........c.ooiiiiiiii e ea s 6.

7. Enter one-half of the amouNt ON IINE B ........cooi i e e et r e e e e e eaaaaaaaaaaaeas 7.

8. Enter the smaller of $500 or the amouUNt ON TINE 7 .........iiiiiiie e e e e e st e eeae s enaeeeaneeeans 8.
9. Enter the amount of displaced worker training credit, if any, that your spouse claimed on line 54, Schedule

B of last year's Ohio fOrm IT L1040 ... ....uuiiiiiiiiiiiie et ee e et e e e e et e e e e et ae e e e e eaaseeeasasaeeeaeeeanssaeaeaaans 9.

10. Subtract line 9 from line 8 (but NOt 1€SS than =0-) ......oeiiiiiiiii e 10.

11. Add lines 5 and 10 and enter the amount here and on line 54, Schedule B of Ohio form IT 1040................. 11.
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Line 55 — Ohio Political Contributions
Credit

You can claim a credit against your tax for
monetary contributions you made during the
year to the campaign committee of candi-
dates for any of the following Ohio offices:
e Governor
e Lieutenant governor
e Secretary of state
o Auditor of state
e Treasurer of state
o Attorney general
o Chief justice of the Ohio Supreme

Court
o Justice of the Ohio Supreme Court
o Ohio Board of Education
e Ohio Senate
o Ohio House of Representatives
The amount of the credit is the lesser of the
combined total cash contributions you made
during the year or $50 ($100 for married fil-
ing joint returns).

Line 56 — Adoption Credit

You can claim a credit against your tax if
you adopted a minor child (under 18 years
of age) during the taxable year. The amount
of the credit is $1,500 per child adopted.
This is a one-time credit per child. Any
unused amounts can be carried forward for
up to two years. The adoption must be final
and recognizable under Ohio law in the year
for which you first claim the credit.

Schedule C -
Full-Year Ohio Resident Credit

Line 58 — Income Subjected to Tax by
Other States

If you were a full-year Ohio resident during
2011 and you had income subjected to tax
by other states or the District of Columbia,
you may qualify for the Ohio resident tax
credit. The credit is the lesser of lines 60
or 61.

This line amount is the portion of your Ohio
adjusted gross income subjected to a tax
on income in other states or the District
of Columbia while you were a resident of
Ohio, less related deductions allowed in
computing federal adjusted gross income
and increased or decreased by related ad-
justments on Schedule A of the Ohio form
IT 1040.

A

CAUTION

Limitation: Do not include
income for which you have di-
rectly or indirectly deducted or
were entitled to deduct in com-

puting federal adjusted gross income, any
state income tax paid on that income. See
our information release IT 2006-02 entitled
"Inapplicability of Ohio Resident Credit with
Kentucky Corporate Income Tax," which is
on our Web site at tax.ohio.gov.

Do not include wages, salaries, tips or
commissions earned by full-year Ohio
residents in Indiana, Kentucky, West
Virginia, Michigan or Pennsylvania and
certain income earned by military non-
residents that is shown on line 36. This
income is not taxed and does not qualify
for the credit.

Line 60 — Determining the Factor

The factor must be four digits to the right of
the decimal. Do not round to the nearest
ten-thousandth. Example: Enter .435762
as .4357.

Line 61 — Other States’ Income Tax

Enter the amount of 2011 income tax, less
all related nonrefundable credits other than
withholding, estimated tax payments and
carryforwards from previous years, paid
to other states or the District of Columbia.
In general, this amount will be the amount
shown on the line on the other state’s in-
come tax return that is equivalent to line 15
of Ohio form IT 1040.

A

CAUTION

Limitation: Do not include
income for which you have
directly or indirectly deducted,
or were entitled to deduct in
computing federal adjusted
gross income, any state income tax paid
on that income.

Schedule D - Nonresident/
Part-Year Resident Credit

Line 63 — Income Not Earned or
Received in Ohio

Enter the portion of Ohio adjusted gross
income from line 3 that was not earned
and received in Ohio. You must complete
and include Ohio form IT 2023 (which is
available on our Web site at tax.ohio.gov)
to calculate this credit unless your only
income from Ohio sources were wages
reported on your W-2(s) and you and/or
your family members do not directly or
indirectly own the business that paid you
those wages.

Do not include on this line pass-through
entity distributive shares of income allocated
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or apportioned to Ohio. Do not include on
this line any amount shown on line 46.

Note: Retirement buy-out amounts,
attrition buy-out amounts and other
similar amounts reported on your W-2(s)
should not be included on this line to the
extent that such amounts are based upon
employment or previous employment
within Ohio. Do not include on this line
any severance pay, termination pay, final
pay or “golden parachute” amounts if you
(i) earned in Ohio any portion of such
amounts and/or (ii) were employed in
Ohio by the payor or the payor’s affiliate
prior to or at the time of your receipt of
such amounts.

Line 65 — Determining the Factor

The factor must be four digits to the right of
the decimal. Do not round to the nearest
ten-thousandth. Example: Enter .435762
as .4357.

Schedule E — Nonrefundable
Business Credits

Business owners may be entitled to claim
on Ohio Schedule E one or more nonrefund-
able business credits. These credits include
the following:

o Credit for contributions to candidates for
Ohio statewide office or General Assem-
bly

o Job retention credit

o Credit for selling alternative fuel

o Job training credit

o Credit for eligible new employees in an
enterprise zone

o Credit for certified ethanol plant invest-
ments

o Credit for purchases of grape production
property

e Technology investment credit

o Enterprise zone day care and training
credits

o Ohio historic preservation credit nonre-
fundable portion

Note: You can obtain Ohio Schedule E from
our Web site at tax.ohio.gov or by contact-
ing the taxpayer service center listed on the
inside back cover.
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Unpaid Use (Sales) Tax Explanation and Instructions for
Ohio Forms IT 1040EZ and IT 1040 and the TeleFile Worksheet

TIP: This line will be -0- if you made
no catalog, Internet or out-of-state pur-
chases. If you do have catalog, Internet
or out-of-state purchases, many out-of-
state retailers already collect use (sales)
tax on your purchase. Your receipt will
show it as a sales tax amount. If the
retailer charges you sales tax on your
purchase, you do not have to use the
Ohio income tax return to pay additional
use tax to Ohio. Use line 14 on Ohio form
IT 1040EZ, line 17 on IT 1040 or line 13b
on the TeleFile worksheet to pay your
Ohio use (sales) tax for those purchases
on which you did not pay any state sales
tax to the out-of-state retailer at the time
you made your purchase.

Use line 14 on Ohio form IT 1040EZ, line
17 on IT 1040 or line 13b on the TeleFile
worksheet to report the amount of unpaid
use (sales) tax (if any) on out-of-state pur-
chases that you made if you used, stored or
consumed in Ohio the item or service you
purchased (for example, Internet, television/
radio ads, catalog purchases or purchases
made directly from an out-of-state company)
and for which you paid no sales tax on that
purchase(s). Please complete the use tax
worksheet on page 33to determineif you
owe this tax.

Note: If you report your Ohio use tax on your
income tax return, any unpaid portion of the
total tax is subject to collection, including
penalty and interest, under Ohio Revised
Code Chapter 5747. If you previously paid
your Ohio use tax by filing Ohio form VP
USE, then you do not have to report the
use tax on line 14 of Ohio form IT 1040EZ,
line 17 of IT 1040 or line 13b of the TeleFile
worksheet.

Ohio’s Use Tax

Ohio’s use tax has been part of our tax laws
since 1936. The use tax rate is equal to the
sales tax rate in your county. Every state with
a sales tax also has a companion use tax.
The use tax laws were passed to eliminate
the disadvantage to Ohio retailers when
Ohio shoppers buy from out-of-state sellers
who do not collect Ohio sales tax.

Who Benefits From the Tax?

v/ You and Our Schools: One-third of
Ohio’s sales and use tax supports our
elementary and secondary schools. The
remaining two-thirds pays for state ser-
vices — higher education, parks, public
safety, etc.

v/ County Governments and Transit
Authorities: The sales and use tax is
the largest source of financing for the
local criminal justice system and public
transportation systems.

v/ Ohio Retailers: The use tax protects
Ohio jobs and helps Ohio retailers by
keeping prices competitive with out-of-
state merchants who don't collect sales
tax.

Can You Give Me an Example?

If you buy a taxable item or service from an
out-of-state retailer and pay no sales tax,
Ohio requires you to pay the Ohio use tax
if you will use, store or consume the item or
service in Ohio. The use tax applies when
you buy from catalog or Internet retailers.
The use tax rate is equal to the sales tax rate
in the Ohio county where you will use, store
or consume the item or service.
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Example: Rita lives in Tuscarawas County.
She orders a new bedspread from the Cata-
log Linen Company based in New York. The
price is $125. The catalog company collects
no sales tax. Rita is liable for paying Ohio’s
use tax:

Taxable purchase: $125

Ohio + Tuscarawas County use tax rate
=6.5%

Use tax: $125 x .065 = $8.13

Round this $8.13 use tax amount
to the nearest whole dollar: $8

Rita would enter $8 on line 14 of Ohio
form IT 1040EZ, line 17 of IT 1040 or line
13b on the TeleFile worksheet.

What if | Have Already Paid Tax on My
Out-of-State Purchase?

If you previously paid to another state sales
tax on the purchase or if you have previously
paid your Ohio use tax by filing Ohio form
VP USE, then you do not have to report on
line 14 of Ohio form IT 1040EZ, line 17 of IT
1040 or line 13b of the TeleFile worksheet
any use tax on that purchase.

| Owe Ohio Use Tax — How Do | Pay It?

You can pay your use tax when you file
your Ohio income tax return. Complete the
worksheet on page 33.

If you do not have to file an Ohio income
tax return (see page 10) but you owe Ohio
use tax, you must file Ohio form VP USE to
pay the tax. This form is on our Web site at
tax.ohio.gov.
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How to Calculate Use Tax for Ohio Forms IT 1040EZ and IT 1040 and the TeleFile Worksheet

If during 2011 you made any out-of-state purchase of goods or services that you used, stored or consumed in Ohio (e.g., Internet,
television/radio ads, catalog purchases or purchases made directly from an out-of-state company) and if you paid no sales tax in any
state on that purchase, you are required to complete this worksheet to determine the Ohio use tax that you owe on that purchase.
Please complete the following worksheet to determine if you owe any Ohio use tax (which is the Ohio sales tax on your out-of-state
purchase). For additional information, see page 32.

a. During 2011 did you make any of the purchases described above?
[ ] No - STOP - You do not need to report on your Ohio income tax return any Ohio use tax.
Enter -0- on line e below and on line 14 of Ohio form IT 1040EZ, line 17 of IT 1040 or line 13b of the
TeleFile worksheet.

[] Yes — Complete line b of this worksheet to determine if you owe Ohio use tax on your purchase(s).

b. Did the retailer charge you sales tax (Ohio or any other state) on your out-of-state purchase(s)?
[] Yes — STOP - You do not owe any Ohio use tax. Enter -0- on line e below and on line 14 of Ohio form
IT 1040EZ, line 17 of IT 1040 or line 13b of the TeleFile worksheet.
[] No - You owe Ohio use tax on your purchase(s). Complete lines ¢, d and e of this worksheet.

c. Enter the total of your out-of-state purchases on which you paid no sales tax and no Ohio use tax. $ .00
d. Enter your county use tax rate. Please use the decimal rates below to calculate your use tax. X . o
e. Multiply line ¢ by line d. This is the amount of Ohio use tax that you owe on your out-of-state purchase(s).

Write the amount here (round to the nearest dollar) and on line 14 of Ohio form IT 1040EZ, line 17 of IT 1040

or line 13b of the TeleFile worksheet. This amount is part of your income tax liability. $ .00

County Sales and Use Tax Rates

State and county sales and use tax rates changed during the year. The following chart reflects sales and use tax rates in effect on Oct. 1,
2011. You can access our Web site at tax.ohio.gov for specific tax rates in effect at the time of your purchase.

Rate Rate Rate
County Decimal | Percent | County Decimal | Percent | County Decimal | Percent
Adams .......ccooveieieinens .0700 7.00% | Hamilton ..........cccoeeenenne .0650 6.50% (©]17: 1177 W .0675 6.75%
Allen......ccooviiiiiiie, .0650 6.50% | HancocK..........cccovvennen. .0650 6.50% Paulding.........cccovvennne .0700 7.00%
Ashland...........cccceeene .0675 6.75% | Hardin.........ccoooevviennnne .0700 7.00% Perry ..o, .0700 7.00%
Ashtabula..................... .0650 6.50% | Harrison.........cccocveenen. .0700 7.00% Pickaway ...........cc........ .0700 7.00%
Athens ........c.cccceeenee .0675 6.75% | Henry.........coooevnnnnne .0700  7.00% L T .0700 7.00%
Auglaize............ccoco.... .0700 7.00% | Highland ...................... .0700 7.00% Portage.........coeeveennee. .0675 6.75%
Belmont ....................... .0700 7.00% | Hocking........c.ccocveuenene. .0675  6.75% Preble.........ccoceveinine, .0700 7.00%
Brown ........cccoeeiiinnn. .0700 7.00% | Holmes .........ccccccueenene .0650 6.50% Putnam........ccceceeeeeenns .0700 7.00%
Butler.......cooovienicnnn. .0625 6.25% | HUuron........cccooevvvennnne .0700 7.00% Richland..........c.cccocn.... .0675 6.75%
Carroll........cocooverinenen, .0650 6.50% | Jackson ... .0700 7.00% ROSS ..ooovveeiviicieecie .0700 7.00%
Champaign .................. .0700 7.00% | Jefferson............c.c..e... .0700  7.00% Sandusky...........cc.cce.e .0700 7.00%
Clark ..o .0700 7.00% | KNOX ....ooovooiiiiiiiieine .0650 6.50% SCIOt0...cvvirrieiieciee .0700 7.00%
Clermont..........cccccuenne. .0650 6.50% | Lake........cccoeviiiiiiennnns .0625 6.25% ST =Tor R .0700 7.00%
Clinton ......ooovvveeiiiieenns .0700 7.00% | Lawrence........cc.cccoenen. .0700 7.00% Shelby.....cccoooeeiiiiennn .0700 7.00%
Columbiana.................. .0700 7.00% | Licking ....ccccooveeviinennnnn. .0700 7.00% Stark ....coccvveeeeeeiiiieeen. .0575 5.75%
Coshocton ................... .0700 7.00% | Licking (COTA)............. .0750 7.50% SuMMit ., .0650 6.50%
Crawford..........cccouvveee.. .0700 7.00% | Logan......ccccoceeeenueeennnnn. .0700 7.00% Trumbull...........ccoonn. .0650 6.50%
Cuyahoga........ccccveennee .0775 7.75% | Lorain......cccccoverncinnennnnn. .0625 6.25% Tuscarawas.................. .0650 6.50%
Darke.......ccocovevenncnnn. .0700 7.00% | LUCAS....ccccoovvrviiiieiinns .0675 6.75% (6] 01To] IS .0675 6.75%
Defiance ............cc....... .0650 6.50% | Madison.............ccceueee .0675 6.75% Union (COTA).............. .0725 7.25%
Delaware .........ccccc....... .0675 6.75% | Mahoning...........cccc..... .0675 6.75% Van Wert........cccceeeenne. .0700 7.00%
Delaware (COTA)........ .0725 7.25% (o] o TR USRS .0700 7.00% INEON e .0700 7.00%
Ere ..ccoooieiiiiicic, .0650 6.50% | Medina........cccoeevuvennnne .0650 6.50% |Warren.........c.cccoeenennn. .0650 6.50%
Fairfield.............c..c...... .0650 6.50% | MeigS.....cc.ccovvirieriirinnnns .0650 6.50% Washington.................. .0700 7.00%
Fairfield (COTA)........... .0700 7.00% | Mercer ......ccovvvuvennrnne .0700 7.00% Wayne .....cccccevveveernnns .0625 6.25%
Fayette........coccevevviennnen. .0700 7.00% | Miami......cccoooverninnrcnnnnn. .0675 6.75% Williams .......ooovvveinnnenn. .0700 7.00%
Franklin..........cccccoennn. .0675 6.75% | MONro€ .......ccoovvveuvennnne .0700 7.00% WOOd .....covveiiieiieiiins .0650 6.50%
Fulton.....cccccoeiiiie .0700 7.00% | Montgomery.........cc.eee.. .0700 7.00% Wyandot ..................... .0700 7.00%
Gallia......cccoovveiienneenn .0675 6.75% | Morgan ..........cccceeeeunenne .0700 7.00%
... .0650 6.50% | MOIMOW.....ceevrvreiieennne .0700 7.00%
...... .0650 6.50% | Muskingum....... ......0700 7.00%
GUEIMSEY ......uvvviiviiiennns .0700 7.00% | Noble......cccoiiiiiiiennns .0700 7.00%
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Donations that Apply to Ohio Forms IT 1040EZ and
IT 1040 and the TeleFile Worksheet

A donation will reduce the amount of the
refund that you are due. If you decide to
donate, this decision is final. You cannot
change your mind and later ask for your
donations to be refunded. If you do not
want to donate, do not enter an amount
on lines 18a-d on Ohio form IT 1040EZ,
lines 25a-d on IT 1040 or lines 13d1-4 on
the TeleFile worksheet.

Because your tax return is confidential, we
cannot release your name to the fund admin-
istrators, but the administrators extend ap-
preciation to those who donate. Please note
that your donation may be tax deductible
on the year 2012 federal income tax return.

Military Injury Relief — Use Ohio form IT
1040EZ, line 18a; IT 1040, line 25a; or line
13d-1 of the TeleFile worksheet to donate to
the Military Injury Relief Fund. The Military
Injury Relief Fund provides grants to indi-
viduals injured while in active service as a
member of the United States armed forces
while serving under Operation Iragi Freedom
or Operation Enduring Freedom.

If you do not have an overpayment on Ohio
form IT 1040EZ, line 17 or IT 1040, line 23,
or you do not have an overpayment and are
filing by TeleFile, but you want to donate to
provide grants to such individuals, you may
do so by writing a check payable to Ohio
Treasurer of State — ODJFS and mailing it to:

Ohio Department of
Job and Family Services
Military Injury Relief Fund
P.O. Box 182367
Columbus, OH 43218-2367

Natural Areas/Endangered Species — Use
Ohio form IT 1040EZ, line 18b; IT 1040, line
25b; or line 13d-2 of the TeleFile worksheet
to donate to protecting Ohio’s state nature
preserves, natural areas and endangered
species habitat. Donations are desperately
needed to make the difference between
adequate management of Ohio’s most
fragile habitats and ongoing degradation
due to invasive exotic species and other
threats. Please assist us in protecting 